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Traffic in Smuggling Aliens 


Prosecutions to Break Up Practices Instituted 


In 100 Cases, He States 


~ 


DESCRIPTION of “the ferreting out, present time for further immigration or 


of racketeers” engaged 


in alien) naturalization legislation was expressed by 


smuggling, which he designated as one| Mr. Doak, though he did approve the 
of the “most inhuman” practices he had principle of the “alien seamen” bill (S. 7). 
ever seen, was given, March 24, to the| He told the Committee, in connection 
Senate Immigration Committee by the| with alien smuggling and the seamen’s 


tional Banks Regardless 


Of State Laws 






























a 








*® 


Restrictions Placed 


On ‘Groups’ Opposed 


Wilson W. Mills and Robert 
C. Lord, Both of Detroit, 
Also Criticize Regulations 
For Security Holdings 


Expangion of the branch banking provi- 
sions of the Glass bill (S. 4115) to permit 
national banks to maintain branches on a 
state-wide scale regardless of the law of 
the State where located was advocated 
March 24 by*two Detroit bankers, who 


appeared as witnesses before the Senate 
Banking and Currency Committee. 


The bill in its present form makes state- 
wide branches for national banks depend- 
ent upon a similar provision in State stat- 
ute granting such privileges to State- 
chartered banks. 

Wilson W. Mills, chairman of the board 
of the First Wayne National Bank, was 
the first witness, followed on the stand by 
Robert O. Lord, president of the Guardian 
National Bank of Commerce. 

Both in ‘Group’ Banking 

Both are identified with the new type 
of holding corporation banking or so- 
called group banking, Mr. Mills being a 
director of the Detroit Bankers Company 
and Mr. Lord president of the Guardian 
Detroit Union Group. 

Both Mr. Mills and Mr. Lord considered | 
the sections of the bill which would affect 
group banking as being unduly restrictive, 
and unfair to interstate which they de- 
scribed as having contributed to ihe 
strength of many banking communities) 
and many independent unit banks. 

Mr. Lord suggested that at least the 
group organizations should be permitted 
to transform their present units, where 
they are all within one State, as is true 
of the Detroit groups, into branches re- 
gardless of State law, limiting perhaps the 
acquisition or creation of future branches 
to the permission of State statute. 

Some Sections Criticized 

Mr. Mills told the Committee that he 
considered parts of the bill as “disad- 
vantageous to banks, communities and the 
whole country,” but did not voice general 
opposition to the measure and approved 
many of its sections, as did Mr. Lord. 

Mr. Lord testified that “many of the 
provisions are sound and constructive, es- 
pecially the establishment of an agency 
for the liquidation of the assets of closed 
banks.” In his opinion, however, any re- 
quirement that would result in banks re- 
tiring from the security field immediately 
would cause “further liquidation at sacri- 
ficed prices that would affect the general 
public even more than the securities com- 
panies themselves. 

“The present is far too critical a pe- 
riod in the financial and industrial life 
of this Nation to enact legislation which 
does not have the full approval of the 
Treasury Department, the Federal reserve 
experts, the Comptroller of the Currency, 
and the approval of the ablest and sound- 
est banking minds of the United States, 
as well as the approval of this Com- 
mittee.” 


Agrees to Consider Changes 


Many of the objections raised by both 
of the witnesses to the language employed 
in certain sections of the bill were met 
by agreement by Senator Glass (Dem.), 
of Virginia, and other members of the 
Committee to consider changes in text. 

Senator Glass emphasized repeatedly 
that the main purpose of the bill is to 
prevent the use of Federal reserve credit 
in speculation, and suggestions for changes 
which will help that end are welcome. 

Mr. Mills objected to the requirement 
that national banks be permitted to make 
real estate loans only up to 50 per cent 
of their time deposits, particularly in view 








{Continued on Page 3, Column 3.] 
‘Open Shop’ Not Basis 
For Rejection of Bid 


Ohio Court Holds Low Bidder 
Is Entitled to Public Award 


Co.umBus, OHIO, March 24. 

Public officials in Ohio can not refuse 
to award a contract for public work to 
the lowest bidder on the sole ground that 
he does or does not employ unien labor, 


it was held yesterday by the State Su-/|- 


preme Court. 
The court ruled that the State Office 
Building Commission must award to the 


United District Heating, Inc., of Cleve- | 


land, a, contract for construction of con- 
duits for heating and lighting the build- 
ing from the State penintentiary, several 
blocks distant. The award had been re- 
fused because the bidder operates on the 
— shop” plan, employing nonunion 
abor. 


The Building Commission, when consid- | 


ering bids for the heating conduit several 
months ago, awarded the contract to the 
Cleveland concern. Learning that the com- 


pany operated as an “open shop,” it re- | 
The average number of passengers | 


scinded its action and awarded it to the 
next lowest bidder. The Commission ex- 
pressed the view that to give the contract 
to an employer of nonunion labor might 
result in strikes of union labor employed 
on the building, thereby causing delay 
and additional expense to the State. Sev- 
eral strikes have occurred during cony 
struction of the building, now nearing 
completion, as a result of labor disputes. 

Chief Justice Carrington T. Marshall 
dissented, holding that the Commission 
had discretionary authority to reject the 
low bid of the Cleveland concern because 
it employed nonunion labor. 

“The clear issue of law in the case— 
and it is the only issue in this case’—the 
majority opinion said, “is whether a pub- 
lic contract may be denied to the lowest 


[Continued on Page Ze Column-4.] 


Secretary of Labor, William N. Doak. 


These “racketeers,’ many of them 
American citizens, collect fees ranging 
into thousands of dollars for smuggling | 
an alien into this country and then de-| 
mand a monthly stipend after the alien | 
has entered, on the threat of exposure | 
to the immigration authorities, Mr. Doak | 
said. The Department of Labor has in-| 
stituted prosecutions in more than 100} 
cases, he told the Committee, and has 50 
cases pending. 





bill, of instances where agreement had 
been made to transport aliens into this 
country and, upon discovery, the aliens 
had been thrown overboard. He related 
an instance of two Orientals having been 
left stranded on an island, though they 
had paid $100 on the promise of being 
landed in this country, and of an in- 
stance in which the men had been left in 
small boats on the open sea. 

Presenting a general statement on im- 


| migration, Mr. Doak said that he had 
|“found a very deplorable condition” when 


Nine out of 10 of the “racketeers” so|he first came into office and “the gen- 
discovered pleadei guilty, the Secretary | eral unemployment situation was aggra- 
of Labor testified. One confessed that he | vating it all along.” 


had brought in about 800 aliens in this | 
manner. Secretary Doak further de- 
scribed the smuggling as involving a “gi- 
gantic ring.” 





“We endeavored to find out what some 
of the weak spots were and to overcome 
them if we could,” he continued. “The 


| President had issued an executive order 


Doubt as to the general need at the! that we look more carefully into the ad- 








Public Support Asked | 
For National Service 


On Inland Waterways 


Essential Part of Coordin- 
ated Transportation Sys- 
tem, Says President of 
Federal Corporation 


PITTsBURGH, Pa., March 24. | 


Support of the inland waterways sys- 


tem of the Nation as a necessary com-| 
}ponent of a unified and coordinated 
transportation system composed of rail, | 


motor, air, pipe line and water units was 


the subject of an address today by Maj. 
Gen. T. Q. Ashburn, U. S. A., President 
of the Inland Waterways Corporation, be- 
fore the Pitt Business Men's Club. 
General Ashburn asserted that the “day 
of complete dominance of any form of 
transportation in the United States is 
passing rapidly away and there will come 
a time not long distant’ when each of 
these forms of transportation will be 


found fulfilling its proper function to its| 
own satisfaction and to the benefit of the | 


public at large.” 
Federal Aid to Transportation 


He pointed out that the Transporta- 
tion Act of 1920 was enacted for the pur- 


pose of promoting, encouraging and devel-| 


oping water transportation and to foster 
and preserve in full vigor both rail and 
water transportation. 
General Ashburn, the competition of 
trucks, pipe lines and airways was neg- 
ligible; but there can be no doubt that, 
if conditions had been the same as today, 
the law would have included provisions 


governing the development of these forms | 


of transportation. 5 
“Every form of transportation in exist- 
ence today has been, is being, or will be 


At. that time, said | 


mission of aliens because of the fact 


| that they might become public charges.” 


Would Defer Action 
In regard to the proposal to reduce im- 
migration quotas by 90 per cent, Secre- 
tary Doak said it might be just as well 
to ne action until another session 
of Congress. He explained that, under 


|the provisions of the proposed legisla- 


tion, there could be 19,895 entries, wher 
in 1931 there were 177299 from quota 
countries. On the basis of figures for 
January, the total for 1932 should ap- 
proximate 9,000, he said. 

As to nonquota countries the number 


1931 there were 10,508 admitted, he con- 
tinued. On the basis of January the 
total for 1932 should reach something 
over 6,000. 


inquired if there had been much pres- 
sure to get immigration authorities to 
relax their activity. Mr. Doak responded 
that there had been “quite a bit on the 
State Department, but they have with- 
stood it nicely.” 

He testified that aliens have been leav- 
ing of their own accord at the rate of 
about 8,000 a month, adding: 

“With that situation before us, I don’t 


| know if we should deal with the immigra- 


tion situation now or not.” 


Sowing of Food Crops 


Expected to Increase 








Farmers Adjust Planting to 
Their Own Needs, Asserts 
Agriculture Department 


Further widespread readjustments in 
acreages of the principal crops in the 
United States are planned this year by 
farmers, the Department of Agriculture 
said March 23 in its annual statement on 
farmers’ intentions to plant. 

. Outstanding among intended reductions 
|is that for tobacco, which is planned to 
be only 77.4 per cent of the acreage har- 
vested last year, the Department said. 





subsidized, and such subsidies have been 
for the purpose of developing the best and 
cheapest forms of transportation avail- 
able,” he said. 

Each of these forms of transportation 
—water, highway, rail, pipe-lines and air 


—came into existence because of the pub-| 


lic demand therefor in the interest of the 
best and cheapest form of transportati 


on, | 


Generally, the trend of last year toward 
larger acreages of food and feed crops and 
smaller acreages of crops that are selling 
|at low ‘prices or require heavy cash ex- 
penses is being continued, it was stated. 
Acreage in Wheat 

The acreage of Spring wheat other than 
| durum to be planted this year is estimated 
by the Department to be 5 per cent larger 


he said, and each, in its turn, fulfills aj than the acreage so sown a year ago, 
special mission and garners “unto itself, while the acreage of durum is to be 1 per 


that particular freight which it is best | cent smaller. 


adapted to handle.” 
Cheap Form of Transport 


struggle for existence, for dominance, 


to restrict, aid, of modify some form of 


Larger acreages of corn, 
| oats and barley are planned, it was stated 
| The Department’s comment accompanying 


General Ashburn explained that, “in the the report follows in full text: 


Farmers in the United States are plan- 


regulatory statutes are enacted designed | "ing widespread further reastjustment of 


the acreages of the principal crops, ac- 


transportation at the expense of another. COrding to an analysis of the plans of 


“All of them,” he emphasized, “are per- 


farmers on March 1 as reported to the| 


fectly futile in so far as permanently| Crop Reporting Board. 


crippling or destroying e good and cheap 
| form of transportation. 
| “Ruthless economic 


In general, farmers are continuing the 
adjustments begun last year and are re- 


competition will) ducing acreages of those crops that are 


| eventually determine the proper share of| Selling at low prices or that necessitate 
| each transportation activity, limit or ex-| heavy cash expenses, and they are in- 
tend its development, and we shall eventu- | creasing crops needed on their own farms 
ally see these forms of transportation act- | for food or feed. 


ing together as a great team to furnish 
| the best and cheapest form of transporta- 
| tion available. 


toward cooperation and coordination.” 


| he 
at the inland waterways 





General Ashbur®\ protested against what potatoes, 


_ Decrease in Tobacco 
According to the reports received, farm- 


Hence the present trend|ers are planning to make substantial in- 


creases in the acreages devoted to sweet 
Peanuts, cowpeas and_ feed 


termed “railroad propaganda” aimed grains, all of which were planted on an 
He said that the | increased acreage last year and they are 


| those of March, 1930, Treasury Depart-| 


Senator Reed (Rep.), of Pennsylvania, Tit 


present distress of the carriers in con-| planning decreases in tobacco and beans, 
nection with rail earnings “is being sys-| which were decreased last year, and also 
tematically exploited by a constant broad-| in rice. 


If average loss of acreage occurs in 1932, 


| Side of iteration that the condition of the 





| 
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| TRAFFIC in 11 Western States in 
| which a traffic survey has been 
completed recently 
Public Roads, Department of Agricul- 
ture, will increase 45 to 60 per cent in 
the 1930-1940 decade, the Bureau pre- 
dicted March 24. 


per car was found by the Bureau to be 
2.42, including the driver, and city- 
owned passenger automobiles were 
found to constitute 61 per cent of the 
passenger cars observed. The survey 
covered Arizona, Colorado, California, 
Idaho, Nebraska, New Mexico, Nevada, 
Oregon, Utah, Washington, and Wyo- 
ming. 

The annual travel on the Federal-aid 
roads in these States totals 8,400,000,000 
miles, the Bureau estimated. In its re- 
port on the survey, the Bureau said that 
foreign traffic—that is, traffic from out- 
side the State involved—averaged 15 
per cent of the total. 

The average daily travel of trucks 
was given as 103 miles. About half of 
all trucks were found to be city-owned; 
but. there was definitely greater use of 


by the Bureau of | 


[Continued on Page 2, Column 5.] 


States Surveyed ve 
| As Guide in Highway Planning 





highways by rural then urban trucks. 

Average daily mileage of passenger 
cars was found to be nearly 50 per cent 
greater than for trucks, with 10 per cent 
| of foreign passenger cars traveling more 
than 400 miles a day. City-owned cars 
| were found to travel an average of 169 
miles.a day; village-owned cars, 
miles; and farm-owned cars, 99 miles. 

In 9 of the 11 States traffic density 
was found to reach its normal maxi- 
mum during August. In Arizona, how- 
ever, heaviest travel is in March, and 
in Utah it is in September. 

Where data have been obtained on 
any considerable number of passenger 
cars, the Bureau said, in explaining its 
forecast of highway traffic, the average 
mileage per gallon has been found to 
be about 15 miles. Gasoline consump- 
| tion, it was stated, bears a closer re- 

lation to volume of traffic than do au- 
| tomobile registrations. 
| Increased travel per car and the 
amount of use of a State’s highways by 
foreign vehicles are both reflected in 
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Income Tax Total ‘| 


Revenue Up Through March 23 
Less Than That in Like 
Period Last Year 


§ FERORIMAT SS $184,000,000 in in- 
+% come tax collections, the first to be 
made on 1931 incomes, have been received 
by the Treasury Department at the close 
of business March 23, anc the Department 
expects the total collections for the month 
to be about $190,000,000, Ogden L. Mills, 
the Secretary of the Treasury, and Daniel | 
W. Bell, head of the Accounts and De- 
posits Division, stated orally March 24. | 

Collections thus far have fallen farther 
below those of 1930 incomes than the lat-| 
ter fell below returns on 1929 incomes, the | 
figures show. Collections through March | 
23 were 42 per cent under those for the| 
same period of 1931 while March, 1931, 
collections were only 37 per cent under | 


ment statistics reveal. 
At the same time Secretary Mills made | 
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Plan to Consolidate 


Personnel Agencies, 


Is Given Approval 





House Committee Tentative- 
ly Agrees on Measure to| 
Combine Various Bureaus 
Affecting Civil Service 





The House Committee on Expenditures 


of admissions would be 7,708, whereas in|in Executive Departments on March 24 


tentatively agreed to report a proposal, 
not yet introduced, providing for the con- 
solidation of several governmental activi- 
ties affecting the Civil Service of the 
ed States, it was announced by Rep- 
resentative Cochran (Dem.), of St. Louis, 
Mo., chairman of the Committee. 

The chairman stated that the measure, | 
if enacted, would save the Government 
about $1,000,000 during the first year while 
the consolidation is being effected, and 
would result in larger savings after con- 
solidation was completed. 


Personnel Changes Advised 


Under the bill, the President would be 
authorized to consolidate and coordinate 
all establishments of the Federal Govern- 
ment relative to personnel activities, in- 
cluding the Civil Service Commission, the 
; «Compensation Commission; the 
Personnel Classification Board, the Bu- 
reau of Efficiency, and that part of the 
Veterans Administration having charge 
of civil retirement matters, into an estab- 
lishment to be known as the Civil Service 
| Administration. 

The bill tentatively agreed upon by the 
committee follows in full text: 

Be it enacted, etc., that the President 
is authorized in his discretion by execu- 
tive order, to consolidate and coordinate 
all establishments and activities or parts 
thereof created for or concerned in the 
administration of laws, rules or regula- 
tions relating to the civil personnel of 
the Government service, including the 
Civil Service Commission, the Employes 
Compensation Commission, the Personnel 
Classification Board, the Bureau of Effi- 
ciency, and that part of the Veterans Ad- 
ministration having charge of civil re- 
tirement matters, into an establishment to 
be known as the Civil Service Adminis- 
tration, and to transfer the duties, powers 












commissions, boards, agencies, officers, or 
parts thereof so consolidated and coor- 
dinated, including the personnel and the 
whole or any part of the records and pub- 
lic property belonging thereto, to the Civil 
Service Administration. 
Provision For Administrator 

Section 2. There shall be at the head 
of such Civil Service Administration an 
administrator to be known as the Ad- 
ministrator of Civil Service, who shall be 
apointed by the President by and with the 
advice and consent of the Senate. Such 
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Loans to Railroads 
Nearly 14 Millions 


Applications for Further Aid 
| Before Finance Corporation 


Making its first loan to a railroad in 
the last three weeks, the Reconstruction 
Finance Corporation announced, March 
| 24, an advance of $162,900 to the Fort 
Smith & Western Railroad. 

In the three weeks prior to the loan to 
the Fort Smith Road the Corporation had 
made no loans to railroads, but it had be- 
fore it applications from 16 roads asking 


000,000, according to information made 
available at the Corporation and the In- 
terstate Commerce Commission. These 
applications had the approval of the Com- 
mission. 

‘ Additional information furnished fol- 
ows: 

Up until March 24, the last railroad 
loans made by the Corporation were an- 
nounced on March 2 and were a group of 
four aggregating $13,500,000; the addition 
of the Fort Smith & Western loan brings 
the total to $13,662,000. While the Cor- 
poration was making this last loan, the 
Commerce Commission approved and sent 
to the Corporation applications totaling 
$47,700,000. - 

The last approvals were made to the 
Denver & Rio Grande Western and to 
the Kentucky & Indiana. 

Six roads, the Wabash; the Southern; 
|the Alabama, Tennessee & Northern; the 
Chicago & Eastern IJlinois; the Western 
Pacific; and the Fort Smith & Western, 
have received loans from the Corporation. 
| Advances to the last five aggregated $13,- 
| 662,000, but the amount of the Wabash 
loan, one of the first made by the Cor- 
poration, has not been made public. 

Applications for loans addressed to the 
Corporation through the Interstate Com- 
merce Commission increased between Feb. 
29 and March 22 from $222,000,000 to 
$356,000,000. In that period two of the 
largest applications, each for $55,000,000, 
have been received by the Commission, 
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‘Senate Discusses 
Described by Secretary Doak| Props 42 Per Cent 


WASHINGTON, FRIDAY, MARCH 25, 1932 


Proposed Change 
In Flexible Tariff 


Mr. Smoot Declares Bill Is) 
Designed to Effect Reduc- 








Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


State Districting 
Dispute Is Argued 


Power of Legislature to Act 
Without Approval of 
Governor Debated 


_" validity of the action taken by the 
legislatures of New York and ,Mis- 
souri in redistricting those States for the 
purpose of choosing representatives in the 


America’s National 





i s r | National Congress, the reapportionment 

woe . Rate Unde An each instance having er made with- 

10us Guises out the approval of the Governor, was 

aa aera + considered, March 24, by the Supreme 
Court of the United States. 

Measure Defended The Missouri measure, the court was 


told, was presented to the Governor but 
was returned without his approval. In 
New York, the action of the Legislature 
was taken by a concurrent resolution 
|which was not presented to the Governor. 
The action of the respective legislatures 


By Senator Harrison} 
Proposal for International Eco- 
nomic Council Viewed as) 
Step to Encourage the ‘Free | 
Flow of Trade’ 
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Government Control 
Over Rail Security 


Holdings Is Favored 


Authority Vested in I. C. C. 
To Act in Public Interest 
Is Proposed by Commis- 
sioner Eastman 








Debate over revision of the tariff as pro- 
posed by the House bill (H. R. 6662) wasy 
begun in the Senate, March 24, with argu- 
ments for and against restoring to Con- 
gress the powers now exercised by the 
United States Tariff Commission. 

Senator Harrison (Dem.), of Mississippi, | 
maintained that the bill would enable 
facts to be obtained and that Congress 
could enact proper tariff rates, meanwhile 
protecting thé public interest through the 
new office of consumers’ counsel. Sena- | 
tor Smoot (Rep.), of Utah, argued that} 
never in history had tariff machinery 
functioned so smoothly, and he protested 
that it ought not be disturbed. rail securities would result from empow- 

Criticized by Senator Smoot ering the Interstate Commerce Commis- 

Senator Smoot, who is chairman of the|sion to require rail holding companies to 
Committee on Finance that sent the bill|divest themselves of stock holdings in 
back to the Senate with an unfavorable|certain railroads when such ownership 
report, characterized the House measure,| WS found by the Commission to be con- 
and the substitute proposal which Sena-|trary to the public interest, Commissioner 











No harmful effect upon investment in 


and functions now vested by law in the | 


tor Harrison has offered as a “clarifying 
amendment,” as a program designed 


found to be satisfactory. 


He insisted that, on the basis of previ-|give the Commission jurisdiction over 
ous decisions by the Supreme Court of | railroad holding companies. 


the United States, the House provision 


g.ving the Taviff Commission the right te | Cer 


oe any rates without limitation 
be effective unless Congress 
otherwise, was unconstitutional. 

The proposal in the bill that would ar- 
range for an international economic coun- 
cil was fostered by Senator Harrison as 


to 


means of creating world-wide sentiment |0f the measure that 
for removal of trade barriers, and was/|into law would have a 


to | on 
break down schedules that have been|the House, March 24, at a continued hear- 


deereed | these holding companies 


Joseph B. Eastman told the Committee 
Interstate and Foreign Commerce of 


ing on a bill (H. R. 9059) which would 


Commissioner Eastman declared that 
tain railroads had been effecting con- 
of rail properties through 
“without public 
supervision,” and it was to prevent this 
situation that the bill now under consid- 
eration was proposed. He said that the 


solidations 


a|fear has been exaggerated by opponents 


enactment of the bill 
“disastrous effect” 


criticized by Senator Smoot as “ a scheme |M the investment in rail securities. 


to let other nations fix our tariff rates.” 

The Utah Senator opposed the plan fot 
reciprocal tariff treaties as “just another 
move to reduce the rates which never 
have been so badly needed as now.” 

Called Progressive Step 

Concerning this part of the bill, Sena- 
tor Harrison said he assumed its op- 
ponents would describe it as an effort to 
take the United States into the League 
of Nations, but be viewed it as a pro- 
gressive step directed to encouragement 
of a free flow of trade. 

Senator Hull (Dem.), of Tennessee, re- 
viewed the legislative and political his- 
tory of many of the tariff acts and told 


of the United States was causing “un- 


all nations. 

Senator Harrison told the ‘Senate, in 
opening argument in support of his sub- 
stitute proposal, that “all we are pro- 
posing to do is carry out a policy that 
was favored by a majority of this Senate 
when the flexible provision was enacted 
in 1922.” He referred to the record of 
debate on the Tariff Act of 1922, saying 
it showed there was never any intention 
of moins the flexible provisions perma- 
nent. 


reau amendment when the 1922 Act was 
under consideration to limit operation of 
the flexible provisions to two years, an 
amendment that was 
House. » 

“There certainly can be no better time 
to repeal it than now,” said Senator Har- 
rison. “It was never thought of in the 
Senate as a permanent part’of law. It 





was proposed as an emergeney proposi- 
tion, and no Senator raised his voice in 


support of it on the basis of permanency.” | 


Viewed as Stabilizing Factor 


He declared repeal of the provisions al- | 


lowing the Tariff Commission to vary the 
rates within the prescribed limits would 
serve as a stabilizing influence. Resto- 


enable commerce and industry to know, 
he said, that there should be no continual 
effort by dissatisfied industries to accom- 
plish changes. 

He referred to another change which is 
proposed to be made in present tariff 
statutes, and which he declared meant 
elimination of cost calculation on the 
basis of inefficient industries. Inclusion | 
in the statute of the factors to be consid- 
ered in arriving at production costs will | 





the Senate that the high tariff policy | 


told misery” through the reactions among | 


He called attention to the fact that | 
the Senate had adopted the so-called Bu- | 


rejected by the| 


ration of the power to Congress should | 


Use in Specific Cases 


“The Interstate Commerce*Commissioner 
expressed the view that the Commission 
would not act generally under the power 
proposed in the bill to require divestiture 
of stocks in railroads by holding compa- 
| nies. 

Several members of the Committee 
asked Mr. Eastman if it would not be 
advisable to substitute for the divestment 
provision some amendment of the Dill 
| placing the power in the Commisison to 
“trustee” the stock when it was felt its 
use might be harmful to the policy of 
Congress in connection with railroad con- 
| solidation, or to give the Commission the 
| power to prevent such stock from being 
voted ig such a contingency. 
“Commissioner Eastman said that he 
thought the divestiture provision to be 
|“most desirable;” in the event the Com- 
mittee considers that to be too drastic, 
jhe would favor one or the other of the 
suggested substitutes. The difficulty with 
such substitutes, however, he said, in case 
'the stock in question constitutes a sub- 
| stantial amount, would be to prevent the 
| management of the railroads from being 
placed by the vote in the hands of a small 
minority. 

Effect an Merger Plans 


Questioned as to what effect, if any, the 
divestiture provision might have on the 
so-called “four-party plan” of the east- 
ern trunk line railroads, in connection 
with the unification of eaStern rail prop- 
| erties into four competitive systems, Com- 
missioner Eastman said that the foreign 
ownership involved in those proceedings 
was largely in roads not involved in the 
plan. He said that for that reason the 
+provision alluded to would not have any 
effect on the four-system proposal. 

In the event the bill is enacted into 
\law, he continued, the Commission might 
have occasion to ane into the Pennsyl- 
vania’s holdings in New England railroads 
and the Allegheny Corporation’s holdings 
in the Missouri Pacific, as well as other 
cases; but action to be taken would de- 
pend on the circumstances involved. 

Potential Obstruction 

Asked to what extent holding companies 
|have done anything up to the present to 
retard consolidation of railroads, Commis- 
sioner Eastman said that was a difficult 
question, since some railroads are work- 
ing for certain consolidations and against 
others. He said it depended entirely upon 
the final action of the Interstate Com- 
merce Commission in approving consoli- 





—_——————_—$————— 


for an aggregate of approximately $57.- | 


make it impossible, he argued, to have|dations, in order to determine to what 
new rates recommended on the basis of | extent holding company activities would 


[Continued on Page 2, Column 5.] 


HE Federal Board for Vocational 
Education will make an investiga- 
tion of the changing conditions and 
problems in vocational education arising 


rector of the Board, announced in a 
statement made public March 24. 

Some of the effects of mechanization, 
the statement points out, have been 
“the permanent loss” of employment by 
many workers in many fields. The hu- 
man worker has “permanently lost his 
source of employment and must either 
remain permanently unemployed or 
must either remain permanently unem- 
ployed or must seek employment on 
some other job,” hence the study to be 
undertaken will seek to find out the 
conditions, their causes, the rate at 
which they are changing, the trends, 
and the effect the changes must have 
on programs of vocational education. 

The investigation will be made in co- 
operation with the American Vocational 
Association. A complementary study. by 





Changes in Vocational ‘Training 


In Machine Age to Be Studied 


from the rapid introduction of machin- | 
ery in industry, Dr. J. C. Wright, Di- | 


[Continued on Page 7, Column 1.) _ 





the National State Directors Association 
will work out a procedure to apply vo- 
cational programs to given local com- 
munities. The statement follows in full 
text: 

At the meeting of the Federal Board 
for Vocational Education held on March 
| 9 it was agreed that a study should be 
made by the staff of the Federal Board 
on the “Changing Conditions and Prob- 
lems in Vocafional Education,” this 
study to be completed by June 30, 1933. 

It is well known today that the rap- 
idly increasing introduction of mechani- 

1 appliances is producing very pro- 
ya economic and social changes in 
| all civilized countries but particularly 
| in the United States. Some of the ef- 
| fects of this mechanization have been 
the permanent loss of their jobs by 

many workers in many fields, since, 
| when the machine has once taken over 
the job, the human workers has per- 
| manently lost his source of employment 


[Continued-.on..Page 3, Column 2.] 
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Special Excises 
To Replace Sales 


Tax to Be Drawn 


Ways and Means Committee 
Will Present New Levies 
Following House Defeat. 
Of Manufacturers’ Tax 


Mr. Crisp to Remain 
In Charge of Measure 


Decision Is Not Reached on 
Proposal That Revenue Bill 
Be Recommitted for Study 
Of Specialized Imposts 


The manufacturers’ sales tax in the rev- 
enue bill (H. R. 10236) was defeated in 
the House March 24. 

This action was the result of a motion 
by Representative Doughton (Dem.), of 
Laurel Springs, N. C., to strike out the 
section from the bill, which carried by 
a vote of.223 ayes to 153 nays. The vote 
was by tellers. 


New Levies Planned 


Both Representatives Crisp (Dem.), of 
Americus, Ga., acting chairman of the 
House Committee on Ways and Means, 
and Rainey (Dem.), of Carrollton, Il. 
majority leader, stated on the floor that 
the “sales tax is defeated,” the former 
immediately announcing that he would 
call the Ways and Means Committee to- 
gether on March 25 to recommend addi- 
tional special excise levies which would 
bring in the revenue which the sales tax 
was estimated to yield. The special ex- 
cise taxes in the bill as written by the 
Committee remain to be acted on. 

Mr. Doughtons motion was pending 
when the House met March 24, as was an 
amendment by Mr. Crisp to make addi- 
fone exemptions to the sales tax beside 
th which the Committee had written 
in the bill. 


Amendments Considered 


Prior to the action on Mr. Doughton’s 
motion, the House considered various 
amendments to Mr. Crisp’s amendment 
designed to make other exemptions from 
the sales tax. Some of these were re- 
jected and others adopted. 7 

The Crisp amendment, including amend- 
ments to his proposal, was finally adopted, 
but when the House agreed to Mr. Dough- 
ton’s motion, all sales tax provisions were 
eliminated. ry 

Immediately affer the adoption of the 
Doughton motion, Mr. Crisp took the floor, 
saying: 

Mr. Crisp Comments 

“What I am about to say is not said in 
a spirit of criticism nor discontent. The 
vote is conclusive. I am impelled by a 
spirit of fairness. I have been turned 
down by this House three or four times in 
the heart of this bill—the income rates, 
the surtax rates, the estate tax rates, and 
now the manufacturers’ sales tax. 

“Under the parliamentary rules of the 
House I have lost the management of this 
bill, and I am willing for any member 
to take charge of it the rest of the way. 
However, if the House desires I will con- 
tinue to pilot this bill to the best of my 
ability through the remainder of its con- 
sideration here.” 

“There is no desire on my part or on 
the part of any of those who fought with 
me on the sales tax to take charge of 
the bill,” Mr. Dougnton answered. 


Committee’s Position 

Representative Michener (Rep.), of 
Adrian, Mich., asked Mr. Doughton if he 
would not take the lead in moving to 
recommit the bill. He said it should be 
admitted that a tax bill can not be writ- 
ten in the House, and he believed it should 
go back to the Committee for further 
study to give the Committee an oppor- 
tunity to recommend other taxes which 
will take the place of the sales tax to bale 
ance the budget. 

“I do not assume to be a leader as far 
as this tax bill is concerned,” Mr. Dough- 
ton said, adding, however, that he does 
not wish to recommit the bill to the Com- 
mittee, but that he would be satisfied if 
the Committee would bring in the amend- 
ments it thought best and recommend 
them to the House for consideration. 

Mr. Crisp announced that if the Com- 
mittee would arise then and the House 
adjourn it was his plan to call up first 
on March 25 the special excise taxes pro- 


a 
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Home Loan Proposal 


Regarded as Costly 





Annual Subsidy Would Total 4 
Millions, Asserts Banker 


Speaking in opposition to the creation 
of a Home Loan Discount Banking System 
as proposed by the Luce bill (H. R. 7620) 
Hiram 8S. Cody, president of the Mortgage 
Bankers Association of America, estimated 
March 24 that it’ would cost the United 
States a minimum of $4,000,000 a year, 
which, he said, would be “a substantial 
subsidy for Congress to allow any group 
in the mortgage finance field.” Mr. Cody 
was a@ witness before the Reilly subcomes 


mittee of the House Banking a Cure 


rency Committee. 

The annual cost figure set by 
was determined by him through a com- 
putation of the interest on the capital 
contribution of the Federal Government, 
the “loss of tax revenue” by reason of ¢he 
tax exemption features of the bill, and an 
operating deficit, which, he said, would be 
incurred. 

Mr. Cody reviewed previous testimony 
before the Committee by proponents of 
the measure, and attempted to answer 
arguments which have been advanced in 
its favor. 

He presented an analysis of facts re- 
garding costs to borrowers, premiums, 
fines, fees and forfeiture, interests and 
commissions, defaults and foreclosures, 
and other matters, in rebuttal or answer 
to previous testimony. 

He said it should be remembered that | 
in a mutual organization the premiums, 
fines, fees and forfeitures are returned to 
the depositors, stockholders or sharehold- 
ers as the case may be, but fhat only 


[Continued on Page 2,-Column.4] 
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State Districting Frigate to Visit ‘Special Levies to Be Submitted 
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‘Women’s Groups 


7 


‘ | Additional Ports| 
Dispute Heard by | 


‘Constitution’ Now Is Scheduled 
For Stops at Two More 
Ports in Florida 


Visits to two additional ports in Florida 
have been arranged for the U. S.'S. “Con- 
stitution,” now en route to Washington, D. 
C., after a tour of Gulf ports. The fa- 
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Supreme Court 





‘Power of Législature to Re- 
‘apportion Area Without) 


To Replace Manufacturers’ Tax 


Ways and Means Committee to Act as Result 
Of House Defeat of Sales Tax 
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posed in the bill, along with others which|from the contemplated revenue. 


The 


Proposed Change 
In Flexible Tariff 


Mr. Smoot Declares Bill Is' 
Designed to Effect Reduc- 





Balanced Budget 





Head of United States Chamber 
Tells of Conditions in 
European Nations 


ber of Commerce of the United States, 
and chairman of the board of Mont- 
gomery Ward & Co., of Chicago, after a 





Silas H.. Strawn, president of the Cham- | 


Urged to Assist 
In Reliet Work 


‘Keeping of Children Out 
Of Labor Market Also 





| mous frigate will visit Port St. Joe from|the Ways and Means Committee may| amendment, which was sponsored by Rep- * |conference with President Hoover at the ° 

Approval of Governor Is | mous tigate Niril 1. saling on the evens | (oept ee eh eet tsa | coe of Rates Under White House, on March 24, said that the Advocated in Talk by 
ing of the latter date Tampa, which was| The contest over the manufacturers’ ex- | Tex., was adopted by a viva voce vote. Various Guises se | 

Debated on the ship’s original. After remaining at|cise tax began when the House convened.| Another amendment to the Crisp manded a balanced budget. 7 Mary Anderson 





[Continued from Page 1.] 
“was taken as the result under the 1930! 
eensus of the reduction in Missouri of the | 





Tampa from April 3 to April 7, the “Con- | 
stitution” will stop at the second newly | 


scheduled port, St Petersburg, from April 


Representative Crisp (Dem.), of Americus, 
Ga., Acting Chairman of the Ways and 
Means Committee in charge of the bill, 
7 to April 9, sailing on the latter date for |} moved the House go into Committee of 


amendment was offered by Representative 
Millard (Rep.), of Tarrytown, N. Y., to 
exempt the flag of the United States. It 
was adopted. Representative Nolan (Rep.). 


[Continued from Page 1.] 
costs in plants not well managed and not | 
efficiently cnerated. 


Mr. Strawn, who has just returned from 
Europe where he studied economic condi- 
tions, said that the foreign situation was 
somewhat better. In line with a report 





Women through organized action can 
be a great force in cooperating with re- 
lief agencies to encourage and assist the 


; ¥ | “I recall,” he added, “that when we were | f 
- ‘ ‘ Washington, D. C. The “Constitution” | the Whole. : of Minneapolis, Minn., also secured the | (which he gave to the President, Mr.| unemployed. Mary Anderson, Director 0 
State’s representation in the National | 11) arrive at the Nation’s capital about| Representative LaGuardia . (Rep.), of adoption as an amendment he offered to | ae shies ae so yg Pn og —~  %- | Strawn said that conditions in England| the Women’s Bureau of the Department 


“House of Representatives from 16 to 13! 


members, and the increase in New York | 
‘of that State’s representation from 43 to 
45 members. 

“. The two cases were taken under advise- 
‘ment by the court. The tribunal also has 
“under consideration awaiting decision a 
ease involving the validity of the action 


| Miss., today, he fortieth port of call since 


April 18, and wiJjl remain there during the 
Bicentennial. 
The “Constitution arrived at Gulfport, | 


her cruise stated in July, 1931. Department | 
records for 37 ports visited show a total 
of 1,798,031 visitors have boarded the 
“Constitution.”—IJssued by the Depart- 





New York City, suggested unanimous con- 
| sent that the Ways and Means Committee 
clothing, 
agricultural implements, medicines, insec- 
ticides, etc., and malt sirup for bread, 
against which Mr. LaGuardia Said there 
is no opposition, be voted on first and that 
the House then take up the Doughton 


amendments exempting food, 


the sp amendment to exempt sales of 
trusses, artificial limbs, etc., which, he 
said, would aid the unfortunate. An 
amendment proposed by Representative 
Granfield (Dem.), of Longmeadow, Mass., 


home use for fuel was adopted. 
All these went out, however, with the 





to exempt coal and wood of all kinds for | 


temerity to come in and ask for a rate | 
that would yield a profit for him when his 
| plant was operating on six weeks a year. 
Everybody knows that is wrong principle 
and out of reason, but that sort of thing 
creeps into calculation of rates as the flex- 
ible provisions now operate.” 


“were quite perky.” The situation was 
picking up industrially and the British 
budget was being successfully balanced,” 
Mr. Strawn said. 

The German governmental group was 
elated by the victory of President von 
Hindenberg over Adolph Hitler in the re- 
cent primary elections, Mr. Strawn said. 


of Labor, asserted in a radio talk March 
24 «under the auspices of the National 
Council of Jewish Women which was 
broadcast by the Columbia Broadcasting 
System. : 

Through the ballot, Miss Anderson 
pointed out, women can sponsor legisla- 
tive programs for their social and economic 


\ Present conditions provide more than 
taken by the Minnesota Legislature, with- | ment of the Navy. amendment to strike out the first para-|elimination of the Crisp Committee |tne usual difficulties 5 reaching an ‘un- leon en elections — — in ewe A a The address follows in full 
out the approval of the Governor, redis- graph of the sales tax section. Mr. | amendment when the Doughton motion to | gerstanding of proper tariff bases of any e pointed out, and then Europe wow 3 


_tricting that State into congressional dis- | 
tricts. ; 

The further question is involved in the 
three cases, it was explained by counsel, | 
“of whether the provisions of the Federal 
“Reapportionment Act of 1911 requiring| 

that the districts, created be contiguous | 
“and compact, and of as nearly as possible | 
“equa! population, remains applicable to 

the redistricting made necessary by the| 
~1930 reapportionment. or whether these | 
provisions expired with the passage by) 
«Congress cf the 1929 Reapportionment Act. 
‘Congress, in this statute, did not include 
«these requirements. 
* The Court of Appeals of New York and 
-the Supreme Court of Missouri, the court | 
‘was advised, held the legislative action in 
those States to be invalid and ineffective, 
“whereas the Supreme Court of Minnesota | 
ruled that the approval of the Governor | 
‘to the redistricting was not necessary and | 
*that the provisions of the 1911 Federal 
Jaw had expired and were no longer ap- 
plicable. 


. 


, | 
Meaning of ‘Legislature’ 
- In support of the action of the Legis- 
lature in New York, Abraham 8. Gilbert | 
declared that a determination of whether | 
the Governor of a State has a necessary, 
part in reapportionment legislation de- 
pends upon the meaning of the word 
“Legislature” appearing in section 4 of 
Article I of the Constitution of the United 
States. 
_. That section provides that the times, 
.places and manner of holding elections 
or Representatives “shall be prescribed in 
seach State by the Legisiature thereof; | 
_ but the Congress may at any time by law) 
“make or alter such regulations * * *.” 

Explaining that the word “Legislature” 
“appears 11 times in the Federal Constitu- 
tion, Mr. Gilbert maintained that the word 
must be held to have the same meaning, 
unless it is otherwise clear that it has a | 
different meaning, as the same word used 
in other sections of the Constitution. 

The court has held, he explained, that 
the term when used in some of the other 
Places in which it appears, means only 
the bi-cameral body—the legislature— 
and not the law-making power of the 
State, which includes the Governor. “The 
Constitution is an instrument of exact! 
expression,” he noted, “and every word} 
must be: given effect.” 


Legislative Action Defended 


The constitutional convention, in in- 
corporating: the provision in question in 
the Federal Constitution, “could not have 
intended,” it was argued, “that the Gov- 
ernor or any other agency than the Leg- 
islature should have any part in the mat- 
ter of fixing the time, place and manner | 
of choosing Representatives.” Mr. Gilbert | 
detailed the proceedings in the convention | 
pertaining to the provision. 

If the framers of the Constitution in- 
tended that the Governor should have the 
right to approve or veto redistricting 
measures, Mr. Gilbert said, it would have 
used the phrase “law-making power” as 
it did in other provisions. 

A further reason for excluding the Gov- 
ernor is found, he stated, in the fact that 
at the time of the adoption of the Consti- | 
tution in only 2 of the 13 States was there | 
a power of veto in the Governor and in 
the further fact that the “people were 
then opposed to Governors. If the lan- 
guage had been such as to permit action 
by a Governor, we venture to assert that 
the provision would not have been ac- 
cepted.” 

In redistricting the State for the pur- 
pose of choosing Representatives, it was 
contended, the Legislature of a State does 
not act for the State, but for the Federal 
Government. 

Mr. Gilbert also argued that all appor- 
tionment acts are limited to the appor- 
tionment then made. “The Act of 1911,” 
‘he said, “expired by its own terms when 
the Act of 1929 was passed.” 

New York Situation Cited 

Representative Benjamin L. Fairchild, | 
of New York, referring to a question asked 
from the bench in the Minnesota case as 
to the practical effect if the action of the 
Legislature should be held ineffective, de- | 
clared that as to New York “we will have 





: witness said that it should be noted that |iS unusually favorable a slight decrease Victor Whitlock, Director J L. Bray, Director 
a a districts containing  less| lenging the validity of the Missouri meas- | Representative LaGuardia (Rep.), of| the most recent financing of the Treasury | in the total acreage devoted to crops may moe ee t icsneeeoe , 
pee Be 00 and more than 1,000,000 in-| ure. He informed the court the Missouri |New York City, offered an amendment to| cost over 3 per cent. be expected but with no more than av- Executive Offices: The United States Daily Building, Washington, D. C. 
a lO a ‘ Supreme Court “many times has held that | include raw materials along with clothing| “Some funds,” he said, “are being bor- | Tage losses during the growing season the Twenty-second and M Streets, N. W Telephone: Decatur 6000 
are ea ress It, Mr. Fairchild| the word redistricting is a legislative act.” |and shoes in the exemptions, saying that| rowed at 2 per cent, so for the sake of | total acreage harvested is likély to ex- P ; ; 
nba of the deadlock which) The ruling of the court that all Repre- | With the materials omitted from the ex-| conservatism we will consider the funds|¢?ed that harvested last season. (This BRANCH ADVERTISING OFFICES 
Sted between the executive and the| sentatives should be elected at large was |emptions it was a joker. It was rejected, 


Legislature first as to redistricting for 


N 
also supported. Mr. Shartel presented | 37 to 91, after an appeal from Mr. Crisp. recent. Should the Government be re- ered by this report, since intentions are Financial: A. F. Zerbee National; A. F. Lorenzen 
oe aon co - e fod so —_—- | only a brief argument, advising the court,| The House adopted an amendment . a Be to invest $100,000,000 in the system, | 20t reported for cotton.) | — Worth nee" = ei 
purpose of electing Renronsttatines - Lo |in response to questions, that his conten-: the Crisp, Committee amendment to ex-| it would cost the taxpayers at least $2,- Increase in Wheat | National: M. R. Thompson isaian 
»'Wederal House of Reneesentati S in e| tions were similar to those presented in ¢:-.pt ice among the exemptions. Mr. | 000,000 annually. Should the entire $150,-| Wheat.—The intended acreage of other,| ‘19 West 44th Street National: W. R. Ewald 
epresentatives. the other two cases. Crisp said it would cause $3,000,000 loss | 000,000 be required, as seems more likely,|Spring wheat is reported at 


The shifting of population disclosed by | 
the 1930 census has resulted, it was stated, | 


| the State Legislature, the function is al-| 
| ways performed in New York by a law,| 


League Investigators 
Start Tour of China 


The League of Nations Investigating 
Commission for Manchuria is leaving 
Shanghai March 26 for Mukden, accord- 
ing to an oral announcement by the De- 
partment of State March 24. 

The Commission will make a round- 
about trip, however, going first to Nan- 
king, probably next to Hankow and then 
to Pieping. It expects to arrive in the 
latter city early in April, the Department 
stated, and wil! remain about a week. 


| 
of the representative bodies of the State 
Legislature?” 

This function, he pointed out, has al- 
ways been carried out until the recent in- 
stances, by enacting a law. He also ex- 
plained that in carrying out the similar 
function as to choosing representatives in 


in the enactment of which the Governor | 
participates. 

Legislatures have always functioned, Mr. 
Epstein said, subject to certain checks 
which have also embraced resolutions be- 
fore the latter might become effective.’ 
The function of redistricting, it was urged, 
“is of such importance that its exercise 
would naturally be considered subject to 
all the limitations placed upon the formal 
enactments of the representative bodies | 
of the Legislature.” | 

Equality in Districting | 

The requirement that congressional dis- | 
tricts shall have equality of population | 
is applicable, Mr. Epstein contended, even | 
though the provision of the 1911 Federal 
Act incorporating this requirement be | 
held to have expired. “The course of 
conduct laid down by the reapportion- | 
ment acts is reasonable and based upon 
sound policy,” he said. “It is simple, di-| 
rect and universal. The provisions em- 
bodied therein reveal a practical recogni- 
tion by Congress of the just and reason- 
able rule to be followed even in the ab- 
sence of a statute.” 

Concluding, Mr. Epstein urged the view) 
that “the creation of districts without re- 
gard to equality of population would be 
destructive of representative government, 
and would permit a continuance in power 
of that political group which dominates 
while an apportionment happens to be 
made.” | 

Hyman G. Stein, arguing in support of 
the action of the Legislature in the Mis- 
souri case, said that in his opinion the’ 
power given the Legislature to provide for | 
the “manner” of holding the election did 
not include power to a Legislature, acting 
without participation by the Governor, to 
set up all election machinery. “It grants 
a power to determine only whether the | 
election shall be by districts or at large.” | 

Provisions Analyzed 

An historical analysis of the constitu- 

tional provision involved in the cases was | 


also presented by Mr. Stein. He ‘also re- | 





of the word “legislature,” as well as to pro- 


Federal Constitution. He maintained that | 
the word “legislature” as used in the pro- 
heat should be given “its natural mean- 

E. F. Colladay advised the court that in 
his opinion that was no justification for 
the ruling of the Suprefhe Court of Mis- 
souri that since it held the legislative ac- 


tion ineffective, Representatives should be 
elected at large. Asked whether anything 
in the 1911 Act relates to a redistricting 
in a case where there is a reduction in 
the number of Representatives, he replied 
in the negative. 
action is sustained,” he said, “there is no 
means provided by law for electing Mis- 
souri’s 13 Representatives.” | 


Attorney General Stratton Shartel, of | 
Missouri, presented an argument chal- 





joffer amendments, 


! 


Doughton is opposed to the whole sales 
Mr. LaGuardia said a vote on the 
Doughton amendment would head off a 
flood of intervening amendment proposals. 

Mr. Crisp said he is anxious for “a final 
showdown” on the sales tax but he felt 
every Member should have opportunity to 
and the final test 
would come on the Doughton amendment. 

Representative Johnson (Rep.), of Ho- 
quiam, Wash., announced he proposed to 
offer an amendment to put a 100 per cent 
sales tay on goods made by Russian type 
of labor and an amendment designed to 


tax. 


equalize depreciated currency abroad. 
Representative O’Connor (Dem.), 


in malted milk. 
answering 


Representative 
the oil tax provisions. 


Exemptions Proposed 
On Merchant Vessels 


The House then went into Committee of 
the Whole with Representative ag 
e 
Crisp and Doughton amendments were 
read by the clerk and also an amendment 
(Rep.), of 


(Dem.), of Jasper, Ala., presiding. 


by Representative Lehlbach 


of 
New York City, said he had an amend- 
ment to amend the Committee malt syrup 
amendment to include malt syrup for use 
Representative Crisp, 
Linthicum 
(Dem.), of Baltimore, Md., said that in 
event the sales tax is stricken out there 
would still be opportunity for a vote on 


strike out was carried. Other amendments 


the rejected amendments was to exempt 
purchases by urban, interurban and sub- 
| urban railways that are common carriers, 
which would have meant $48,000,000 loss 
of proposed revenue, if carried, according 
to Majority Leader Rainey (Dem.), of 
Carrollton, Ill. 


Representatives Speaking 


During General Debate 

Among those who spoke during the 40 
minutes’ general debate allowed just pre- 
vious to the vote on the Doughton motion 
to strike the sales tax enacting clause 
from the bill were: Representatives 
Doughton (Dem.), of Laurel Springs, N. 
C.; Byrns (Dem.), of Nashville, Tenn.; 
Hawley (Rep.), of Salem, Oreg.; Rainey 
(Dem.), of Carrollton, Ill.; Lambeth 
(Dem.), of Thomasville, N. C.; Crowther 
(Rep.), of Schenectady, N. Y.; LaGuardia 
(Rep.), of New York City; and Crisp 
(Dem.), of Americus, Ga. 

The motion was carried by a teller vote 
of 223 ayes to 153 nays. 

After Mr. Doughton’s motion to strike} 
out. the manufacturers’ sales tax title from 
the bill was agreed to, Representative Mc- 
Keown (Dem.), of Ada, Okla., offered an 
amendment to replace the sales tax with 
a tax of $50 on each $10,000 value trans- 
ported in interstate commerce, but this 





had been offered and rejected. One of | 


| kind, according to Senator Harrison. 
“So wnat we are proposing to do,” he | 
| continued, “is to have the Tariff Commis- | 
| sion obtain those facts that are necessary 
|for us in legislating. We seek only the 
|facts. If we don’t get the facts, we are 
always subject to criticism, but I suppose 
that I am going to have opposition now 
that I have proposed a way to have those | 
facts made available to us.” 
Rate Provisions Discussed 

Senator Smoot, speaking as Chairman 
|of the Committee on Finance which re- 
turned the bill With an adverse report, 
maintained that the entire proposal was 
| designed to effect lower rates under vari- 
ous guises. He asserted, also, that, re- 
gardless of its resultant effect on rates, it 
would build up more red tape in govern- 
ment. 

There is “no excuse” for attempting to 
rearrange machinery “that is now func- 
tioning well,” he asserted. He cited the 
fact that, of 165 reports rendered by the 
Tariff Commission, 147 had been unani- 
mous. 

With reference to provisions prescribing 
factors to be included in cost calculation, 
Senator Smoot declared they were de- 
signed as “solely restrictive.” . 

“They simply surround the furf@tion of 
ascertaining production cost with more 
handicaps, more red tape,” said Senator 
Smoot. “It is all a part of a plan to de- 
stroy the flexible’ tariff provisions.” 





Newark, N. J., to add to the exemption 
merchant vessels constructed in Ameri- 
can shipyards under the merchant. ma- 
rine acts of 1920 and 1928 and all ma- 
terial, equipment and furnishings therefor 





was rejected by a viva voce vote. | 


'Mr. Snell and Mr. Mills 
Confer With President 


for which the Government has agreed to 
loan more than 50 per cent of the cost. 
Mr. Lehlbach, in a speech, explained that 
the sales tax as written in the Committee 
bill applies to merchant vessels, that for 
years the United States Government has 
spent hundreds of millions of dollars to 
American 
Merchant Marine for trade routes and op- 
eration of lines by the Government or 
sold or leased by the Government under 
contracts for maintaining trade routes. 
He said that to make the tax applicable 
to them would be taking from one pocket | 
to put into another in the Government. 

Representative Bland (Dem.), of Hamp- 
ton, Va., supporting Mr. Lehlbach’s pro- 
posal, told the House that if that amend- 
ment was not adopted the Government 
| would be taking money out of one pocket 


establish_and maintain the 


and putting it in another. 


On a standing vote the amendment was 
adopted by 130 ayes and 110 nays, and a 
vtoe by tellers upheld that vote by 149 
jayes and 145 nays. 

Mr. O’Connor then offered his amend- 
t to exempt malt syrup used in the 
or other 
}/medicInal products, and, after Mr. Crisp 
announced that the Committee had no 
it was 


men 
manufacture of malted milk 


objections to that amendment, 
adopted by a viva voce ‘vote. 


Representative Glover (Dem.), of Mal- 
vern, Ark., offered an amendment exempt- 
jing from the manufacturers’ sales tax, 
| gases, electricity or power used in the pro- 
duction of agriculture crops and prepara- 
; | tion of seed crops for marketing. He said 
ferred to debates in Congress to show the | that if this exemption was not made the 
conception that body has of the meaning | farmer would be further burdened, and 

t | cited several instances of how it would 
visions of State Constitutions as they | affect the production of agricultural crops. 
stood at the time of the framing of the | By a standing vote of 126 ayes to 110 nays 


the amendment was adopted. 


By a vote of 94 ayes to 74 nays, the 
| House then adopted an amendment of- 
fered by Répresentative Burtness (Rep.), 
of Grand Forks, N. Dak., to exempt from 
'the manufacturers’ sales tax “parts of 
He also attempted by 
amendment to. have exempted harness 
and harness hardware but the House re- 


farm machinery.” 


jected this amendment. 


The House then adopted an amendment 
offered by Representative Cox (Dem.), of 
Camilla, Ga., to exempt “sales of crates, 
yaar boxes, bags, used for the han- 
os | dling, packing or shipping of fruits or 

Unless the legislative | This was adopted by a viva 


vegetables.” 
voce vote. 


Exemptions Sought 
For Raw Materials 














Representative Snell (Rep.), of Pots- 
dam, N. Y., Minority Leader in the House, 
and the Secretary of the Treasury, Ogden 
L. Mills, conferred with President Hoover 
on March 24 at the White House regarding 
House defeat of the sales tax. 

Mr. Snell, after the conference, said that | 
he called to give the President a report on | 
the House action on the sales tax. He has 
suggested that the biil be returned to the 
Ways and Means Committee to be rewrit- | 
ten, Representative Snell said, adding that 
“it is impossible to write a bill of that 
nature on the floor of the House, even in 
normal times and with a friendly House.” 
“It should be sent back to the Committee, 
but they were not in favor of that move | 
and now it’s up to them,” he added. 


Home Loan Proposal 


Regarded as Costly 


Annual Subsidy Would Total 4 
Millions, Asserts Banker 


[Continued from Page 1.] 
one-sixth of the building and loan asso- 
ciation “members” are borrowers, the 
other five-sixths being nonborrowers who 
are purchasing “free” shares of stock. 
Thus, he said, five-sixths of the earnings 


| The office of consumers counsel which 
| it.is proposed to create by the bill was 
opposed by Senator Smoot. 

Adjustment Plan Criticized 

“Creation of a consumers counsel, un- 
der the terms of this bill,” said Senator 
Smoot, “would bring the red tape in ad- 
justment of tariff rates to Nth degree of 
absurdity. The counsel, who must be a) 
greenhorn in tariff matters, would advise 
and direct the Tariff Commission in the 
name of the unknown body of Americans} 
theoretically known as consumers. The 
Commission would make its investigations 
and submit reports to Congress and the 
President. 

“The President would submit his rec-| 
ommendations to Congress. Each House 
of Congress would submit the matter to 
its respective committees for further in- 
vestigation and advice. And when the 
matter returned for action it would prob- 
ably be defeated by the demands of a| 
few dozen members of Congress seeking} 
higher duties for products of their home 
States. 

“The consumers counsel is only another 
link in the chain of red tape that is de- 
signed to destroy the flexible provisions. 
The only purpose he could serve would 
be to fight eternally against the protec- 
tive tariff system.” 

Senator Hull advocated the need of an 
international conference “to work out an 
understanding in regard to the ever-in- 
creasing tariff problem.” 

“Temporary palliatives are not reaching 
the seat of the disease,’ he contended. 
“Some degree of international conference 
and concerted action is necessary to re- 
store confidence.” 





go to nonborrowers while only one-sixth 
is returned to borrowing members. | 
He said building and loan associations | 
are not the sole makers of long term | 
amortized loans to home owners,. that 
fines, fees and forfeitures vary with in- 
dividual cases. He pointed out that in ac- 
tual practice many of the better managed 
associations seldom lend more than 60 
per cent and that “the percentages they 
do lend” are more important to the pros- 
pective home owner and, in the consid- 
eration of this pending bill, than “the per- 
centages they can lend under the law.” 
Discussing tax exemption, he said the} 
addition of more tax-exempt securities to! 
an already crowded investment field would 
materially reduce Federal income. He 
said that while it is true that a consid- 
erable period of time will elapse before 
the Government can be retired from its 
partnership in the banks, it is proposed 
that nothing shall be paid to the Govern- 
ment for the use of its funds during the 
time it is a stockholder. Regarding the 
contention that the cost of this system to 
the Government would be negligible, the 





the government advances will be worth 2 


the cost would be $3,000,000 a year. To 





Sowing of Food Crops 
Expected to Increase. 





Farmers Said to Be Adjusting 
Planting to Own Needs 


[Continued from Page 1.] 

in contrast to the very heavy losses in 
1931 the area of wheat, rye, flax, and hay 
finally harvested will be above the acre- 
ages of these crops actually harvested 
last year but well below the average acre- 
ages harvested during the last 10 years. 
The acreage of potatoes planned shows 
sharp decreases in a number of eastern 
commercial producing States, especially in 
some areas where fertilizer or seed costs 
are high but these decreases are nearly 
offset by plams to increase in many central 
and western States. 

Taken as a whole, the reports indicate 
that unless the weather at planting time 





statement relates only to the crops cov- 


16,967,000 | 
acres, an increase of 53.3 per cent over | 







have to settle down to work out a solu- 
tion to its economic problems. 

Mr. Strawn said he told the President 
he thought the European nations were 
more in a frame of mind now to accept 
some agreement to lighten the burden of 
German reparations. “I think they have 
come to a realization that some such 
agreement is a necessary precedent to re- 
covery,” he said. He thought that the 
agreement would be reached by the time 
of the Lausanne Conference in June. 


Measure to Provide 
Muscle Shoals Lease 
Is Reported to House 


Committee Submits Bill to 
Create Governing Board 
Of Three to Negotiate a 
Lease of 50 Years 


The House Committee on Military Af- 
fairs on March 24 voted to send to the 
House floor a bill providing new legisla- 
tion for leasing Muscle Shoals. 

The bill, reported out by a vote of 13 





to 8, was Grafted by a special subcommift- | 


tee headed by Representative Hill (Dem.), 
of Montgomery, Ala., and provides for a 
Government board of three to negotiate 
a 50-year lease for the nitrate plants. 

The measure provides also that if no 
lease is contracted within 18 months, the 
Government Board will take over opera- 
tion. This provision was retained in the 
bill by a vote of 11 to 10 after Representa- 
tive Ransley (Rep.), of Philadelphia, Pa., 
moved that it be removed. 

Full Committee Vote 
The full Committee membership, with 


| Representative Kvale (Fa:mer-Labor), of | 


Benson, Minn., and Representative James 
(Rep.), of Hancock, Mich., joined in the 
majority ballot to report the measure. 

‘The main provisions of the bill follows: 

A Government board of three is created 
to negotiate a 50-year lease for the ni- 
trate plants. This board is appointed by 
pend President and confirmed by the Sen- 
ate. 

The lessee is limited to 8 per cent profit, 
and is required to produce 10,000 tons of 
fixed nitrogen within two years. The 


lessee is required to increase production | 


gradually to the maximum capacity of the 


| plants. 


Sale of Surplus Power 


If no lease is contracted within 18 


months, the Board is directed to operate | 
the plants. After such operation is be-| 


gun, however, an acceptable bid still could 
secure a lease. 

The governing board would retain con- 
trol of power at the switchboard, but 
would not build transmission lines. 

The board would sell power to the lessee 
and States, counties, municipalities and 


chemical plants in the Tennessee Valley. | 


Public purchasers would be given prefer- 
ence. 

When a lease is obtained or when the 
board certifies to the President there is 
a demand for additional power, the Gov- 
ernment would construct the $34,000,000 
Cove Creek dam. 
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A search for forces to aid in our pres- 
|ent crisis reveals women as a real power. 
They are a force because of numbers. 
There are 34,000,000 women in some form 
of profitable activity, according to 1930 
Census estimates. Of these about 11,- 
000,000 are in gainful occupation and.ap- 
proximately 23,000,000 are housewives. In 
addition are the women of means without 
profitable employment. : 

Over 34,000,000 women is an impressiv 
total and means tremendous woman 
power, representing considerable time, en- 
ergy and money. Much of this available 
power is still not enlisted in our driva@ 
against depression. 

What can these millions of women still 
|do? As individuals they can be a great 
force for progress, different women aiding 
in different ways according to their own 
economic status. Many women can help 
to check the trend of lowering wages and 
lengthening work hours, typical of a period 
with millions in desperate need of jobs. 


Warned Against Lower Standards 
Women who employ others in their own 
; homes and business should guard against 

taking advantage of hard-pressed workers 
through letting down standards of em- 
ployment. 

From women I would ask a better un- 
derstanding of the problems of all women 
who work, including married women wage 
earners who are in such a difficult posi- 
tion today. The great majority of mar- 
ried women with jobs are breadwinners 
i because of economic need, the Women’s 
Bureau finds from its investigations. 

Most married women are working to 
hold their families together and to keep 
them from want, and should not be dis- 
criminated against. Let other women 
cease to resent this type of workers. Let 
women rather help the public to realize 
the needs and rights of employed married 
women. 

A great service that women can render 
in our present emergency is to keep chil- 
dren in school and out of the labor mar- 
ket. Statistics show that thousands of 
boys and girls under 16 are competing for 
and in jobs with men and women. 
| It is the duty of the community to see 
that the children in even needy families 
are not forced to carry wage-earning bur- 
dens at the sacrifice of their own and the 
community welfare. Certainly this is a 
problem challenging all women to aid in 
its solution. 

Women Can Be Great Force 

Women can be a great force through 
their organizations. These groups should 
give even more intensive and extensive 
| assistance through well-worked-out pro- 
grams of cooperation with special relief 
agencies. In this way certain women’s 
organizations have come to the rescue of 
homeless, destitute women by furnishing 
| them, as well as other types of workers, 
| with jobs, part-time employment, educa- 
tional and recreational facilities. 

By such methods these organizations 
help in the solution of certain social prob- 
lems growing out of the depression. An 
understanding attitude and helping hand 
go a long way in keeping up courage, pre- 
venting bitterness. mental disorders, and 
even more serious troubles among the un- 
employed. 

And finally, women can be a force 
| through their votes. As individuals and 
}in organizations women can render valu- 
| able service by sponsoring legislative pro- 
| grams aiming at social and economic bet- 
| Cerment for the present and future gener- 
| ations. 
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the present situation in New York, as it 
was held to apply by the Court of Appeals, | 
Governor’s Role Discussed | 

Chief Justice Hughes, referring to the | 
question of whether the Governor should | 
participate in redistricting, inquired | 
whether the Legislature, without the Gov- | 
ernog, could provide a complete election | 
code for choosing Representatives. | 
“There is no limitation,” Mr. Fairchild | 
responded, “as to the power of the Leg- 
islature in this regard. There may be a | 
limitation as to its ability to edrry out its | 
power.” Mr. Fairchild also replied in 
the affirmative to the question of whether | 
the Legislature, without the Governor, | 
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of the power of the State, in the way of | 
appropriations to enforce it.” 

Should the court interpret the word 
“legislature” in the constitutional provi- 
sion to include the Governor, Mr. Fair- 
child argued, it would necessarily rewrite | 
the provision. 

Legislative Functions } 


Henry Epstein, challenging the action of 
the New York Legislature, declared that 
opposing counsel “have failed to recog- | 
nize the fundamental distinction between 
what constitutes legislative power and | 
what constitutes a law-making function 
exercised through legislative power.” The | 
issue of the case in this point, he said, 
“is whether the function of districting a 
State for representation in the Congress 


of the United States is one properly exer- | 


cizable by the enactment of laws and not 


as here attempted by the mere resolution | 





P—page; c—column 


Agriculture—(P 1--c 3) (P 3--c 7). 


Automotive Industry—(P 5--c 5) 
(P 6--c 1). 


Aviation—(P 6--c 3). 
Banking—(P 1--c 1) (P 7--c 2, 4, 5, 7). 
Books-Publications—(P 5--c 6, 7). 
Business Statistics—(P 6--c 4), 
Communications—(P 6--c 6). 
Congress—(P 1--c 1, 4, 5, 6, 7) 

(P 2--c 6) (P 4--c 2, 5) (P 5--c 7) 


(P 4--c 4, 5) (P 5--c 2, 4, 6). 
Current Law—(P 4--c 5). 
Education—(P 1--c 5) (P 8--c 3). 
Federal Finance—(P 1--c 4) 

(P 7--c 4, 7). 

Finance—(P 1--c 4, 7) (P 2--c 6) 
(P 6--c 3) (P 7--c 2, 3, 4). 
Fish—(P 6--c 6). 
Foreign News—(‘P 3--c 2). 
Foreign Relations—(P 2--c 2), ' 
Government—(P 1--c 4) (P 8--c 1).! 
Highways—(P 1--c 2). 
immigration—(I 1--c 2). 
Inland Waterways—(P 1--c 2). 
||] Ensurance—(P 5--c 2, 5, 6) (P 6--c 1). 
| Labor—(P 1--c 1) (P 2--c 4) (P 3--c 4)* 
(P 6--c 4). 
| Law—(P 3--c 3). 


Mines and Minerals—(P 8--c 3), 
Parks—(P 3--c 6). 

Patents—(P 4--c 2). 

Petroleum Industry—(P 4--c 1). 
President’s Day—(P 3--c 2). 

Public Health—(P 5--c 3) (P 8--c 6). 
Public Lands—(P 8--c 3). 

Public Utilities—(P 5--c 1, 2, 4). 
Radio—(P 4--c 2) (P 6--c 6). 


(P 8--c 1). 
State Finance—(P 5--c 6) (P 7--c 2) 
(P 8--c 5). 
State Legislation—(P 4--c 1) 
(P 5--c 4, 5, 6). 
State Taxation—(P 4--c 1, 7) 
(P 5--c 2) (P 8--c 5). 
Supreme Court—(P 1--c 6) 
(P 4--c 1,7). 
Tariff—(P 1--c 5). 
Taxation—(P 1l--c 4, 7) 
(P 4--c 4, 5, 7). 
Topical Survey—(P 8--c 3). 
Trade Marks—(P 4--c 5, 7). 
Transportation—(P 6--c 7). 
Weather—(P 6--c 3). 
Wholesale Trade—(P 6--c 2). 
Workmen’s Compensation—(P 5--c 6). 





Without including the original appropria- 
tion, the minimum total is $4,000,000 a 
year, a substantial subsidy for Congress | 
to allow any group in the mortgage fi- 
| nance business.” 

| He quoted figures to show that out of 
| 272 reports from 116 cities in 37 States, 
208 or 75 per cent reported an oversupply 
of homes; 64 or 25 per cent revealed a 
| normal supply. He said that in a recent 
| Department of Commerce survey more 
| than 50 per cent of the replies showed no 
need of new construction or remodeling. 
He said the Department of Commerce 
estimates that 2,000,000 new homes could 
be built during the next five years, with 
the partial assistance of the pending bill. 


president of the Brunson Bank and Trust 
| Company and the Brunson Savings and 
Loan Company, also discussed the bill. 
The subcommittee will resume March 25. 





Pick-up in Employment 
Forecast by Mr. Gifford 


Walter 8. Gifford, Director of the Presi- 
dent’s Emergency Committee on Unem- 
ployment Relief, told President Hoover at 
| the White House, March 24, that the un- 
| employment situation was about the same 
as it had been. He said, however, he ex- 
| pected to see a pick up in employment 
shortly due to the Spring seasonal re- 
covery. 

Mr. Gifford expressed the opinion that 
the drive of the American Legion to ob- 
|tain jobs for the jobless was having a 
good effect. 
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the present intentions represent an in- | 
crease of about 5 per cent over the acre- | 
age seeded last year. 

If present intentions are carried out 
as reported and there is no material 
abandonment, the acreage harvested this 
year will be about 3 per cent greater than | 
that harvested in 1929 and about the same | 
as in 1930. In past years, the acreage 
of Spring wheat harvested hes usually 
becn slightly in excess of the acreage in- 
tended. If the usual departure occurs 
this year, the harvested acreage will be | 
17,156,000 acres. The increase over last 
year is shared by practically all of the 
Spring wheat producing States, the 
greatest increases being in the States) 


868,000 acres of durum wheat this year, | 
an increase of 34.8 per cent over the acre- 
age harvested in 1931. This is about 1) 
per cent less than the acreage sown in 
1931 when practically all of the durum | 
wheat territory was affected by drought | 
and about 30 per cent less than the acre- 
age harvested in 1929 and about 18 per | 
cent less than that harvested in 1930. | 

The extent of Winter injury to Fall-| 
sown wheat is still undetermined. Acreage 
;sown last Fall, as estimated in December, 
was 38,682,000. Assuming average aban- 
donment, this would mean 33,820,000 acres 
|to be harvested in 1932. 


Estonian Trade Data 


Banking houses in Estonia, when requested | 
| through an American bank, will furnish Amer- | 
ican inquirers with credit information on the 
majority of the business undertakings in| 
Estonia. The service usually is free. (De- 
| partment of Commerce.) | 
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residents Sees 
Notable Advance 
In Shipbuilding 


Pays Tribute to Builders of 
Vessel at Its Launching; 
Postmaster General Tells 
Of Shipping program 


President Hoover, in a congratulatory 
message read when the newest addition 
to the American Merchant Marine, the 
S. S. “Santa Rose,” a large ocean liner, 
was launched on March 24 at Kearney, 
N. J., pointed to a “notable advance” in 
the shipbuilding art in the United States 
and to the increasing proportion of Amer- 
ican foreign trade being carried aboard 
the ships of this country. The “Santa 
Rosa” was launched officially when the 
President pressed an electric button at 
the White House. 

Emergency Fleet 

The President’s message was read by 
the Postmaster General, Walter F. Brown, 
who, in his address, declared that the 
Merchant Fleet of the United States has 
been so developed that this country never 
again will find it necessary to spend bil- 
lions of dollars to build an emergency 


si SO wo 


PRESIDENT’S DAY 
At the Executive Offices 


March 24, 1932 


9 a. m—Senator Watson (Rep.), of 
Indiana, and Representative Purnell 
(Rep.), of Attica, Ind., called to discuss 
the general legislative situation in Con- 
gress. 

10:01 a. m—The President pressed an 
electric button in the telegraph room 
of the White House offices launching 
the Grace Line Steamship “Santa Rosa” 
at Kearney, N. J. 

11 a: m.—Jacob Widder, of New York 
City, chairman of the Ways and Means 
Committee of the Silk Association of 
America, called to discuss conditions in 
the silk industry. 

11:45 a. m—Joy E. Morgan, Chair- 
man of the National Education Associa- 
tion, and John MacCracken, vice 
| chairman, American Council on Educa- 
tion, called to discuss general condi- 
tions with respect to education by radio. 

12 m.—Sir Ronald Lindsay, the British 
Ambassador, called to present Admiral 
Sir Reginald Hall of the British Ad- 
miralty. 

12:10 p. m—Matt Chilton, of Louis- 
ville, Ky., called to pay his respects. 

12:15 p. m—Capt. J. F. Lucey, of 
Dallas, Tex., member of the Southwest- 
ern Unemployment Relief Committee, 
called to introduce Judge J. J. Lynch, 
of Chattanooga, Tenn., and Nathan 








Extension of Branch Banking 
Suggested on Broader Lines 


? 


of the broad description of real estate 
loans contained in the bill. 

He also regarded as unduly restrictive 
the provision in section 14 of the bill 
| which he regarded as requiring an ap- 
| praisal and valuation of real estate behind 
;bank loans three times a year by the 
|Comptroller of the Currency. Both he 
and Mr. Lord thought that the language 
lof that section might be revised to ad- 
| vantage. 
| Mr. Mills criticized the increased re- 
serve requirements for member banks 
contained in the measure, and suggested 


recommended, he said, by a recent report 
of the reserve committee of the Federal 
Reserve System. He asked that a distinc- 
tion be maintained for reserve purposes 
between demand and time deposits. 


Deposit ‘Manipulation’ 
Aimed at by Bill 


Senator Glass explained that the reason 
for the proposal on reserves was because 
of “manipulation” of deposits to increase 
those classed as time deposits in order 


| the “velocity test” for determining reserve, | 


fleet in time of war. 
T. V. O’Connor, chairman of the United 
States Shipping Board, also spoke. 
Mr. Hoover refered to the future con-| 
veniences which American business men | 
will enjoy in traveling among the impor- | 





tant markets of the world when more| 


normal trade conditions return. In de-| 
Ppicting the benefits of the Federal Gov-| 
ernment’s aid to the shipbuilding indus- | 
try, he said “the resultant revival of ship- | 
building industry has provided employ- | 
ment not only at seaboard shipyards but | 
throughout the country where are pro-| 
duced and manufactured a large part of | 
the materials and equipment entering into 
the finished vessels.” The Nation, he as- 
serted, has not displayed a keener inter- | 
est in ship activities since the American | 
clipper ship era. 


Mr. Hoover’s Message | 

‘ The President’s message follows in full | 
ext: 
“I am glad to extend congratulations to 
the Federal Shipbuilding and Dry Dock} 
Company, as builders, and to The Grace | 
Line (Panama Mail Service), as owners, | 
upon the launching of the S. S. “Santa 
Rosa.” The addition of this vessel and 
the three sister ships which will follow 
her into the carrying trade between the 
United States and Central and South 
America is an augury of closer communi- 
cation and intercourse with our neighbors | 
to the south. It also invites attention to 
the far-reaching benefits of the a 


tive legislation contained in the Merchant 
Marine Act of 1928. With the aid pro- 
vided by mail contracts and construction 
loans, authorized by this act, orders have | 
been placed for 45 new vessels of 500,000 
gross tons and for the reconditioning of | 
19 vessels of 160,000 gross tons. 

“The resultant revival of shipbuilding 
industry has provided employment not 
only at seaboard shipyards but through- 
out the country where are produced and | 
manufactured a large part of the ma- 
terials and equipment entering into the) 
finished vessels. 

Advances in the Art 

“The constant volume of new construc- 
tion has made possible a notable advance 
in the shipbuilding art. Ship owners, ship | 
builders, marine architects and engineers, 
find in the mercbant shipbuilding pro- 
gram now being carried out, opportunity 


|Loss of employment, whether permanent | 
|or temporary, affects living conditions and | 


Adams, president of the First National 
Bank,. Dallas. 


12:45 p. m—The Secretary of Labor, 
William N. Doak, called to discuss a de- 
partmental matter. 

3:30 p. m—Walter S. Gifford, Director 
of the President’s Organization on Un- 
employment Relief, called to report on 
the unemployment situation. 

4 p. m.—Silas H. Strawn, president of 
the Chamber of Commerce of the 
United States, who has just returned 
from a trip to Europe, called to tell of 
his observations of conditions abroad. 


4 p. m—James C, Roop, Director of 


that total reserve requirements would 
thereby be lower. 

While Mr. Lord approved the idea of 
the liquidating corporation for closed 
| banks, Mr. Mills gave as his opinion that 
it would not be a profit-making corpora- 
|tion. Both witnesses testified that the 





ithe amount to come at first from the re- 
serve banks. 

| Mr. Mills predicted that if state-wide 
{branch banking were permitted the group 


}into branch systems. Senator Norbeck 
the Bureau of the Budget, called to dis- | (Rep.), of South Dakota, chairman of the 
cuss budget matters. |Committee, interposed to remark that 

Remainder of day—Engaged with sec- | there have been “glorious” failures among 
retarial staff and in answering corre- 


spondence. | well as among independent unit banks. 


Mr. Mills and Mr. Lord both favored 
‘Silk Industry Asks 
Revised Trust Laws 








Vecetinul Changes 
From Machine Age 
To Be Investigated 


Of Stabilizing Output 


Jacob Widder of New York City, chair- 


Federal Board to Determine 31, of the ways and Means Committee 
|of the Silk Manufacturers Association of 


Effects of Mechanization | byt : sagen 
ae America, after a conference w esi- 
On Problems of Training 


dent Hoover at the White House on March 
Workers for Industry | 24, stated orally that liberalization of the 


es anti-trust laws would help to stabilize the 

[Continued from Page 1.] | silk industry in this country. He said 
and must either remain permanently un- | that if the manufacturers were permitted 
employed or must seek employment on! to come to an agreement for the curtail- 
80) S cai job —_ | ment of production for a brief period, the 
— f ; | silk business would easily weather the de- 

Moreover, the resulting displacement of | presson. 

employed people carried with it very seri-| Mr. Widder said he visited the Presi- 
ous disturbances in the social situation | dent to secure suggestions for the welfare 
of the silk industry. The President of- 
fered some very constructive ideas, Mr. 
may seriously affect the questions of labor | Widder said, as to what should be done 
migration and the character of centers of 





} 


contribution to the corporation capital by | 
| member banks was large in proportion to} 


| bank systems would disappear, converting | 


|} branch and group bank organizations as | 


| President Given Views on Need | 


|for the industry, but he declined to dis- | 


Proposal Would Extend Privilege to National 
Banks Regardless of State Law 





[Continued from Page 1.] 


retention of the Secretary of the Treas- 


Board. Mr. Mills also asked that open 
| market operations be conducted by the re- 
|serve banks and not by the Federal Re- 
| serve Board. 

Both witnesses entered into discussion 
with the committee of the provision for a 
penalty rate, on 15 day borrowings of a 
| member bank on its own note at the re- 
| serve bank as contrasted with rediscounts 
|of eligible paper. The suggestion was 
{made that this would interfere with the 
convenience of access to reserve bank 
credit and would react unfavorably on the 
market for government securities. 


| Higher Rate Authorized 


|On 15-day Borrowings 
| Senator Bulkley (Dem.), of Ohio, re- 
plied that fundementally banks should not 
be allowed to borrow on government is- 
sues at all and that the Treasury should 
| not lean on the Federal Reserve System 
| too heavily. Senator Glass, after explain- 
|ing that the Federal Reserve Board has 
| the power under the present act to require 
|a higher rate on this type of borrowing, 
| declared that 15 day borrowing had been 
|resorted to in substantial 
| speculative purposes. 

After referring to the restrictions on 
group banking and the effect it would 





|of whose loans and investments are in the 
two groups .represented at the ‘hearing, 
|Mr. Lord told the Committee that any- 
thing which affected Detroit banks would 
affect the motor industry and the many 
lines from which that industry buys. 
The two Detroit groups, Mr. Lord testi- 
fied, have been a “bulwark of strength 


two and a half years.” His institution, he 
said, has “been instrumental in protecting 
deposits in other banks in aggregate 
}amounts of more than $65,000,000 with 
depositors numbering more than 150,000. 
The restrictions or groups, in view of their 
record, is both “unnecessary and unfair.” 

“Branch banking is the ultimate solu- 
tion of banking troubles if it can be han- 
dled to prevent too-great centralization of 
| power,” according to Mr. Lérd. 





Employment in Factories 
Increases in Bay State 


Boston, Mass., March 24. 
Employment in manufacturing indus- 


cent in February as compared with Jan- 


uary, according to announcement by the 
|Commissioner of Labor and Industries, 
|Edwin 8S. Smith. 

| The statement, he said, was based upon 
reports from 1,044 representative estab- 
|lishments employing about 40 per cent 
‘of the wage earners employed in all man- 
|ufacturing establishments in the Com- 
monwealth. 

The increase, he continued, is greater 
;than has occurred between February and 
| January during at least the past seven 
| years, and also is the greatest between 
any two months since the gain of 4.2 
|per cent in October as compared with 
| September in 1928. 

he combined weekly pay roll in the 





ury as a member of the Federal Reserve | 


degree for | 


| have on Michigan banks, over 50 per cent | 


during the financial hurricane of the past | 


tries in Massachusetts increased 4.8 per | 
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Income Tax Total 


Now 42 Per Cent 
Behind Last Year 


Revenue Through March 23 
Approximates $184,000,- 
000, According to Secre- 
tary of Treasury Mills 


{Continued from Page 1.] 

public figures showing a decline in bank 
| failures during the last two months which 
coincides with a decrease of $157,000,000 in 
money outstanding and with the opening 
of the Reconstruction Finance Corpora- 
tion. He also said that the Corporation, 
which has used $141,600,000 of the original 
$150,000,000 allotted to it, has called upon 
the Treasury for a second advance of 
$200,000,000. 

The first quarter tax payments on 1931 


March 22, and preliminary returns on the 
March 23 collections indicate that they 
brought in between $2,000,000 and $2,400,- 
000 more, making the total collections ap- 
enews $184,000,000, according to Mr. 
Bell. 

On March 1 the Treasury Department 
estimated that it would get $200,000,000 
|}from the new income *taxes, Secretary 
Mills said, and the collections to date, 
indicating actual collections of about 
$190,000,000, shows a variation of only 5 
per cent from the original estimates. 


Estimate Was Difficult 


The preliminary guess, the Secretary 
said, was particularly difficult this year 
and was made solely on the information 
| about business conditions which was at 
hand. He declared orally that the close 
| agreement between the estimate of $200,- 
000,000 and the probable collections of 
| $190,000,000 was a tribute to the work of 
| the economics division. 
| Whereas the Treasury had obtained 
| $184,000,000 from the March income tax 
through March 23 of this year, it collected 
| $318,753,000 during the same period of 
|March, 1931, according to the figures fur- 
|nished by Secretary Mills. Collections, 
therefore, are 42 per cent behind those of 
|last year. 

Secretary Mills cited figures to show 
that the number of bank suspensions 
minus the number of reopenings had de- 
creased from 88 in the week of Jan. 16 to 
5 in the week of March 19. He showed 
that this trend coincided with the begin- 
|ning of the Reconstruction Finance Cor- 
| poration and with a decline in the amount 
|of money outstanding, which is an index 
| to the amount of hoarding. 


Outstanding Bills Drop 
| Between the beginning of the anti- 





{hoarding campaign and March 22, the 
amount of money outstanding declined by 
| $157,000,000, Secretary Mills said, and 
added that the figure had been adjusted 
to eliminate the regular seasonal fluctua- 
tions. 
“The trend is a vew? definite one,” the 
Secretary commented. “It has extended 
over four or five weeks.” Referring to the 
combined statements on money in circu- 
|lation and on bank failures, the Secre- 
| tary said: 
|_ “Here are two very interesting figures: 
|The amount of money outstanding de- 
|clines, and bank failures gradually come 
| to a stop.” 

“In giving you these figures,” he ex- 
plained, “I am giving you past history. I 
|am giving no pointers as to the future and 


| population. Again, it appears probable at 
\least, and present experience would indi- 
|cate the truth of this probability, that 


to attain the most effective combination with the increasing amount of production 
of speed, fuel economy, carrying capacity |per man unit and the decreased cost of 
and superior accommodation for the com-/|the steadily increasing use of mechanical 
fort, convenience and safety of passengers. | power in place of human power that the 

“The efforts put forth in the rehabilita-| problem of the marketing of products is 


tion of the American Merchant Marine 


have proved beneficial to the country at| whereas in the past the problem has been | 


large. During the past two years, as com- 
pared with the pre-war decade, the pro- 
portion of our foreign trade carried by 


ships under the American flag, has sub-| 


stantially increased. It has notably 
grown in trades where no American flag 
services previously were provided. 

“At no time since the glorious American 
clipper ship era has the Nation displayed 
such a keen interest in its ship activities. 
The determination of th: American people 
to possess a first-class Merchant Marine 
has resulted in the establishment of a 
network of regular and dependable ocean 
service to all the principal ports of the 
world where our flag is again a familiar 
sight—a symbol of friendship and good 
will in the development and expansion of 
international trade. 

“With the return of more normal trade 
conditions, American business men will 
find it possible to ship and to travel with 
unprecedented speed and frequency, un- 
der the American flag, to all the important 
markets of the world.” 

American Public Blamed 

The problems facing the shipping in- 
dustry will be solved once the American 
people decide to travel by American ves- 
sels, Mr. O'Connor, chairman of the Ship- 
ping Board, declared. 

Mr. O'Connor asserted that it was his 


|becoming the more. serious problem 
|largely a question of the low cost of pro- 
| duction. 

| Rapidity of Changes 

These changes and many others are 
going rapidly, and in the opinion of some, 
|at an accelerated rate. If vocational edu- 
|cation is to continue to act as an agency 
for promoting the efficiency of individuals 
either on their jobs or on jobs which they 
look forward to securing, vocational edu- 
cation itself will have to recognize these 
|rapidly changing conditions and at all 
| times be in a position to meet those needs 
which organized vocational training can 
successfully deal with. 

Recognizing these facts the Federal 
|Board for Vocational uiducation in coop- 
eration with the American Vocational As- 
|sociation has undertaken to make a study 
|of these conditions, their causes, the rate 
}at which they are changing, and if pos- 
| Sible, the trends in these changes, and to 
| discover the effect which these changes 
;}must have upon the programs of voca- 
tional education. 
| Complementary to this study a commit- 


| 


| tee on research of the National State Di-| 


rectors Association is working with the 
problem of developing a procedure which, 
|if followed in any given local community, 
| will enable a vocational program which 





belief that private rather than additional | may be operated by that community, to 
government aid “is a more praiseworthy |Pe checked against actual local, contem- 
object to strive for” in stimulating the | Porary needs and will enable such a check 
shipbuilding industry. “We must strive |to be continuously applied to the program 
for greater entrenchment for our newer |in order that the work may be modified 
American lines,” he said, adding that con- | 4S may be necessary in order to keep it 
siderable progress has been made along|UP to date in terms of the local needs 
this line. His address follows in full text: | for vocational training as they may exist 


Address by Mr. Brown 

Postmaster General Brown’s address 
follows in full text: 

It is a pleasant duty to participate in 
the ceremonies incident to the launching 
of the good ship “Santa Rosa.” This 
magnificent passenger and cargo ship, a 
unit of our country’s new merchant fleet, 
is the fifteenth vessel completed under the 
wise and beneficent provisions of the Mer- 
chant Marine Act of 1928. This legisla- 
tion authorizes the United States Ship- 
ping Board to grant -construction loans at 
low rates of interest to defray three-quar- 
ters of the cost of merchant ships con- 
structed of American-made materials, 
built in American shipyards and owned 
and operated by American citizens. 
further authorizes the Post Office Depart- 
ment to enter into long-term contracts 
for the carrying of mails to foreign coun- 
tries by such vessels upon terms favor- 
able to the operators. 

The purpose of this substantial govern- 
mental aid is to equalize the cost of build- 
ing and operating ships under the Stars 
and Stripes with the costs prevailing in 
other countries where the standard of liv- 
ing is much lower than our own. In 
short, to enable an American shipping in- 
dustry to compete with the shipping of 
the world. The designs for the fleet thus 
built are approved by the United States 


It | 


Shipping Board and the Department of 
Commerce as to their safety and utility 


jat any given time. 


Use of Coffee as Fuel 


Successful in Brazil 
| lest on Small Steamer May Lead 
To Further Experiments 


Success in burning a mixture of coffee 
and coal for power aboard a steamer on 
|a short cruise from Brazil may lead to 
| further experiments of this sort, the Pan 
| American Union stated March 24. 

Brazilian coffee alone has been used as 
fuel, with a certain degree of success, by 


|@ large gas company at Rio de Janeiro, it | 


was said. The statement follows in full 
text: 


Is coffee to help coal produce power? | 
Will coffee and coal work together on a | 


| 50-50 basis? What is the solution of the 
world’s overproduction of coffee? 

| Perhaps no people have given more seri- 
ous study to such questions than the Bra- 


| Zilians, for Brazil stands first among the) 


world’s coffee-growing nations. The de- 
| struction of coffee by burning has been in 
| progress in that country for a year or two. 


| “But,” say some of Brazil's thinkers, “that | 


method is wanton waste. If we burn cof- 
fee, why not let it produce heat or power?” | 


| close what they were. 
| Critizes Anti-trust Laws 

Saying that the anti-trust laws had en- 
tered his discussion with the President, 
Mr. Widder added, “We do not want to 
go contrary to any laws. We will be 
guided by this Government as to what we 
| shall do. I think, however, the law should 
be changed. I feel that some provisions 
of the Sherman law are against the pub- 
lic good.” 
| Mr. Widder said that silk had drepped 
to its lowest price in history. “It is down 
to $1.50 a pound for the best grade,” he 
said. “The normal price is $5 to $6 a 
pound. Consumption has increased by 
leaps and bounds during this low price 
period. We now must curtail production 
to force the price up to enable us to make 
|@ reasonable margin of profit.” 
| He said his own company had been op- 
erating under a curtailed schedule for 
the last two months and that “if we can 
get the industry as a whole to curtail for 
another two months we would come out 
of the depression handsomely.” 
| Mr. Widder was presened to the Presi- 
(dent by the Secretary of Commerce, Rob- 
|}ert P. Lamont. 


} 





Proposal to Consolidate 
Personnel Given Approval 


{Continued from Page 1.] 


| administrator shall receive a salary of 
$12,000 a year, payable monthly. 

| Section 3. Under the direction of the 
President the Administrator of Civil Serv- 
vice shall have the power, by order or 
regulation, to abolish positions within the 
| Civil Service Administration, including 
| those created by law, and to consolidate, 
eliminate or redistribute the functions of 
the commissions, boards, agencies, offices, 
or parts thereof in the Civil Service Ad- 
| ministration, and to create new ones 
| therein, and, by rules and regulations not 
inconsistent with law, to fix the functions 
| thereof and the duties and powers of the 
| employes therein. 

| Section 4. (a) All unexpended appropri- 
| ations in respect to any commission, board, 
| agency, office, or part thereof affected by 
| this Act shall, from the effective date of 
| this Act, become available for expenditure 
| by the Civil Service Administration and 
| shall be treated as if the Civil Service Ad- 
ministration had been originally named in 
| laws making the appropriations. 

| (b) All orders, rules, regulations/ and 
| permits or other privileges issued or 
granted in respect of any function gon- 
solidated under the provisions of this Act 
and in effect at the time of the consolida- 
| tion, shall continue in effect to the same 
extent as if such consolidation had not 
occurred, until modified, superseded, or 
repealed by the administrator. 

(c) The administrator shall make an 
annual report to the President for trans- 
mission to Congress, describing the work 
done stating his activities, and making 
|}such recommendations as he shall deem 
necessary for the proper administration 
of the Civil Service of the United States. 
| Provisions of law requiring reports from 
|the agencies herein consolidated are 
hereby repealed. 

Section 5. This Act shall take effect 
July 1, 1932, and all laws or parts of laws 
inconsistent with the provisions of this 
Act are hereby repealed as of said effec- 





|same establishments showed an increase | @m making no prophecies. I merely want 
lof 6.3 per cent in February over January, | the figures to speak for themselves.” 

and the average weekly earnings per per- 
son employed increased 1.4 per cent. 


The net reduction in the number of 
banks in the country due to failures during 
| 


incomes had yielded $181,953,874.06 through | 





Territory Added 
- To National Park 


Wonder Lake and Other Areas 
Now Included in Borders of 
Mount McKinley Park 


The addition of Wonder Lake and other 
areas to the already wonderful region of 
Mount McKinley National Park was an- 
nounced today (March 24) by Secretary 
of the Interior, Ray Lyman Wilbur, who 
Stated that on March 19 President Hoover 
signed an act of Congress providing for 
the extension of the park. 

Mount McKinley Park not only is the 
farthest north of the national parks of 
the United States, but also contains the 
highest mountain on the North American 
continent. In addition to this distinction, 
Mount McKinley rises higher from its base 
than any other mountain in the world, not 
excluding the far-famed Himalayas. The 
total height of the great peak is 20,300 
feet, and on its north and west sides it 
rises abruptly from a_ tundra-covered 
plateau only 2,500 to 3,000 feet above sea- 
level. Mount McKinley rises 17,000 feet 
above timberline, and for two-thirds of 
the way down from its summit it is en- 
veloped in snow throughout the year— 
Issued by the Department of the Interior. 


the weeks ending on the following dates 
were given by Secretary Mills as follows: 
Jan. 9, 69; Jan 16, 88; Jan. 23, 75; Jan. 30, 
60; Feb. 6, 32; Feb. 13, 17; Feb. 20, 23; Feb. 
27, none; March 5, six; March 12, seven; 
and March 19, five. The Secretary ex- 
plained that his figures included all classes 
of banks, both members and nonmembers 
of the Federal reserve system. 


The Reconstruction Finance Corpora- ; 


tion, created to aid business and financial 
conditions, began its work late in February 
and announced its first loans shortly 
thereafter, it was recalled. 

On March 22 the Corporation, which 
had been launched by a $150,000,000 capital 
stock subscription from the Treasury, had 
used up all but approximately $8,400,000 of 
its original funds, according to statistices 
furnished at the Treasury. 

To keep the Corporation functioning, 
the Treasury will subscribe within the next 
few days to $200,000,000 more in capital 
stock, Mr. Bell said, and the Treasury will 
then have bought $350,000,000 worth capi- 
tal stock out of the $500,000,000 worth 
— the Corporation’s law permits it to 

uy. 

The sale of capitel stock to the Treasury 
was contrary to a plan originally an- 
nounced by Eugene Meyer, chairman of 
the Corporation’s board and Governor of 
the Federal Reserve Board, which would 
call for the selling of Corporation deben- 
tures instead of capital stock to the Treas- 
ury. Secretary Mills said no significance 
attached to the change in plans. 


Sale of Wheat 


| Mr. 





Pace 3 





Abroad Said to 


Need Financing 





Stone Asserts Farm 
Board Could Dispose of 
Stocks If $125,000,000 
Were Available 


A fund of $125,000,000 would be suffi- 
cient to finance sales of wheat abroad 
on credit for the Grain Stabilization Cor- 


poration, and there are prospects for such 
sales if the money were available to 
finance them, James C. Stone, Chairman: 
of the Federal Farm Board, stated orally 
March 23. 

Mr. Stone emphasized he was not ask- 
ing for an appropriation, but merely es- 
timating the amount of money required. 
Such sales, he added, “would help com- 
modity prices here considerably” by re- 
ducing the stabilization stocks. 


No Wheat To Be ‘Dumped’ 


The chairman reiterated that there will 
be no dumping of wheat and that no 
sales will be made except under circum- 
stances which will not affect the market 
adversely. He declared, however, that the 
Board “would be a fool” to reject a sale, 
for instance, of 8,000,000 or 10,000,000 
bushels to Germany if such a sale could 
be arranged without affecting the market. 

The following additional information 
was given by Mr. Stone: 

The Board has made no efforts recently 
to “dig up” opportunities for sales of 
wheat on credit abroad, in view of the 
fact that it could not finance any such 
large sale. If Congress arranged to re- 
imburse the Board’s revolving fund by a 
$25,000,000 appropriation, for the 40,000,- 
000 bushels of wheat which it directed be 
given free for the relief of the needy, and 
an additional $100,000,000 were provided 
from some source, the credit would be 
available for sales of wheat in channels 
which would not otherwise buy. 

There have been indications of a need 
for wheat in the Orient, and indications 
are also that the ‘emand in Europe is 
increasing, as evidenced by relaxing of 
milling restrictions governing the percent- 
age of foreign wheat permitted in flour. 
Mr. Stone is confident that obligations of 
foreign nations in credit sales of wheat 
would be met at maturity, 

While the Board has not sufficient 
funds to finance large sales of wheat on 
credit, it is under no financial strain at 
all as far as its ordinery operations are 
concerned. It has about $50,000,000 of 
cash on hand, and, in addition, some 
$150,000,000 to $175,000,000 which it has 


{Continued on Page 7, Column 1.] 
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+ «+ Carries First and Tourist Class... . 


Ask any travel agent, or our offices— French fine 


MR. JAMES F. NOLAN, General Agent 


1429 I Street, N. W., Washington, D. C., Telephone, Metropolitan 1440 











CASH 


FOR THE NATION’S FARMERS 


LIVESTOCK is the most important cash 


crop produced by American farmers. This 


is particularly true in the northern half of 


the country and the farmers in ten typical 


northern States—Pennsylvania, Ohio, In- 


diana, Illinois, Michigan, Wisconsin, Min- 


nesota, Iowa, Missouri and Kansas—ob- 


tained 77% of their cash income in 1930 


from livestock, according to data compiled 


by the United States Department of Agri- 


culture. The 1931 figures are expected to 


show about the same result. 


The farmers in Southern states also ob- 


tain a considerable portion of their cash 


from livestock. The farmers in ten of 


them which are typical—North Carolina, 


in carrying passengers and cargo, and by 
the Navy Department as to their utility 
in the event of national emergency. 

Under this far-seeing policy it is be- 
lieved our country will not again find it- 
self in the deplorable condition which 
existed in 1917 when we were obliged to 
Spend literally billions of dollars to build 
@n emergency fleet to service our Army 
and those of our allies in the World War 

In the development of the American 
merchant marine, President Hoover is 
lending all of the influence of his high 
Office. Because of his deep interest in the 
notable event taking place here today, he 
has sent a message to you. 


With such thoughts in mind experi- | tive date 
}ments have been conducted in Brazil at} —— eer 
intervals for some years. Among the|~ ‘4 =e 

latest of these tests is that tried on one|American Union, the “Mocangue” trial 
| of the smaller steamers of the Lloyd Bra- | was satisfactory and will undoubtedly 
| sileiro Line. | lead to further experiments. 

The particular vessel was the “Mo-| In Rio de Janeiro one of the big gas 
|cangue,” which on a short cruise used | companies has also tried coffee as a fuel, 
|50 per cent Brazilian coal and 50 per cent /| and first reports indicate a certain degree 
|Brazilian coffee. Possibly, this was one|of success. In the meantime, the appli- 
|of the first, if not the first, experiment|cation of the lowest grades of coffee to 
|of propelling a steamer by the use of coal| power production continues to interest 





} and coffee. and occupy Brazilian minds, and the day 
At any rate, the experiment created | may not be distant when the famous bev- 
widespread interest, and while detailed|crage bean may be turned to additional 


|reports have not yet reached the. Pan| uses. 


South Carolina, Georgia, Alabama, Mis- 


sissippi, Tennessee, Louisiana, Arkansas, 


Texas and Oklahoma—are credited in the 


Department of Agriculture data with re- 


ceiving 24% of their cash income from the 


sale of livestock. 


In Oklahoma and Tennessee livestock 


topped all other crops; in the Carolinas, 


cotton and tobacco were the only crops of 


greater cash importance than livestock} 


and in the remaining six, cotton was the 


only crop that produced more cash than 


did livestock. 


‘Armour and Company is a very impor- 


tant factor in making livestock the farm- 


ers’ principal cash crop. ‘Armour and 


Company buys livestock for cash every 


business day and helps to keep the meat 


constantly moving into consumption. 


~ 


ARMOUR ano COMPANY, U. S. A. 
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Oklahoma Control 


Of Oil Is Defended 


As Lawful Method 





Counsel for State Commis- 
sion and for Complainant 
Producer End Arguments 
In Supreme Court 





The Supreme Court of the United 
States heard arguments at its session 
on March 23 supporting and chal- 
lenging the validity of the Oklahoma 
oil curtailment statute and the prora- 
tion orders 1ssued thereunder. 

Counsel for the Champlin Refining 
Co., Harry O. Glasser and James M. 
Beck, declared that the statute both 
inherently and in its application was 
a price-firing measure. W. P. Z. 
German and John H. Miley defended 
the right of the State to enact and 
enforce the statute as a conservation 
measure, designed.to prevent waste of 
crude oil. 

(A report of the argument of Mr. 
Glasser and Mr. German was pub- 
lished in the issue of March 24.) A 
summary of the contentions of Mr. 
Miley and Mr. Beck, together with a 
continuation of Mr. German's argu- 
ment, follows: 

In enlarging on his contention that the 
purpose of the Oklahoma law is to prevent 
Waste and to protect correlative rights, 
Mr. German pointed out that correlative 
rights could not possibly be protected if 
any one producer was permitted to take 
out of a particular well a disproportionate 
part of the reservoir content. 

On the other hand, counsel for the 
Oklahoma Commission stated, if each pro- 
ducer’s potential output is restricted, then 
all producers are placed on an equal foot- 
ing and there can be no charge of dis- 
crimination. 

In reply to Mr. Justice Brandeis, Mr. 
German stated that there was no conflict 
over the legality of the procedure which 
is followed by the Oklahoma Commission 
in determining what is the market de- 
mand. 


Method Defended As Lawful 


Counsel for the Oklahoma Commission 
then discussed the contention of the 
plaintiffs that an improper system for de- 
termining the oil output had been adopted. 

“Of course a better system might have 
been adopted,” he said, “but this court 
has always taken the attitude that the 
Legislatures of the respective States have 
the right to exercise their discretion in de- 
termining what system should be accepted 
in a situation such as is presented in this 
case.” 

Mr. Miley then discussed the action .of 
the lower court in construing sections 8 
and 9 of the Oklahoma Act as criminal 
sections and in holding them invalid. He 
stated that the State admitted that sec- 
tion 8 was a criminal statute, but that ft 
felt that the court. had erred in holding 
that section 9 was such a statute. 


Error in Judgment Claimed 


As far as section 8 is concerned, he 
said that, having found that no prosecu- 
tion had been commenced against the 
plaintiff or any of its officers, agents or 
employes under this section, and the court 
not having found that such prosecution 
was threatened or contemplated, the lower 
court erred in construing the section and 
pronouncing judgment on its validity. 

Mr. Miley then said that, in his opinion, 
the lower court had erred in finding that 
the provisions of section 9 of the act, 
calling for the appointment of a receiver 
for the operation only of producing wells 
and marketing the product thereof, of any 
person violating the provisions of the act, 


imposed a criminal penalty on violators | 


of the law. 
Deprivation of Rights 


In concluding the argument Mr. Beck 
stated that the issue in the case, in its 
last analysis, is whether a man, having 
invested his capital in a business, can be 
deprived by a State of his right to carry 
on that business. The Champlin com- 
pany, he asserted, is being deprived of 
the use of its pipe lines, refineries and 
Selling agencies because it is limited in 
the oil which it may produce from its 
wells. 

“With all his facilities, Mr. Champlin 
can take no more oil from his wells,” he 
said, “than the man who has nothing in- 
vested in pipe lines and refineries and 
who has created no market whatsoever. 

“The man with a market for all the oil 
which he can produce from his wells is 
leveled down to the man without any 
genius for supplying himself with a 
market.” 

It was argued that if, by the mere fact 
of overproduction of oil, there is a right 
in all producers to a portion of the mar- 


ket, the measure of the right should be! 


the capital invested in the business of 
supplying the market. . Mr. Beck main- 
tained that his client has the right to ex- 
tract from his land all the natural flow 
of oil and gas, subject to the provision 
that it be done without waste. 


No Waste by Producer 


The finding of the lower court that the 
Champlin company was not committing 
physical waste and has a market for all 
the oil it can produce was cited to the 
court. 

“Why should it be penalized,” it was in- 
quired, “for its efficiency in providing a 
market on the theory that those without 
a market and with no place to store oil 
would commit waste if permitted to op- 
erate their wells at full. production?” 

Charging that “the great oil operators 
are trying to drive Champlin out of the 
field, Mr. Beck declared that “the Ok- 
lahoma law as applied is not based on the 
correlative rights of coowners in a com- 
mon pool. It is a proration of markets 
between fields. 

Concluding, he stated that the power 
of the State to prevent waste of oil or 
gas is limited to any: uniform method. 
He maintained that the law and regula- 
tions being challenged are not uniformly 
applied and that under them the Com- 
mission “arbitrarily allots a state-wide 
market demand in percentages to differ- 
ent fields without any regard ag to the 
ability of the individual producer to pro- 
vide a market for his production.” 





Ohio Governor Proposes 
Extension on Property Tax 


CoLumsBus, OuI0, March 24. 
The Governor of Ohio, George White, 
has suggested to the State Tax Commis- 
sion that a blanket extension be granted 
for filing personal property tax returns 
under the new classified law. Under the 
statute, the returns are due on or before 
March 31. 





Proposal for Sales Tax 
Rejected in Massachusetts 


Boston, Mass., March 24. 
The adverse report of the Committee on 
Taxation on the petition of William J. 
MeDoneld (Senate 244) for the establish- 
ment of a tax On the retail sales of all 
commodities not already subject to a sales 
tax has been acgepted by both branches 
of the Massach Legislature. 


| 
| 
| 
' 


| 


among themselves. 





met, it is noted. 


(A summary of the communication of the Attorney General was published in the 
The communication follows in full text: 


unitea*. 


issue of March 22.) 


The Committee on the Judiciary, 
States Senate: 

Re: United States v. Radio Corporation of 
America et al. 

In accordance with Senate Resolution 146, 
requesting me to advise the Judiciary Com- 
mittee of the Senate as to the present status 
of this case, and as to any negotiations or 
conferences which may have taken place be- 
tween the representatives of the Government 
and the defendants since the filing of the 
suit, and respecting any action taken to 
amend the petition in said action and ex- 
pedite the trial, and in conformity with the 
suggestion made by your chairman that my 
statement be in writing, I submit the follow- 
ing information. 

Fhe transactions involved in this suit be- 
gan with the formation of the Radio Cor- 
poration in 1919. During the period which had 
elapsed between that date and May, 1928, from 
time to time some of the transactions of the 
defendants ‘were called to the attention of the 
Department of Justice but no comprehensive 
study of the situation was attempted, and my 
predecessors do not appear to have under- 
taken to express any conclusion as to the 
validity of any of these transactions or to 
make any complete review of them such as 
was necessary to reach such a conclusion. 

In May, 1928, during the preceding admin- 
istration, the anti-trust division of the De- 
partment commenced a study of the case 
which continued and was in progress at the 
time I took office as Attorney General, but it 
had not proceeded to a point. where any con- 
clusion was possible. A study of the case 
was continued under my direction and in the 
Spring of 1930 the conclusion was reached 
that a suit should be instituted by the United 
States in equity under the Sherman Act for 
the purpose of terminating restraints in the 
radio business, believed to be unlawful, and 
of restoring competitive conditions as far as 

ssible, and this suit was begun on May 

3, 1930, in the United States District Court 
at Wilmington, Del. The defendants named 
in the original petition are: The Radio Cor- 
poration of America; General Electric Com- 
pany; American Telephone and Telegraph 
Company; Western Electric Company, Inc.; 
Westinghouse Electric & Manufacturing Com- 
pany; R. C. A. Photophone, Inc.; . © A. 
Radiotron Company, Inc.; R. C. A. Victor 
Company, Inc.; General Motors Radio Corpo- 
ration; and General Motors Corporation. 


+++ 


Beca of the unusua:t complications of 
the cass and the large amount of work re- 
quired in its preparation, and the §) ial abil- 
ity needed to conduct it, on Oct. 3, 1930, the 
Honorable Warren Olney, Jr., of San Fran- 
cisco, a former Associate Justice of the Su- 








Negotiations Have Not Been Made to Obtain 
Consent Decree, He Tells Senate Group 





Ppoarrara out that there are two broad phases of the suit instituted under the 
Federal anti-trust laws by the Department of Justice against the Radio Corpora- 
tion of America and other companies, Attorney General William D. Mitchell re- 
| cently advised the Senate Judiciary Committee, in response to a Senate resolution, 
that there have been no negotiations pending for a consent decree with regard to 
the relations between the defendants which are alleged to restrict competition 


The negotiations which have been conducted, Mr. Mitchell explained, relate to 
the branch of the litigation involving the relations with respect t 
defendant companies have made an unlawful use of their radio patents with the 
effect of excluding others from the radio field. 

Even though the suggested open patent pool were arranged, the Department has 
taken the position, it was stated, “that it could not acquiesce in the continuation 
of the other arrangements between the defendants in contravention of law.” 
During the negotiations, the defendants are said to “have earnestly striven to 
bring about such changes in their contracts and arrangements as would meet the 
legal objections of the Government, while consistently maintaining that they have 
not transgressed the law.” Some of the objections of the Department have been 


preme Court of California, was appointed a) 


Assistant to the Attorney General 


aes and later _ oo 


to take immediate charge, 
ment was made as his assistant of Mr. bert 
L. Lipman as a Special Assistant to 
teh ttorney General. Since that date 
work of preparing the case for trial has 
been proceeding and thousands of 
papers have been examined, many in- 
terested persons have been interviewed, and 
at the present time the work of studying 
correspondence files and written records of 
the defendants, although nearly completed, is 
still in progress. 

While the case has many ramifications, it 
presents two general phases. One is whether 
the defendants by their combinations and 
agreements with respect to racio patents have 
made an unlawful use of the patents with 
the effect of excluding others from the radio 
field. The other question is whether the ar- 
rangements restricting competition between 
the defendants themselves are forbidden by 
law. The latter question involves the cor- 
porate and financial arrangements between 
the Westinghouse Company, the General Elec- 
tric Company, and the Radio Corporation of 
America, and the ownership by the Westing- 
house Company of stock of the Radio Cor- 
poration. 

Shortly after the appointment of special 
counsel for the Government, negotiations be- 
gan between representatives of certain of the 
defendants and counsel for the Government 
which centered around the suggestion by the 
officials of this Department that an open 
patent pool be created which would have 
the effect of opening up to all persons on 
reasonable nondiscriminatory and uniform 
terms all of the radio patents now owned by 
the defendants, including all which might 
come into their ownership during a period 
of approximately 20 years. This proposal was 
to meet the contention of the Department 
that the arrangements between the defend- 
ants with respect to patents were unlawful 
and operated to create a monopoly and to ex- 
clude others from the field. 

* + + 


the present time, and have taken the form 
of a suggestion that a consent decree be en- 
tered, enjoining the defendants from con- 
tinuing their present arrangements on this 
aspect. of the case and requiring them to 
make all their patents available to the gen- 


ditions to be prescribed by disinterested trus- 
tees under an arrangement, the original 
terms and any future modification of which 
would be subject to approval of the court. 
As the creation of such a pool would grant 
a measure of relief to the public on this 
branch of the case exceeding that which 
could be obtained by a decree after trial, the 
Officials of the Department have felt justi- 
fied in making every effort to accomplish this 
result. Up to this time, however, the de- 
fendants have not fully met the require- 
ments laid down by the Government. 

During the course of these negotiations the 
officials of the Department have called into 
consultation the representatives of the inde- 
pendent concerns engaged in the business, 
and have asked their suggestions with respect 
to such a proposal. One of the great diffi- 
culties in the situation has been the com- 
plication of the arrangements between the va- 
rious defendants and the necessity for them 
to negotiate between themselves with respect 
to their future relations in the event the 
present ones are discontinued and the patent 
pool is established, and from time to time 
the negotiations with the Department have 
been adjourned to enable the defendants to 
coneuss these negotiations amongst them- 
selves. 

As to the other phase of the case involving 
the relations between the defendants which 
restrict competition amongst themselves (as 
distinguished from their arrangements which 
operate to exclude others from the field) no 
negotiations for a consent decree have been 
pending 

After the suit was instituted the defendants 
considered the contention of the Government 
|that there should be a cancellaion of the 
agreements between the defendants restrict- 
ing competition amongst themselves and that 
the Westinghouse Company should dispose of 
its stock in the age Sacer. 


The defendants took that suggestion un- 
der consideration but later advised the De- 
| partment that owing to the complicated fi- 
nancial problems involved’ in the relations 
between certain of the defendants and the 
difficulty under present financial conditions 
| of making any rearrangement or of disposing 
| of the Radio Corporation stock held by the 
Westinghouse Company, it was impossible at 
this time for the defendants to yield to those 
reauirements. 
| Recent negotiations have taken the form 
of a proposal to form an open patent pool 
so as to open the patents to the general 
public and independent manufacturers on 
reasonable terms and thus satisfy the con- 
tention that the arrangements between the 
defendants unlawfully exclude the general 
public from the field, and this proposal has 
been with the purpose that if the patent 
pool could be formed, an interlocutory con- 
sent decree would be entered providing for 
it and disposing of that branch of the case, 
and that the. controversy between the Gov- 
ernment and the defendants with respect to 
their arrangements restricting competition 
amongst themselves be presented for decision 
of the court by trial. 

The defendants have urged that if the pat- 
ent pool should be established the Govern- 
ment should acquiesce in the other arrange- 
ments between the defendants which restrict 
competition between themselver, their srgu- 
ments between the defencants which restrict 
ment being that if full competition were estab- 





lished by opening the patents to public use on } proceed to trial in order to obtain a judgment | 


These negotiations have continued up to} 


eral public through a patent pool under con- | 





Cases Involving Radio Patents 
Explained by Attorney General 


whether the 





reasonable terms, such restriction of competi- 
tion as existed between the defendants would 
not be a violation of law. The Department 
has taken the position that even though 
the patent pool were established it could not 
acquiesce in the continuation of the other 
arrangements between the defendants if in 
contravention of law. 

There seems to have been much misunder- 
standing as to the nature of the ays oe ar- 
rangements and considerable public discussion 
with respect to the so-called settlement of the 
suit. There has never been any proposal pend- 
ing involving what would ordinarily be called 
a settlement. I do not assume that I have any 
authority to make any settlement which would 
involve continuation of any illegal arrange- 


ment. 
+~+ + 


The so-called settlement would amount to 
nothing more than that the defendants would 
consent to the entry of a decree granting part 
of the relief sought by the Government, and 
that with respect to such contentions of the 
Government as the defendants are not will- 
ing to yield to, a trial would take place. If 
the defendants are willing to consent to a 
decree granting certain of the relief asked for 
by the Government, it would seem strange not 
to accept that arrangement and to go into 
court and insist on a trial with respect to con- 
tentions which the defendant conceded. 

Our attitude with respect to some of these 
points is set forth in a letter from me to 
the Radio Corporation under date of Oct. 15, 
1931, which contains the following statements: 

“You suggest, on the other hand, that you 
will continue your efforts to create an open 
patent pool if the officers of the Department 
will acquiesce in the continuance of the ex- 
isting contractual restrictions on competition 
between the Radio Corporation, General 

Electric Company, Westinghouse Company, 
the Telephone Company and the Western 
Electric Company and will also acquiesce 
in the Westinghouse Company continuing 
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Incorrect Refund 
Not Recoverable 
From Executor 


Judgment Against Person to| 
Whom Refund Has Been 
Distributed Is Proper, 





Federal Court Holds 


CurTIs LINDLEY JR., ET AL., 


Vv. 
UNITED STATES OF AMERICA. ' 
Circuit Court of Appeals, Ninth Circuit. 
No. 6652. 
Appeal from the District Cour! 
Northern District of California. 
RosertT M. Searts (HUMPHREY, SEARLS, 
Doyte & MacMi.ian of counsel), for 
appellants; Grorce J. Hatrretp and Est- 
HER B, PHILuips for appellee. 
Opinion of the Court 
March 14, 1932 


Witsur, Circuit Judge—This action for 
| money had and received was brought by the 
Government to recover moneys erroneously 
refunded by the Commissioner of Internal | 
Revenue by reason of the claim that under 
the decision of this court in Blum v. Wardell, | 


276 Fed. 226, the taxpayer was entitled 
thereto. Subsequently, the Supreme Court 
of the United States in United States v. Rob-| 
bins, 269 U. S. 315, having reversed the doc- 
trine of Blum v. Wardell, supra, and thus} 
having established that under the law the 
original assessment to the taxpayer was valid, | 
this action was commenced. | 

That the Government was entitled to re- 
cover money erroneously repaid by its offi-| 
cers under mistake of law similar to that in-' 
volved here is well established and ‘is not! 
denied by the appellant. Talcott v. United! 
States, 23 F. (2d) 897; Kelley v. United States, | 
30 F. (2d) 193; United States v. Pusey, 47 F. | 
(2d) 22. : | 

The appeal, however, is based upon the 
fact that the valid tax was paid by the execu- | 
tors of the last will and testament of Curtis | 
Lindley upon an assessment by the Commis- 
sioner of Internai Revenue of an estate tax | 
upon the estate of Curtis Lindley. After the| 
refund of this tax to them the Superior) 
Court of the State of California, having juris- | 
diction of the administration of the estate, 
entered a decree of distribution of all the 
property thereof to the devisees and legatees 
of that estate, one-half thereof to the widow, | 
one-sixth to the son and one-third to the 
daughter of the err 


for the 





In pursuance of the terms of this decree of | 
distribution, one-half of the sum refunded! 
was delivered to the widqw and the other half 
to the two children. Prior to her decease, 
Mrs. Elizabeth Mendenhall Lindley, the widow, 
had created a trust in which she had placed 
all the property received by her from the! 
estate of her deceased husband. Under the 
terms of this trust Curtis Lindley Jr., and 





to be substantially interested in the Radio 
Corporation along with the General Electric 
Company. - 

“Your letter advances the argument that 
with the creation of an open patent pool 
there would be sufficient competition from 
outside the companies named to satisfy the 
public need and that the requirement of 
competition between them is not called for 
by economic reasons. Whether such a pro- 
posal can be entertained depends of course 
on whether the existing arrangements and 
relations between the defendants are or are 
not in violation of t®e anti-trust laws. Of- 
ficials of this Department have no power 
to make any settlement of this case in the 
sense that private litigants have the power 
to settle their differences. Our negotiations 
have been proceeding on the theory that 
if the defendants woula eliminate all those 
arrangements, contractual and otherwise, 
which seemed to be in violation of the anti- 
tru: laws the suit would be discontinued 
for the simple reason that there would be 
nothing to litigate about. It is hardly 
necessary to say that we have no authority 
to agree to the continuance of any arrange- 
ment which is forbidden by law. 


++ + 

“Passing over other aspects of the case, it 
presents two general questions. One is 
whether there is any unlawful use of the 
patent situation by the defendants to ex- 
clude others from the radio field, and the 
other question is whether the arrangements 
restricting competition between the defend- 
ants themselves are illegal arrangements 
forbidden by law. 

“However mucn in the public interest we 
may consider an open patent pool would 
be which would open the doors to general 
competition in the radio field without un- 
due restrictions, we could not possibly jus- 
tify the creatic: of such a pool at the price 
of acquiescence i1 an illegal combination 
between the c.-cnconts themselves. 

During all vnese negotiations counsel 
for the Government have proceeded dili- 
gently with the preparation for trial 50 
as to avoid any unnecessary delay 
in the event the negotiations were 
to any extent unsuccessful. Sometime ago, 
as a result of additional facts ascertained after 
the filing of the suit and of further study of 
the case, an amended petition was prepared. 

This petition presented a more complete 
history of the transactions of the defendants 
than did the original petition, and it brought 
into the case additional features concerning 
arrangements with the United Fruit Com- 
pany and in respect of exclusive traffic 
agreeménts abroad affecting radio communi- 
cations. Until recently this amended petition 
had not been filed for the reason that the 
defendants were engaged in modifying some 
of the contracts of which the Government 
complained, and as it seemed possible that 
the amended petition might have to be re- 
drawn it was deemed advisable to defer the 
filing of it as long as possible. 

+ +, 


The amended petition has recently been 
filed. This was necessary for two reasons. In 
the first place there is a rule of court which 
provides that a suit in equity shall be dis- 
missed by the court if no action has been 
taken in court for one year. Although the 
Government has been active in the case by 
way of preparation and negotiations for a 
consent decree during the past year, no court 
action had been taken, and to prevent the 
application of this rule it was necessary to 
file the amended bill of complaint. 

Relief from this rule might have been 
granted on application of the Government 
and a showing as to what was being done, 
but under all the conditions and considering 
the fact that the delay during the past year 
has been due very largely to the difficulties 
which the defendants have had in negotiat- 
ing their arrangements between themselves, 
the Department did not feel justified in mak- 
ing a motion for relief from this rule. The 
other reason was that the Department desires 
to have trial of the case begun before the 
Summer vacation if it is to be tried and fur- 
ther postponement of the filing of the 
amended bill was ear for that reason. 

- 


As a result of the institution of this suit 
and the negotiations which have continued, 
some progress has already been made by the 
defendants in correcting situations complained 
of by the Government in the following re- 
spects: 

1, Some of the foreign exclusive traffic con- 
tracts relating to communications have been 
subjected to changes; 

2. Contracts between certain of the de- 
fendants and the United Fruit Company, of 
which the Government has complained, have 
been modified; 

3. Rate of royalties on both sets and tubes 
charged by the defendants for licenses 
granted to others has been reduced from 714 | 
per cent to 5 per cent. | 

. A minimum annual royalty required | 
from any licensee, formerly fixed at $100,000) 
has been reduced to $10,000; 

5. The royalty on exported manufactures 
has been reduced; 

6. Interrelationship by licenses and stock 
ownership between the General Motors Cor- 
poration and the Radio Corporation is in the 
process of a. - 


I am informed that most of the independent | $668 


manufacturers who operate under licenses 
from the defendants and who have been con- 
sulted by the Department approve the sug- 
gestion that an open patent pool be estab- 
lished which would insure to them their right 
to operate under the defendants’ patents on 
reasonable terms and uniform conditions. 
Some of these independents, however, who 
are now prosecuting suits against some of 
the defendants for damages for alleged viola- 
tion of the Sherman Act are not so friendly 
to the proposal to have a consent decree en- 
tered, and desire to have the Government 


proceed to trial and obtain a judgment after) 


trial. 

The reason for this may be that under 
section 5 of the Clayton Act it is provided that 
if the defendant consents to the entry of a 
judgment against it without trial such a 
judgment shall not be prima facie evidence 


Josephine Lindley Rood, individually and in| 
their own rights, were each to. receive one-| 
half of said property at the death of Mrs.| 
Lindley. } 

Thereafter Mrs. Lindley died and her re- 
maining estate was distributed by the Su- | 
perior Court in probate share and share alike | 
to the two children. Under the terms of 
the trust that property was likewise delivered 
to them. Thus, so much of the money re- 
funded by the Government as came into the! 
hands of Mrs. Lindley was distributed to the 
children who are appellants herein, either 
by the probate court or the trustees. 

As we understand the stipulated facts, that 
part of the sum involved herein came to them 
through the trustees. This action was brough< 
against the three executors of the estate of 
Curtis Lindley in their representative capac- | 
ity and against two of them, that is, the two 
children, in their individual capacity. | 

The Government contends that the execu- 
tors of the estate of Curtis Lindley having 
received the erroneous refund are obligated to 
repay the same notwithstanding the fact that 
in pursuance of an order of the court the 
money received by them in their representa- 
tive capacity has been distributed by them to 
those entitled thereto under the will of Cur- | 
tis Lindley. deceased. 

Whatever may be the rule in other juris- 
dictions wherein the relation of the parties | 
to an estate is different from that in Cali- | 
fornia, we think that under the California 
rule, where an estate is administered under | 
the jurisdiction of the court and the executors | 
derive their authority from their appointment | 
by the court (11 Cal. Jur. 214 (sec. 6)), and 
where they are obligated by a decree of dis- 
tribution’ to tyrn the property over to those 
to whom it waistributed by the decree of the | 
court and have no authority to retain any of | 
that property after the decree, such a decree 
being enforceable against the executors by con- 
tempt proceedings if-they neglect to distribute | 
the property in accordance with the terms of | 
the decree (12 Cal. Jur. 222 (sec. 955)) the! 
authority of the executors over the funds | 
of the estate thus distributed ceases upon 
distribution (12 Cal. Jur. 199 (sec. 940)) and| 
having disposed of the property in accord- 
ance with the requirements of the law under 
which they act, they cannot be subsequently 
held in their representative capacities to repay | 
moneys which they have collected for and 
on behalf of the distributees, although that 
collection may have been erroneously made, 

The money did not belong to the executors. 
They had no authority to withhold it from| 
the legatees upon the theory that the Gov- | 
ernment might subsequently seek to reclaim 
it. Their full duty was performed when they 
turned it over to the heirs. We conclude 
that in so far as the judgment is against | 
the executors of Curtis Lindley in their rep- 
resentative capacities it is erroneaus and 
should be reversed. 

+ + + 

It remains to consider whether the judg- 
ment against the appellants, the two children, 
in their individual capacities as legatees under 
the will of Curtis Lindley, deceased, can be 
sustained. We see no reason to doubt that 
they are thus liable. The collection was 
made on their behalf by the executors who 
were in effect their representatives. The 
money was received for them and paid to 
them. We conclude, therefore, that as to 
the half of the refund which they received 
as legatees of Curtis Lindley the judgment 
against them as individuals is proper. 

A different question arises, however, with 
reference to the money paid over by the 
executors to the widow of Curtis Lindiey as 
legatee and distributee. Upon the princi- 
ple we have just announced, she would be 
liable for the amount thus received by her. 

The fact that she had placed the property 
she received from the estate of her deceased 
husband in trust to be paid to her two chil- 
dren, appellants herein, on her death, would 
not change the situation. Upon her death 
her estate would be liable for this claim, just 
as the children are personally liable, but under 
the California probate system her legatees or 
heirs are not responsible for her debts nor 
are they in any = — 

a 








The claim of the Government for money 
had and received was a claim against her es- 
tate and not against her heirs or distributees 
or trustees. Under the California probate | 
laws it is essential that such a claim against 
the estate be presented within the time fixed | 
in the statuté, after publication of notice to 
file claims (C. C. P. secs, 1490-1491), and in 
the event that no claim was filed within | 
the allotted time the obligation against the | 
estate is barred. (C. C. P. sec. 1493.) There 
is no personal liability of the heirs. (Estate| 
of Crosby, 55 Cal. 574, 583.) 

We need not pause to determine whether 
or not that bar was in the nature of statute 
of limitations and if so whether or not :t! 
was binding upon the Federal Government, | 
for it is sufficient for the purpose of this case, | 





{to hold that the claim of the Government | 


to the half of the refund received by the/| 
widow is not against her heirs or distributees, | 
but against her estate, and therefore the | 
judgment against her distributees cannot be | 
maintained. | 

The judgment against the appellants inj} 
their representative capacity is reversed. The | 
judgment against the appellants as individuals | 
is modified so that there will be a_ several | 
judgment against Josephine Lindley Rood ‘or | 
91 ‘and against Curtis Lindley Jr. for 
$334.45, both with interest at 6 per cent per 
annum from Sept. 24, 1925. 








after trial which the plaintiffs in this private | 
litigation could use as prima facie evidence 
against the defendants. 

It is hardly necessary to state that this pro- 
| vision was inserted in the Clayton Act so that 
the Government could obtain consent de-| 
crees without trial and avoid the expense and 
hazards of litigation, and the Department | 
would hardly be justified in insisting on a 
trial with respect to issues which the de-| 
| fendant was willing to yield on, merely for} 
the purpose of aiding a private litigant even | 
if a court would consent to listen to evidence | 
on any point which the defendants were will- | 
ing to concede. 

The initial step in the series of arrange- 





against the defendant in any suit brought by 
any other party for damages under the Sher- 
man Act, and these independent manufac- 
turers who are maintaining such suits no 
doubt would prefer to have the Government 


ments involved in this case began in 1919) 
| with the formation of the Radio Corporation | 


and the purchase of the property of the! 
|Marconi Wireless Telephone Company of 
| America. The Government has not contended 


[Continued on Page 6, Column 3.) | 








« CURRENT LAW » 


Latest Decisions of Feceral and State Courts 


GAMING—Sale and purchase of grain for future delivery—Liability of customers 
to brokers for advances and commission—Effect of set-off by purchase or sale prior 
to time of delivery—Federal Grain Futures Act—Maintenance of “bucket shop”— 
Where a grain broker, a member ip good standing of a number of boards of 
trade which had been designated as contract markets by the Secretary of Agricul- 
tuer in accordance with the Federal Grain Futures Act, purchased and sold grain 
for future delivery for customers under contracts with the customers providing that 
“all transactions made by us for your account contemplate the actual receipt and 
delivery of the property and payment therefor,” that “all purchases and sales made 
by us for you are made in accordance with and subject to the rules, regulations 
and customs of the Chamber of Commerce or board of trade where the trades are 
made, and the rules, regulations and requirements of its board of directors, and all 





amendments that may be made thereto” and that “this contract is made under : | 


authority of the Act of Congress known as “The Future Trading Act,” and where 
the contracts of purchase or sale for future delivery made by the broker for such 
customers were made and executed on such boards of trade in the name of the 


broker as a clearing member thereof with other clearing members with full com- - 


pliance with the rules of the boards of trade and the provisions of the Federal 
Grain Futures Act, and obligated the broker to full performance by sale or pur- 
chase with a margin on deposit maintained with the board of trade to secure such 
performance, the customers could not avoid liability to the broker for money ad- 
vanced and commission on the ground that the transactions were gambling trans- 
actions and void under Missouri statutes because of the absence of delivery by 
reason of offsetting purchases and sales, even though the customers in ordering 
the broker to enter into the contracts intended that each sale or purchase be ful- 
filléd by an offsetting purchase or sale before the expiration of the time required 
for delivery; the Missouri statutes do not apply to transactions at the contract 
markets designated in accordance with the Federal Act; the transactions were not 
void on the.ground that the orders of the customers were taken at a so-called 
“bucket shop” in violation of Missouri statutes making the operation of a bucket 
shop a felony, since the transactions involved interstate commerce and the alleged 
bucket shop was merely a local agency constituting a part of the national and 
international market and agency for the handling and sale of grain and grain 
futures. 
Uhlmann Grain Co. v. Dickson et al.; C. C. A. 8, No. 9119, Feb. 18, 1932. 





CARRIERS—Injuries to passenger—Starting of train while passenger was board- 
ing car—Excessiveness of verdict—Loss of leg— 


A railroad company was liable for injuries sustained by a passenger when the 
train for which she had purchased a ticket started with a jerk when the passenger 
was boarding it; a $20,000 verdict for the 22-year-old passenger’s loss of a leg, 
seriously impairing her earning capacity and making her a permanent cripple, was 
not excessive as a matter of Jaw so as to warrant interference therewith by the 
court on appeal. 


Ensor et al. v. Pennsylvania Railroad Co.; Pa. Sup. Ct., Nos. 382, 383, March 14, 
1932, 





DEATH—Right of action—Limitations—Expiration of injured person’s right of ac- 
tion prior to death— 


A surviving wife did not have a right of action for negligence causing her hus- 
band’s death, under the Pennsylvania death statute, where the husband’s right 
of action for the injuries he had sustained as the result of the negligence had ex- 
pired prior to his death by his failure to commence an action therefor within the 
two-year period of limitations prescribed for actions for personal injuries, al- 
though the action for death was brought within the one-year period of limitations 
from the injured person’s death, prescribed by such death statute, since the right 
of action for death, although a new right of action created by statute, is derived 
from and dependent upon the existence of the right of action in the husband at 
the time of his death; the cause of action is the negligence and not the death 
caused thereby. 

Howard v. Bell Telephone Co. of Pa.; Pa. Sup. Ct., No. 110, March 14, 1932. 





LONGSHOREMEN’S AND HARBOR WORKERS’ COMPENSATION ACT—Award 


of compensation—Lump-sum award—Necessity of consent of employer or insurance 
carrier— 


A Deputy Compensation Commissioner, in a proceeding under the Longshoremen’s 
and Harbor Workers’ Compensation Act, had authority, under section 914(j), pro- 
viding for lump-sum payment on the Commissioner’s determination that it is for 
the “best interests of a person entitled to compensation,” to make a lump-sum 
award without the consent of the employer or its insurance carrier. 

Federal Mutual Liability Insurance Co. v. Locke, Deputy Commissioner, etc.; D. 
C., E. D. N. Y., No. E-4993, March 11, 1932. 





LONGSHOREMEN’S AND HARBOR WORKERS’ COMPENSATION ACT—Con- 
struction—Rules of decision—Effect of decisions in New York State courts constru- 
ing State Act— 


A Federal district court, in construing the Longshoremen’s and Harbor Workers’ 
Compensation Act which is copied largely from the New York Workmens’ Compen- 
sation Law, held that it was not bound by the restricted interpretation placed upon 
the New York Act by the New York State courts. 

Federal Mutual Liability Insurance Co. v. Locke, Deputy Commissioner, etc.; D. 
C., E. D. N. Y., No, E-4993, March 11, 1932. 





MOTOR VEHICLES—Operation—Crossing intersection—Reliance on traffic officer’s 
signal—Duty of driver to look for approaching traific— ' 


An automobile driver approaching a street intersection did not have the right, as 
a matter of law, to rely solely on the signal of a traffic officer to cross the inter- 
section, and to proceed without looking to the right and left for other vehicles 
approaching along the intersecting street; the traffic officer’s signal was merely 
permission to proceed carefully and did not excuse the driver’s failure, in the 
exercise of due care, to look for approaching traffic before proceeding across the 
intersection. 

Byrne et al. v. O. G. Schultz, Inc., et al.; Pa. Sup. Ct., Nos. 344, 345, March 14, 
1932, 





SCHOOLS—School board—Powers—Establishment and maintenance of prison 
school—Use of school funds— 


The board of education of a Pennsylvania city, in the exercise of its statutory 
power to establish and maintain “a sufficient number of elementary public schools” 
for the education of persons “between the ages of 6 and 21 years” and “such other 
schools or educational departments as they, in their wisdom, may see proper to 
establish,” was empowered to establish a school in a prison for the instruction of 
the prisoners between the ages of 16 and 21 years, on the request of the board of 
*nspectors of the prison therefor; the fact that persons otherwise proper subjects for 
schooling are temporarily in prison does not place them beyond the pale of State 
education; the use of school funds for the establishment and maintenance of the 
prison school was lawful. 

Harris v. Board of Public Education, etc.; Pa. Sup. Ct., No. 129, March 14, 1932. 





Decisions Published in Full Text in This Issue 
’ Trade Marks 


TRADE MARKS—Marks and names subject to ownership—Descriptive— 


“Taylord” is misspelling of “tailored” and hence not registrable since descriptive 
of articles of clothing usually tailored, notwithstanding applicant alleges the word 
is mere arrangement of its name, Lord & Taylor.—Lord & Taylor, Ex parte. (Comr. 
Pats.) —7 U. S. Daily, 152, March 25, 1932. 





TRADE MARKS—lIdentity and similarity—Words— 


“Paylord” held confusingly similar to “Tailored.”—Lord & Taylor, Ex parte. 
(Comr. Pats.)—7 U. S. Daily, 152, March 25, 1932. 





Federal Taxation 


ASSESSMENT AND COLLECTION—Suit by Government—Recovery of erroneous 
refund— 

Refunds were made to an executor of a California estate under a doctrine which 
@ subseguent decision of the Supreme Court of the United States showed to be 
erroneous; meanwhile the executors had made a distribution of the refund to the 
widow and two children, in pursuance of a court order; the widow had died and 
her estate had been distributed to the two children; the Government commenced 
an action for money had and received; held that the executors were not liable, 
since under the California law their authority over the funds distribyted ceased 
upon distribution; held further, that the judgment against the children as indi- 
viduals was proper; held further, that while the estate of the widow was liable, no 
action could be maintained against the children as distributees of her estate; as to 
whether the Government’s claim against the widow’s estate was barred, quaere.— 
Lindley v. U. S. (C. C. A. 9.)—7 U. S. Daily, 152, March 25, 1932. 


in the CONGRESS cr the 
; UNITED STATES 


Proceedings of March 24, 1932 


and the Merchant Fleet Corporation 
was introduced by Senator King (Dem.), 
of Utah. c 

Upon the motion of Senator Fess 
(Rep.), of Ohio, the Senate recessed at 
5:12 p. m. to noon, neta 28. 


Senate 
HE Senate convened at noon, March 
24, following a recess from the pre- 
vious day. The Vice President an- 
nounced that the pending question was 
the amendment by Senator Harrison 
(Dem.), of Mississippi, a substitute for 
the tariff bill (H: R. 6662), which meas- 


House of Representatives 


ure is the unfinished business of the | HE House met at noon, March 24. 
Senate. Senator Harrison spoke in sup- Representative Crisp (Dem.), of 
port of his substitute. (Discussion on | Americus, Ga., acting chairman of the 
page 1.) | House Committee on Ways and Means, 


Senator Smoot (Rep.), of Utah, ad- | called up the tax bill 
dressed the Senate in defense of the | 
present tariff machinery. 

Senator Hatfield (Rep.),'of West Vir- 
ginia, told the Senate that certain in- 
terests were engaging in propanganda 
to defeat any tax on oil imports. 7-_ 

Senator Hull (Dem.), of Tennessee, | 
discussed the legislative and political 
history of tariff acts and supported the | 
House bill. 

A bill to abolish the Shipping Board 


(H. R. 10236), 
which was considered in Committee of 
the Whole. 


v 

The sales tax was defeated by a vote 
of 223 to 153, after various amendments 
had been adopted or rejected as part of 
the Ways and Means Committee amend- 
ment to the sales tax. (Discussion of 
the tax bill is printed on page 1.) 

The House then, at 4:51 p. m., ad- 
journed until noon, March 25. 
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Registry Refused 


Rearrangement ‘of 


| Company’s Name 


‘Taylord’ Held Descriptive 
Of Articles of Clothing 
And Confusingly Similar 
To Brand ‘Tailored’ 


Ex PARTE Lorp & TAYLOR. 
COMMISSIONER OF PATENTS. 
| Application for registration of trade mark 
for men’s, women’s and children’s suits, 


trousers. etc., filed Oct. 7, 1930, Serial 
No. 306498. 


Govutp & Wi.x1e for applicant. 


Commissioner’s Opinion 
March 18, 1932 


Kinnay, First Assistant Commissioner —The 
| @pplicant has appealed from the decision of 
the Examiner of Trade Marks denying regis- 
| tration of the notation “Taylord” as a trade 
| mark for use upon men’s, women’s and 
| children’s suits, trousers, vests, coats, knickers, 
topcoats, overcoats and raincoats, and women’s 
and children’s skirts. Registration has been 
refused on the ground that the mark is a 
mere misspelling of the word “tailored.” 
| would be so construed by purchasers, and that 
| the mark is therefore merely descriptive of the 
| goods, 
| Most of the articles enumerated belong to 
| the class of garments. many of which are 
known as tailored. As spelled in the notation 
it would seem the view of the examiner that 
the phoretic misspelling is not sufficient to 
remove the objection of descriptiveness is 
correct. 

The applicant has contended that the no- 
| tation is made up from the two words “Lord” 
;}and “Taylor,” comprising applicant’s com- 
| ™Mercial name, and that those familiar with 
| the applicant's name would recognize the no- 
tation sought to be registered was derived 
from such company name. It seems, how- 
| ever, that in order to derive the notation 
|from the names appearing in the anvlicant’s 
|; company title these two names have to be 
| transposed, and when this is done the nota- 
| tion becomes substantially a word descriptive 
of a character or quality of the goods. 
| It would seem obvious the applicant's at- 
| tempt to register it is to take advantage of 


| 
| 
| 
| 
| 











| this descriptive feature. The notation is 
when viewed separately from the applicant's 
| business title clearly enough an abvious mis- 
spelling of the word “tailored” and would 
| be so interpreted by purchasers. The nota- 
tion is pronounced the same and has sub- 
stantially the same significance as the term 
| Usually applied to goods of this character 
| Which are made by a tailor or fashioned after 
| those so made. 
| The notation upon goods frequently ap- 
| pears ee of and separate from the 
name of the company. The goods would by. 
| customers familiar with the notation be apt 
to be called for by such notation or name, 
and the particular spelling adopted by the ap- 
plicant would not be disclosed. Standard 
Paint Company v. Trinidad Asphalt Manufac- 
turing Company, 165 O. G. 971, 220 U. S. 446. 
The word “Tailored” was registered Sept. 
14, 1920, No, 134852, for use upon shoes. 
Clearly enough this word is not descriptive of 
shoes. If the applicant's mark were deemed 
merely suggestive it is thought it approaches 
| too nearly this registered mark to escape the 
| Objection that its use might cause confu- 
| sion in trade. 
The decision of the examiner is affirmed. 





‘Tax Inventory Denied 
To Trader in Stocks 


A stock market trader who buys and 
sells securities only for his own account 
}is not entitled to inventory his holdings 
|for Federal income tax purposes as is a 
| dealer who buys securities and resells them 
| 





to customers, the Bureau of Internal Rev- 
enue ruled March 23. (I. T. 2618). 

“Dealers,” or “merchants” of securities, 
as they are termed by the regulations, are 
allowed to inventory at cost; at cost or 
market value, whichever is lower; or at 
market value, securities which they do 
not hold as investments, it was explained, 
and losses established by the inventory 
;may be deducted. This privilege the rul- 
jing denies to traders for their own ac- 
| count, who must, therefore, establish their 
losses by actual sales as other taxpayers. 
| In the case which called forth the rul- 
ing, the Bureau decided that the fact 
| that a person bought and sold on stock 
exchanges, and from individuals, and par- 
ticipated in syndicates, did not make him 
a dealer. 

A dealer, according to the regulations, 
is one with an established place of busi- 
ness, regularly engaged in the purchase 
of securities and their resale to customers; 
that is, one who as a merchant buys se- 
curities and sells them to customers with 
a view to the gains and profits that may 
|be derived therefrom. 
| An authorized summary of the decision 
| follows in full text: 

In 1929 the taxpayer, through his duly 
authorized brokers, acquired securities by 
|purchase on stock exchanges and from 
individuals through the exercise of op- 
tions. He also participated in syndicate 
operations. He claims classification as a 
dealer in securities and the use of in- 
ventories of securities in his 1929 return. 

The taxpayer’s trading is done pri- 
marily on his own account through the 
medium of stock exchanges. He is not 
a merchant who buys for and sells to 
|customers, and does not, therefore, qualify 
/as a dealer in securities within the mean- 
ing of that term as used in article 105 
of regulations 74. He is not entitled to in- 
| ventory his securities. 








New York Enacts Advance 
In Bus and Truck Tax 


AxBany, N. Y., March 24, 


Governor Roosevelt has signed the bill 
passed by the Legislature for an increase 
|of 65 per cent in the State tax on buses 
| and trucks. 
| The new law will become effective July 
{1 and wil lexpire March 1, 1933, unless 
renewed by the Legislature. It is esti- 
|mated that the additional tax will pro- 
| duce $6,720,000. 


Journal of Proceedings 


| In the Supreme Court 


March 24, 1932 


Present: The Chief, Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suther- 
land, Mr. Justice Butler, Mr. Justice Stone, 
}and Mr. Justice Roberts. 
| William J. O’Shea Jr. of New York, N. 
| ¥.; Edward G. Robison of Maysville, Mo.; 
| Hyman G. Stein and Harry P. Rosecan 
;of St. Louis, Mo.; Joel S. Estes of Okla- 
‘homa City, Okla.; Harry S. Stearns of 
| St. Paul,.Minn.; Joseph C. Sibley of Chi- 

cago, Ill.; Wingate Waring of Richmond, 
| Va.; and Butler B. Hare of Saluda, S. C., 


were admitted to practice. 

No. 817. Washington Fidelity National Ine 
{surance Company, petitioner, v. Winnie Bure 
ton. Leave granted to file brief of Metropoli- 
tan Life Insurance Company and others, as 
| amici curiae, on motion of Mr. Benjamin S. 
; Minor in that behalf. 


| 
| 


| No. 300. Southern Railway Company, ap- 
| pellant, v. Commonwealth of Kentucky; and 

No. 301. Andrew W. Mellon, Director Gen- 
| eral, etc., appellant, v. Commonwealth of 
Kentucky. Mandate stayed for 30 days from 


this date on motion of Mr. 
| that behalf. 


S. R. Prince in 


| No. 731. Samuel S. Koenig, et al., petie 
tioners, v. Edward J. Flynn, Secretary, etc. 
Argument commenced by Mr. Abraham §. Gil- 
bert for the petitioner; continued by Mr. 
Benjamin L. Fairchild for the petitioner and 
by Mr. Henry Epstein for the respondent, 
Argument suspended temporarily. 

No. 805. John J. Carroll, petitioner v, 
Charles U. Becker, Secretary, etc. Argued by 
Mr. Hyman G. Stein and Mr. Edward F. Col- 
laday for the petitioner, and by Mr. Ray 
| Weightman for the respondent. 
| No. 731. Samuel S. Koenig et al., petitioners 
Argument 
Henry Epstein for the re- 





v. Edward J. Flynn. Secretary, etc. 

| concluded by Mr. 

| spondents. 
Adpourned until March 28 at 12 o'clock. 
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Utility’s Efforts 
To Acquire City | 
Plant Deseribed 


Attempts of Subsidiary of) 
Middle West Company to. 
Buy Power Plant Told) 
Before Trade Commission | 








The unsuccessful efforts of a subsidiary | 
of the Middle West Utilities Company to| 
acquire a municipal electric plant in| 
Jonesboro, Ark., were related in testimony 
March 24 before the Federal Trade Com- | 
mission in connection with the Commis- | 
sion’s general inquiry into public utility 
affairs. 

« F,. H. Watson, a broker of Jonesboro, 
told the Commission that he was the} 
“prime mover” in the formation of the 
Property Owner’s League in his com- 
munity and that he received approxi- 
mately $6,000 from the Arkansas-Mis- 
souri Power Company, controlled by Mid- 
dle West, for his efforts in behalf of the} 
League to brii ; about the sale of the city | 
owned power plant to the utility company. 


Efforts to Sell Plant 

The witness testified that the purpose | 
of the League was to sell the local plant) 
to “ anybody.” In a letter he wrote to the 
city board of commissioners, acting in the 
capacity of chairman of the League, he 
pointed out the advantages which would ac- 
\crue to the property owners if the plant 
should be sold to private interests. This) 
letter also appeared in an advertisement 
in a local newspaper in connection with 
Mr. Watson’s campaign to have the plant 
sold. 

The witness testified that an informal 
offer of $1,200,000 was secured for the 
plant and that sale of the plant was to} 
bring him a commission of approximately 
$50,000 from the power company. He said | 
that some of the arguments he used 1n| 
his publicity campaign urging support of 
the sale were secured from officials of 
the power company. 

Terms of Loan Cited | 

In support of Mr. Watson's testimony | 
the Commission also ofiered as evidence | 
a letter written by Thos. F. Bowdern to} 
F. E. Kruesi, vice president, Inland Power | 
and Light Company, another subsidiary 
of Middle West Utilities Company. The 
letter forwarded a request by Mr. Watson 
that the company “lend him $7,000 to 
pay attorney fees, court cost and public- 
ity,” Mr. Watson to give as security on} 
the loan contracts signed by taxpayers in | 
the district who would pay 10 per cent | 
of the amount they were to receive when | 
the city electric plant was sold. “If the 
electric property is not sold the company 
would lose the amount of the loan and 
if we purchase the property we are to 
pay him (Mr. Watson) and associates 
5 per cent of the purchase price,” the let- 
ter stated. 

Opposition Outlined 





Effective Date Set 
For Insurance Tax 


South Carolina Supreme Court 
Holds Levy Became Operative 
When Bill Was Signed 


Co.umsia, S. C., March 24. 

In a recent decision the South Carolina 
Supreme Court held that the act placing 
an additional tax of 1 per cent on all 
premiums collected by insurance com- 
panies doing business in South Carolina 
became effective June 16, 1931, the date 
on which it was signed by the Governor, 


and not Jan. 1, 1931, as contended by the | 
State Insurance Commissioner, Sam B.| 


King 

The case was that of the Jefferson 
Standard Life Insurance Company v. Sam 
B. King, Insurance Commissioner. The 
opinion was written by John G. Stabler, 
Associate Justice. 

The insurance company instituted pro- 
ceedings to enjoin the Commissioner from 
collecting the tax of 1 per cent on pre- 
miums, imposed by the General Assembly 


FRIDAY, MARCH 25, 19332— @he Gnited States Baily —yEaRty INDEX PAGE 153 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY 


Health Institute Research Plan 
In War on Disease Explained 








Executive Director of Conference Board Asks 
Public Aid in National Undertaking 





‘ 


BOUT 700,000 persons die yearly in the United States from four diseases oc- 

curring in the mature years of life, Joseph E. Ransdell, executive director of 
the Conference Board of the National Institute of Health, at Washington, D. C., 
said in a recent radio address from Washington, discussing the importance of 
the Institute of Health as a research center where the cause and prevention of such 
maladies may be studied. The diseases are heart affections, Bright's disease, brain 
hemorrage and cancer. 

The human and economic losses resulting from the occurrence of preventable 
diseases among the people of this Nation are being countered with a “constant 
war” against all diseases, Mr. Ransdell declared. The Institute of Health at Wash- 
| ington, he asserted, “aims to bring together representatives of every branch of 
|} science connected with plant and animal life.” 

His address, transmitted by the National Broadcasting Co., follows in full text: 





a - a pone = a -_ 
We are living in an age of “big news”.; prevention and cure of disease, not only 
Every day some big news is breaking. We |in our country but the world ‘round. 
have read so much of it that even erst- | Pig of the most important features of 
ae ; : . | the law establishing the institute is that 
while startling events of world-wide iM-/| which authorizes the Secretary of the 





of 1931, except as to collections made sub- 


| sequent to the date the Governor signed | 


the act. The company also sought to require 
the Commissioner to give credit to the in- 


dividends or bonuses to policyholders. The 
Commissioner held that the act was ap- 
plicable to the entire year of 1931, and 
that no deductions were to be allowed. The 
court held that the act was not retroac- 


| tive, that it became effective on date of | ington and its suburbs. 
| Signature, and that the Commissioner was | 


not required to allow deductions for divi- 
dends and bonuses. 


The petition for an injunction to re- 


| Strain the Insurance Commissioner was | 


granted. 
Commissioner King said orally that the 


approximately $125,000 or $130,000 by the 
terms of the opinion. 


Utility’s Acquisition 
Of Power Plants in 
New England Shown 





Transcript of Testimony at 


Federal Inquiry Concerns 
Profit Made in Transfer 
Of Operating Units 


Publication of excerpts from tran- 
script of testimony March 16 by 
Frank Buckingham, examiner of the 
Federal Trade Commission, appearing 
as a witness in connection with the 
Commission’s investigation into finan- 
cial activities of power and gas utili- 
ties, was begun in the issue of March 
24 and proceeds as follows: 


ing comment. | work and to create fellowships in scien- 
But, if a great storm should destroy | tific research. This provision contemplates 
bringing into the organization a group of 

interested workers by means of fellowships 


| every man, women and child in this capi- 


| surance company for all amounts paid as| tal city, it would profoundly shock the en-| which are grants of money or salaries, to 


} 


be conferred on men and women of our 
own and foreign countries who have dem- 
onstrated their fitness to carry on inde- 
|pendent investigations. 

| Only two other Government agencies 
}are authorized by Congress to accept gifts 
}of money from private individuals or cor- 
porations. These are the Smithsonian In- 
stitution and the Library of Congress, 
;}both of which are very remarkable for 
Seven hundred thousand—think of it— | education and research. 

seven hundred thousand citizens of} The National Institute of Health is 
America died last year from four diseases | worthy of this select company. Of course, 


| tire world and be reached one of the major 
| disasters of history. And more people died 
}in our country last year from four dis- 


eases than the entire population of Wash- 





Yearly Death Rate 
|Of Four Diseases 


| revenue from the tax would be reduced | that attack man in his mature years—|Congress provides liberally for all three 


| heart affections, Bright’s Disease, brain | institutions, but the addition of private 
| hemorrhage, and cancer, These are only |funds makes it possible for them to en- 
a few of the unconquered problems of|large greatly the scope of their work. 
|health which defied solution and are s 

|causing an increasing number of deaths| Interest and Aid 


every year. Of Public Invited 


| Human life has not sentimental but , 
economic value. Men, women and chil- | To those who feel disposed to contribute 
dren are the greatest assets of any com-|0f their surplus in a way so as to make 
it continudusly useful and helpful toward 


munity, far transcending all material pos- 
sessions. A report by the Surgeon General | 4 better and more happy world, I respect- 
a 


| of the United States Public Health Service | fully suggest that they can not make 
| in 1927 carried a statement that the mere | wiser disposition of a part of it, while 





1 


death in the United States amounts to|erously to the National Institute of 
more than $3,000,000,000 a year. | Health. It offers an ideal agency for per- 
‘Three billion dollars is a tremendous | sons who wish to cooperate to any extent, 
sum, with $3,000,000,000 one could build | large or small, with their Government to 
| three manificent transcontinental high- assist in finding the cause, prevention and 
ways, one from New York to San Francisco | cure of the diseases which may have re- 
another from Miami to Montreal, and a/sulted in death among their families or 
| third from New Orleans to Winnipeg, or | friends. 
| ten thousand miles of first class, hard sur-| No blessing is greater than good health, 
| faced roads. }and no means have been found so suc- 
| Or one could completely wipe out the | cessful in securing it as scientific research. 
| national deficit of $2,000,000,000 with which | No sounder financial investment can be 
Congress is now so desperately struggling | made. An investment in science is as safe 
|and which bids fair, through its taxing|as a United States bond. 

power, to reach every citizen in the coun-| The National Institute of Health is to- 
try, and still leave $1,000,009,000 for other|day the greatest governmental research 
purposes. And this represents only one | workshop on earth, and is destined to be- 


port often fail to excite more than a pass- | Treasury to accept gifts for its general | 


financial loss from preventable disease and | living or by last will, than to give gen-| 


Mr. Watson testified that there were 
several instances in the State in which 
municipal plants had been sold to — land Public Service Company's voting stock 
interests and in which the proceeds Of | after the purchases we have just been talking 
the sale were distributed to the taxpayers.| about. Is that correct? A. That is correct. 


f esboro|_ @. And the 91.5 per cent ownership of New 
Arguments for the sale of the Jones England Public Service Company stock by 


plant were based principally on the pro-|the National Electric Power Company as of 
ceeds that would accrue to the taxpayers, | Dec. 31, 1930, which you have told us about, 
according to testimony submitted. |}has been brought about by additional pur- 


. chases. Is that right? A. Yes, sir. 
The witness stated that he had told Q. Now, you have said that the New Eng- 


W. O. Trout, editor of the Jonesboro Eve- jand Public Service Company was organized 
ning Star, that he would get him “a a in September, 5 hink the da 
4 7 s ¢ e neorporation was ug. 2/, le ere some 
aan : —e — on fe securities issued by New England Public Serv- 
) . ae ;lce Company in September. 1925? A. Yes, sir. 
editor's support could not be obtained,) Q > And what securities were issued by 
however, he said. New England Public Service Company at this 


Q. That is, the National Electric Power Com- 


interests’ out- time? A. 80.000 shares $7 prior lien preferred 
— Pe woe cise his cam- | St0ckK;, 40.000 shares $7 preferred stock, and 
side 0: onesboro Ppo: 181,500 shares common stock. All of no 


paign and that particularly active in this| par value 
opposition was the Public Ownership; Q. At what value were the common shares 
League of America, which sent represent- | Sues’, 4. At $25 per share, or a total of 
. . “ * 7.5 
atives to the city and “flooded the town |" Q At what value was the $7 prior lien pre- 
with literature. ‘ er ae issued? A. At $98 per share, 
Costs of Campaign Cited OF 51.080.000. 
‘ . . -| @. At what value was the $7 preferred is- 
Questioned by Robert E. Healy, Com-! sued? A. At a ledger value of $96.50 per 
mission chief counsel, relative to an ad- | share, or $5.860.000. 
vertisement in which he stated that he, @Q Now. what was the total ledger value 
was not being paid by power interests for of aS Soe securities issued? A. $16,237,500 
: iy ; o whom were ese securities issued? | 
advocating the sale - the plant, ae Ane A. To the Middle West Utilities Company in 
that statement in the paper is rig! : accordance with the terms of an agreement 
was not paid by the power company. All; dated Sept. 18. 1925, between Middle West 
the money I got from the power company Utilities Company and New England Public 
went to pay expenses of the campaign. I 2S company. 
ont car Beng than I soceivea’ the State the names of the companies whose 


e| pany held over 86 per cent of the New Eng-| 


1925, I think the date of its | 


year’s cost of disease. 

This is amazing and almost unbeliev- 
able; yet carefully collected information 
bears out the Surgeon General's conclu- 
sions. Let us return to the four diseases 
first mentioned. What is more amazing 
that the figures themselves is the fact 
'that these diseases are preventable, if we 
|only knew their secrets, and that untold 
misery and immense material loss would 
be avoided by stamping them out. 

If it is possible to conquer them and 
{to check their ravages, a natural inquiry 
is: What is being done about it? 
stant war is being conducted against all 
disease. And since it is a war, and a very 
serious one, may I not take an analogy 
from the more common kind of war? 


Research Into Causes 
As Basis of Prevention 


While preventive medicine is now 
firmly established, physicians and health 
officers are handicapped in the work for 
extending its limits. To hit your enemy 
you must know where he is. 
| To prevent a disease, one must become 
acquainted with it in all its aspects. This 
requires years of patient study with the 
test tube, X-ray, biological examination, 
chemical analysis, cultural investigation, 
and a whole array of laboratory experi- 
ments. 


A con-| 


;come a real international health center 
in which will be carried on research on 
a greater scale than ever before attempted. 
In the Institute will be conducted new 
researches in cancer; new investigation 
into the cause and cure of infantile 
paralysis and diseases of the heart and 
}mind; new studies of the common cold, 
influenza, and pneumonia; new and bet- 
| ter methods of prevention and treatment 
will be found to replace those now in 
|use, and new and greater safeguards in 
health in general will be devised. Every 
| Person on earth will benefit by these 
studies, for the knowledge gained will be 
made available to all men. 

Every citizen of the Union can assist 
by concentrating public opinion back of 
the Institute through the education of our 
people on its great merits and altruistic 
purposes. Every human being is inter- 
ested in whatever tends to prevent and 
cure disease, and that is the sole mission 
of the National Institute of Health. 

To assist in this work, the Conference 
Board of the Institute, comprised of well 
|known men, of which the speaker is ex- 
;ecutive director, has been established in 
| Washington. 





It is an unofficial, voluntary | 


In 11 States as 
Guide in Planning 


Bureau of Public Roads Fore- 
casts Increase in Travel of 


45 to 60 Per Cent in Pe- 
riod From 1930 to 1940 


[Continued from Page 1.] 
|gasoline consumption within the State. | 
Registration statistics do not reflect these 
| factors, the Bureau pointed out. 

“Traffic density is the most important 
| general factor in highway planning,” the 
| Bureau said. It is the multiplier that de- 
termines the amount of vehicular operat- 
ing savings resulting from road infprove- 
ments; and particularly with respect to 
low and intermediate types of read sur- 
face, it has a determining effect upon the 
life and maintenance cost of the surface. 
| It also influences strongly the choice of | 
| Surface width and others of the many de- 
cisions that must be made in the develop- 
ment of the highway plan. 


Basis of Road Development 

; “It is a recognized principle of highway 
finance that the expenditure for road im- 
provement should be kept within the earn- 
ing capacity of the improvement. The 
| return to the public upon its highway in- 
vestment takes the form of reductions in 
the operating cost of vehicles resulting from 
the greater ease of traction over the im- 
proved grades and surfacés and the re- 
duced wear and tear of vehicles consequent 
upon the road improvement. 

With increase in the movement of ve- 
| hicles there is greater accumulation of in- 
dividual savings and increase of the 
amount that may justifiably be expended 
to obtain further benefits. 

“The traffic data supplied by this survey 
and the estimates of future traffic density 
based upon them afford the needed safe- 
guard against unwise overexpenditure by 
indicating the amount of the vehicular 
| Operating saving that may be expected 
| from the improvement of each section of 
| road during the next 10 years. 

“But the more positive value to the 
| highway designer lies in the usefulness of 
| the data, when intelligently employed, in 
| determining the character of improvement 





| required immediately by each section of 
the highway system and the future altera- 
tions in the form of present improvements 
| that will probably be required by changes 
;in the density of traffic during the 10-year 
| period covered by the estimates.” ° 


Estimate of Income 
A statement by the Bureau commenting 
| On its survey follows in full text: 
Traffic on the Federal-aid highway sys- 
}tem in 11 Western States, will, in gen- 
eral, increase by 34 to 60 per cent in the 
period 1930 to 1940. 

The Federal-aid system “is approxi- 
mately 7 per cent of the total rural road 
mileage in each of these States and is 
;/made up of the important State and in- 
| terstate routes. 

This report is the result of a traffic 
survey conducted .from September, 1929, 
to October, 1930, in cooperation with the} 
highway departments of Arizona, Cali- 
fornia, Colorado, Idaho, Nebraska, New 
Mexico, Nevada, Oregon, Utah, Washing- 
ton and Wyoming. The investigation was 
undertaken to obtain essential facts about 
the present density, type, capacity and 
distribution of traffic units as a basis for 
planning highway development to serve 
present and future traffic. 

Data As Basis of Planning 

The data preseiited in the report may 
be used by each of the States as the basis 
for the preparation of a program of road 
construction, reconstruction and mainte- | 
nance consistent with traffic requirements 
for each year up to 1940, | 

The routes of the Federal-aid system are, 
classified as having light traffic when there | 
are less than 600 vehicles per day; as hav- 
ing intermediate traffic when there are 
between 600 and 1,500 vehicles per day; 
and as having heavy traffic when there 
are more than 1,500 vehicles per day. In| 
1930, 11.3 per cent of the mileage carried | 
heavy traffic, 18 per cent carried inter-| 








| the finding for the award. 





INSURANCE 


Will Be Appealed 


Wisconsin Commission’s Award 
In Occupational Disease 
Case to Be Tested 


Manpison, Wis., March 24. 

Papers have been served. on the Wiscon- 
sin Industrial Commission for an appeal 
to circuit court from an award of $6,200 
against the Creamery Package Company of 
Ft. Atkinson, Wis., and its insurance car- 
rier, the London Guarantee Accident Com- 
pany in favor of Mrs. Nuna Forsythe, 
Waukesha. 

Mr. Forsythe was a traveling saleman 
for the Creamery Package Company. He 
contracted typhoid fever and died. At 
the time of his sickness there was no} 
typhoid fever at Waukesha, Wis., his} 
home. 
nated. Other factors were said to warrant 
the assumption that he contracted the dis- 
ease elsewhere. 

Mr. Forsythe traveled in several States. | 
In a number of cities he visited there was 
a prevalence of typhoid fever. On this 
record the Industrial Commission based | 


The Commission has given several 
awards based on typhoid fever as an oc- 
cupational disease, where it was shown the 
employe was working under conditions 
which warranted the assumption he con- 
tracted the disease from them. The Com- 
mission never, however, 
where there was reason to believe trav- 
eling salesman contracted the disease in 
the course of his commercial travels an 
award should be granted. 

The case will be appealed to test the 
powers of the commission in such an ex- 
tension of an occupational disease award. 





New Jersey Senate Passes 
Pension Financing Measure 


Trenton, N. J., March 24. 

Seeking to speed the accumulation of 
an income-producing fund to finance 
State contributions for old age pension re- 
lief, the New Jersey Senate has approved 
a bill (S. 272) which would provide that 
all inheritance tax payments in excess of 
$2,000,000 from any one estate should go) 
to such an account, 

Under an act of last year it was directed 
that all inheritance tax collections in ex- 
cess of $12,000,000 in any one year go into 
a reserve fund for that purpose. 


It was estimated by Emerson L. Rich-| 


ards, Senate majority leader, that the ac- 
cumulation of $40,000,000 to $50,000,000 
would produce sufficient income to meet 
the pension payments, thus relieving the 
State within a few years of direct appro- 
priations. He said it is expected that the 
estate of the late John T. Dorrance would 
enrich the treasury to the extent of $14,- 
000,000 to $18,000,000 and the present bill 
would apply to this inheritance tax pay- 
ment which, he added, is expected to be 
made within the next few weeks. 





Southern Surety Company 
Ordered to Be Liquidated 


New York, N. Y., March 24. 

Justice John Ford of the Supreme 
Court of New York County, Special Term, 
Part 1, has declared the Southern Surety 


Its water was rated as uncontami-| 5 


| 
Bay, N. Y., bridge. 


| Ark., bridge. 
has held that|§$ 


SUPERVISION 








Traffic Surveyed Compensation Suit |Status of Bills 


And Resolutions 
Before Congress 


New Measures Introduced in 
Both Senate and the House 


Of Representatives Are 
Classified by Subjects 


* Bridges 
status: 
. Monongahela River, Fayette City, 
Pa.. bridge, Repitd. to S. Mar. 24. 
H. R. 8379. Missouri River, Arrow Rock, 
a eer. Passed H. Mar. 21. Reptd. te 
yr. 23. -» 


H. R. 8394. Missouri River, St. Charles, Mo., 
bridge. Passed H. Mar. 21. Reptd. to 8, 
Mar. 23. 

H. R. 8396. Rock River, Prophetstown, Il., 
bridge. Passed H. Mar. 21. Reptd. to 8, 
Mar. 23. 

H. R. 8506. Mahoning River, New Castle, 
Pa., bridge. Passed H. Mar. 21. Reptd. to 
S. Mar. 

H. R. 8696. St. Lawrence River, Alexandria 
Passed H. Mar. 21. Reptd, 


Francis River, Madison, 
H. Mar. 21. Reptd. to 


St. Francis River, Lake City, 
Passed H. Mar. 21. Reptd. te 





Changes in 
S. 4040 


to S. Mar. 23. 
: St. 
Passed 


R. 9266. 


Mar. 23. 
Bilis introduced: 

H. 10775. Pratt. Hudson River, 
skill, Greene County, N. Y., bridge; 
state and Foreign Commerce. 
Commerce and Trade 


Cate 
Intere 


Changes in status: 
8. 97. To protect trade mark owners, dise 
tributors, and public against injurious and 


uneconomic practices in distribution of trade 
marked articles. Reptd. to S. Mar. 24 
Bilis introduced: 

8S. 4195. Fletcher. To authorize Fernandina, 
Fla., to dispose of portion of Amelia Island 
Lighthouse Reservation; Commerce. 

District of Columbia 
Changes in status: 

8S. 1155. To establish Bd. of Indeterminate 
Sentence and Parole and to determine its 
functions. Reptd. to S. Mar. 24. 

Foreign Relations 
Bills introduced: 

- Res. 172. Metcalf. Apprns. for U. 8. 
membership in Internat!. Council of Scientific 
Unions; Education High Labor, 

hways 
Changes in status: . 

H. R. 8914. To accept grant by Mont. of 
concurrent police jurisdiction over rights of 
way of Blackfeet Highway, and its connections 
with Glacier Natl. Park road system on Black- 


feet Indian Reservation, Mont. Passed H. 
Mar. 23. 
Immigration 
Changes in status: 
H. R. 9977. To clarify application of con- 


tract-labor provisions of immigration laws to 


actors. Reptd. to H. Mar. 23. 
Indians 
Changes in status: 

H. R. 8031. For expenses of Crow Indian 
Tribal Council and authorized delegates of 
tribe. Reptd. to H. Mar. 23. 

H. R. 10086. To amend act directing col- 
lection of fees for work done for benefit of 
Indians. Reptd. to H. Mar. 23. 

S. 3569. To amend act for apprn. for re- 


construction of rd. on Shoshone Indian Reser- 
vation, Wyo. Passed S. Mar. 10. Reptd., to 
H. Mar. 23. 
Bills introduced: 

S. 4186. Frazier. For uniform system of ac- 
counts for Indian affairs; Indian Affairs. 

S. 4187. Frazier. For accounting of In- 
| dian funds in hands of U. S.; Indian Affairs. 

S. 4188. Frazier. Relating to fees charged 
in connection with administration of certain 
Indian land; Indian Affairs. 

Judiciary 

Changes in status: 





Company insolvent, held it dissolved and 
ordered its liquidation by the State In- 
surance Department. Under the order of 
the court persons having claims against 
the company must present them within 
seven months to the liquidator. 
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organization, which hopes, through the mediate traffic and 65.9 per cent carried Baur, Erwin. Human heredity, by .. ., Eugen 


Institute, to assist in placing our republic 
in the van of nations rendering 
greatest service to humanity—preserving 
|the public health, prolonging life and 


| 


the | 


; e recurities were transferred by the Middle West 
campaign. 


Utilities Company 

Testimony was introduced by the Com- 
mission showing that Mr. Watson at- 
tempted to interest the power company to| 
purchase one of the Jonesboro newspapers 
to further support in the campaign. Aj 
letter dated Nov. 8, 1928, written by Mr. 
Watson to Mr. Kruesi stated that “a thing 
of this kind must be handled very diplo- 
matically, but think it can be done safely.” 
Mr. Watson suggested that his brother, 
who operated a weekly in another com- 
munity, taken over one of the Jonesboro 
papers and that if this were done “no 
one would be able to connect the move 
in any way with the power plant ques- 
tion.” Mr. Watson testified that the prop- 
osition was “promply turned down.” 

State Statute Quoted 

The witness was reminded by Mr. Healy 
that an act of the General Assembly of 
the State of Arkansas of 1927 declares 
that “the proceeds of any initial cash pay- 
ment from the sale of any system of wa- 
terworks, gas or electric plants of any 
town or city shall be applied first to the 
payment of all unsecured debts owing * * * 
on account of said plant or system and 
any remainder shall be turned over to the 
treasurer * * * and the proceeds of any 
initial cash payment from the sale of 
any plant or system of any improvement | 
district shall be applied first to the pay- 
ment of all unsecured debts outstanding 
against said district on account of said 
plant or system * * *.” 

The witness stated that it was the opin- 
ion of a reputable firm of lawyers that 
this act was invalid. 

Testimony was also given the Commis- | 
sion by A. Z. Patterson, counsel for the 
Arkansas-Missouri Power Company, rela- 
tive to his dealings with Mr. Watson in 
regard to purchasing the plant. He de- 
scribed a proposition made to him in 
which Mr. Watson asked for a commis- 
sion of 5 per cenit on the purchase price 
and a down payment of $5,000. 

Advertising Costs Given | 

The witness said he was authorized to/| 
conclude such an arrangement to buy the 
Jonesboro plant and that he had made a 
previous effort to secure it several years 
before. He declared that he gave Mr. 
Watson his own check at a meeting in 
Chicago but that he was reimbursed later 
by the Commonwealth Light and Power | 
Company. The attorney said that Mr.| 
Watson wanted $1,200,000 for the plant but | 
that he did not think it was worth that 
amount. 

The witness identified various corre- 
spondence bearing on the proposed pur- 
chase of the plant. He affirmed that an 
effort was to be made to influence offi-; 
cials of the St. Louis and San Francisco 
Railroad to have local representatives of 
the railroad relinquish their objections to 
Sale of the plant. 

Testimony relative to expenditures for 
advertising in connection with the cam- 
paign was introduced by A. M. McDer- 
mott attorney for the Commission. 

The Commission then adjourned to April 
5 when affairs of the: Georgia Power and 


ry Light Company. a subsidiary of Middle | 


West Utilities Company, will be examined. ! 


to New England Public 
Service Company and give the number of 
shares or princival amount in each case 

Central Maine Power Company, 23.635 
shares common stock. Manchester Traction, 
Light & Power Company. 42,219 shares com- 
mon stock. National Light, Heat & Power 
Company, 14,210.6845 shares common stock, 
7.385.3414 shares preferred stock, $90,000 vrin- 
cipal amount, 15-year gold notes, and $2,500 
principal amount, 10-vear gold notes. Twin- 
State Gas & Electric Company, 98 shares prior 
lien stock and 1,599 shares preferred stock 

In addition to the common and pre- 
ferred stocks and gold notes that you have 
mentioned, were there other assets trans- 
ferred by the Middle West Utilities Company 
to New England Public Service Company? 

A. Yes, sir. Notes receivable, Twin State 
Gas & Electric Company, $1.172,951.56. Cash, 
as per contract. $380,000. Cash. in 'ieu of 
common stocks, $245,700. Total, $2,298,651.66. 

+ + 


Q. Now, excluding the notes receivable and 
the cash, what was the ledger, the total ledge 
value of the common and preferred stocks 
and gold notes as entered on the records %f 
New England Public Service Company? A 
$14.938.848.34. 

Q@. Was the total amount that you have just 
given us apportioned among the different se- 
curities received? 

A. Not when first received from the Middie 
West Utilities Company; later on, however, 
the total amount was apportioned among the 
various securities 

. Upon what 
values assigned? 

A. Apparently, to some extent at least, upon 
an arbitrary basis. The table on page 16 
shows that the common stocks of Central 
Maine Power Company and Manchester Trac- 
tion, Light & Power Company were valued by 
New England Public Service Company at ap- 
proximately the same values that were car- 
ried by the Middle West Utilities Company 
before the transfer. The pre‘erred stocks and 
gold notes of the National Light, Heat 
Power Company and the preferred stocks of 
the Twin State Gas & Electric Company were 
set up at par. In estimating a ledger value 
for National Light. Heat & Power Company 
common stock, however, the New England 
Company used the differences between the 
total amount arrived at for all the other se- 
curities and the total ledger value of all se- 
curities purchased ‘ 

Q. What was this difference? Give the fig- 
ures used in computing it 

A. The ledger values set up for all securities 
combined. excluding National Light, Heat & 
Power Company common stock, amounted to 
$11,692,848.14. The cost of all securities was 
$13.938.849.34. The difference is $2,246.364.20. 

Q. How many shares of the National Light, 

eat & Power Company common stock were 
purchased by the New England Public Service 
Company, and appeared at that value? A. 
14.210.6845 shares 

Q. These shares were set up at $2.246,364.20, 
were they not? A. That is right. 


> 


Q. That is at the rate of how much per 
share? A. $158.08 per share. 

Q. Do you know at what 
was carried on the books of Middle West Util- 
ities Company immediately, before its transfer 
to the New England Public Service Company? 
A. It was carried at $8.04 per share, or a total 
ledger value of $114,289.48. 

Q. It follows, therefore, does it not, that 
the figures at which this stock was set up 
on the books of the New England Public Serv- 
ice Company was an increase over the value 
as shown by the Middle West Utility Com- 
pany's books immediately before the transfer? 
A. Yes, sir. 

Q. This 


basis were the. different 


increases it at the rate of how 


much per share? A. $150.04 per share in- 
crease. 
Q. Or a total of how much? A. A total 


increase of $2,152,074.72. 
Q. When did the New England Public Serv- 


value this stoek | 


adding to the happiness of their citizens. 

By education alone can the accomplish- 
ments of this great research institution 
be made known, and no more patriotic 
|and beneficial work is to be engaged in 
| than by assisting to make of this Institute 
the greatest research health cetner on 
earth. 


A single underlying principle concern- 
ing any disease is seldom evolved within 
a short time. A medical discovery of rel- 
atively small importance often represents 
|years of patient, intricate study. 

But it is this persistent attention, this 
constant delving into the unknown that 
ultimately places in the hands of your 
physicians the knowledge they need when 
vou are sick, or the means of keeping you 
from falling ill. 

During the past 150 years remarkable 
and very effective results have been 
achieved in the war against disease by in- 
dividual researchers, medical schools, en- 
dowed institutions, and governmental 
scientists, but until 1930 there had never 
been in any one place a combination and 
concentration of all the branches of 
| science connected with life for that pur- 
pose. 

It was to supply such a need that I 
sponsored and secured passage of the law 
creating the National Institute of Health. 
Its function is to study the cause, pre- 
vention and cure of every disease of man. 
It aims to bring together in its batle 
against disease, representatives of every 
branch of science connected with plant 
and animal life. 


| 
Texas Utility Appeals 
In Merchandising Su 


it 


Austin, Tex., March 24. 
An appeal by the San Antonio Public 
Service Company from the decree of the 
53d Travis County District 
hibiting the company from further en- 
|gaging in the retail merchandising of 
gas or electric appliances has b2en filed 
in the Third Civil Appeals Court. 
The suit, which was brought by the At- 
torney General, James V. Allred, asked for 
enalties, forfeiture of charter and in- 
junction on the contention that the cor- 
porate powers of public utilities do not 
include invasion of the retail merchan- 
| dising field and that their operetions in 
| that field tend toward a monopoly. The 
| State’s contentions were sustained on tria!, 


Division of Research 


| ; - saa 2 
* ° but relief was limited to an injunction. 

OF Public Health Service The Attorney General has withheld 
The National Institute of Health is the steps toward preventing the continued 


merchandising operations by other pubiic 
utilities pending a final decision in the 
suit by the State Supreme Court. 


Cost of Lower Pension Age 
Sought in Massachusetts 


scientific research division of the United 
| States Public Health Service. Though the 
name and some of its facilities are new. 
| the institute is a going concern with 155 
|persons hard at work there every day on 
|some phase of health investigation. The 
{advantage of having such an institution 
jin the Government is apparent. It be- 
jlengs to you and is responsible to you. 
Your problems are its problems. 

It provides for continuity. Research 
| work should not be taken up and dropped 
at the whim of some capricious benefactor 
lof changing board of directors. It re- 
{quires years of continuous application to 
a definite plan which Government condi- 
tions supply. Again the checks and con- 
| trol of Government financial methods as- 
sure us that money allotted to this work 
in the form of private donations or ap- 
|propriations by Congress will be carefully 
accounted for and put to good use. 
| The record of the institute betokens 
well for its future achievements. Its 
scientists have made extremely valuable 
discoveries about malaria, pellegra. hook- | 
werm, tularaemia, undulant fever, typhus, 
Rocky Mountain spotted fever, and other 
diseases. + 

The activities of the National Institute 
of Health have commanded wide atten- 
tion. Its origin, growth, and accomplish- 
ments form a striking picture in the medi- 
cal and sanitary progress of our country 
Earnestly and modestly it has gone about 
its work. Its discoveries have given it 
world leadership in medical research, and 
its reliable findings and careful pro- 
nourncements have given it outstanding 








Boston, Mass., March 24. 
The Committee on Pensions of the 
Massachusetts Legislature has reported 
favorably a measure directing the State 
Commissioner of Public Welfare to inquire 
as to the cost which would be involved 
in reducing from 70 to 65 years the mini- 
mum age of persons eligible to receive 
aid under the Old-age Assistance Act. The 
committee had before it a number of bills 
to reduce the present age limit of 170 
years. 


Change in Pension Law 
Is Vetoed in New York 


Atgany, N. Y., March 24. 

Governor Roosevelt has vetoed a bill (A. 
Int. 834, Pr. 867) to amend the public 
welfare law, in reiation te reimburse- 
ment of moneys paid for old-age relief 
i estates of persons receiving the re- 
lief. 

“The Commissioner of Public Welfare 
has pointed out so many inaccuracies and 
objectionable features in this bill,” he said, 
“that they clearly oucwcrgn ihe need of 
enatiment of the pvevisions of the first 


[Continued on Page 6, Column 2.) |prestige in matters touching the cause,|paragraph at this time.” 


Court pro-| 


light traffic. | 

For 1935 the indicated figures are 14 per | 
cent, 27.1 per cent and 59.1 per cent. For) 
| 1940 they are 16 per cent, 25 per cent and 
| $4.2 per cent. 
| Decrease in Light Traffic 

During the 10-year period the heavy, 
| traffic roads will increase by 1,670 miles, 
the intermediate traffic roads by 2,534 | 

miles and the light traffic roads of the) 
Federal-aid highway system will decrease | 
by 4,204 niles. 

Among the facts developed by the sur- | 

vey are the following: | 

The annual travel of vehicles on the} 

Federal-aid system in the 11 States | 

|/amounts to 8,400,000,000 miles. In _ six 
States vehicles from outside of the State 
constitute more than 20 per cent of the 
traffis and in three States they constitute 
|more than 30 per cent. The average for 
| the 11 States is 15 per cent. 

Trucks of less than 3 tons capacity con- 
stitute 85 per cent of the truck traffic and | 
| less than 6 per cent are of 5 tons capacity | 

cr over. Eighty-six per cent of all trucks | 
were operated in the service of owners, 
| 8.7 per cent were operated as contract 
haulers and only 5.5 per cent were opea-| 
ated as common carriers 

| City-owned passenger vehicles consti- 
| tuted 61 per cent of the passenger vehicles | 
| observed. The number of passengers per | 
| cent averaged 2.42 including the driver. 


Colorado Insurance Fund 
Shows Surplus in Report 





Denver, Coro., March 24. | 
The State Compensation Insurance| 
|Fund had a surplus of $1,394.940 as of 


| Dec, 31, 1931, according to a statement of | 
financial condition made public by the| 
State Industrial Commission and H. W. 
Redding, manager of the fund. | 
ssets at the end of the year were $3,- 
327,603, of which $3,079,440 was in Fed- | 
|eral, State and municipal bonds. Liabili- 
| ties totaled $1,932,663, including $1,598,940 
| as loss reserve and $255,512 as unearned | 
| premiums. 
| Premium receipts during 1931 amounted | 
| to $702,268, while compensation and medi- | 
/cal benefits peid were $549,219. Dividends | 
| paid to policyholders aggregated $134,531. 





New York Governor Vetoes 
\Change in Responsibility Act, 


Aveany, N. Y., March 24. 

The Pitcher bill (S. Int. 1458, Pr. 1683) | 
to amend the vehicle and traffic law rela- 
tive to financial responsibility for op-j| 
erating motor vehicles when the owner 
jis a nonresident and the insurance car- | 
rier is authorized to transact business in | 
a State or Province in which the motor} 
|vehicle is registered, has been vetoed by | 
| Governor Roosevelt. 
| He signed the bill (A. Int. 845, Pr. 878) | 
as chapter 340 of the laws of 1932, amend- | 
ing the vehicle and traffic law by pro-| 
viding for the suspension, instead of revo- | 
cation, of licenses in case of vehicles used | 
to transport passengers for hire where | 
|surety on bend gives notice that it will 





|cease to be liable therefor, 


Fischer, and Fritz Lenz, trans. by Eden & 
Cedar Paul. 734 p., illus, » Mac- 
millan co., 1931. 32-1070 
Berry, Vernon E. Crags and furrows. 71 p. 
Angwin, Calif., Pacific union coll. press, 
1931. 32-1095 
Bible. N. T. English. 1931. Rheims. The 


New Testament of Our Lord and Saviour 
Jesus Christ; trans. from Latin vulgate. 
495 p. N. Y., Benziger bros., 1931. 32-1090 
Bliss electrical school, Wash., D. C. House 
and motor wiring; laboratory manual. 63 
p. Takoma Park, Wash., D. C,, Bliss elec- 
trical school, 1931. 32-1063 
Boettner, Loraine. Reformed doctrine of pre- 
destination. 431 p. Grand Rapids, Mich., 
Wm. B. Eerdman pub. co., 1932. 32-1086 
Brett, Sidney R. urope since the renais- 
sance. 2 v. Lond., J. Murray, 1931. 


32-1107 
Brooks, Thos. J. The instructive speller. v. 2, 
illus. St. Augustine, Textbook pub. co., 


Clarence T. Jesus in our teaching. 
N. Y., Abingdon press, 1931. 2- 
Dabney, Lancaster. Claude Billard, minor 

French dramatist of early l17th century. 

(Portion of thesis (Ph. D.)—Johns Hopkins 


Craig, 
p. 


univ., 1929.) 40 p. Baltimore, Johns Hop- 
kins press, 1931. 31-32275 
Faulkner, Wm. Idyll in the desert. 17 Pp. N. 
Y., Random house, 193!. 32-1098 


Fisher, Harriet 1., “Mrs. Harry T. Fisher.” 
Hasty hikes through historic haunts, story 
N 


of foreign travel. 173 p. . ¥., Loizeaux 
bros., Bible truth depot, 1931. 32-1106 | 
Gourmont, Remy de. Letters to the Amazon; 
trans. by Richard Aldington. 188 p. Lond., 
Chatto & Windus, 1931. 32-1102 | 
Gulf refining co. Aviation atlas. 2d ed. 20 
p.. illus. Pittsburgh, Pa., Gulf refining co., | 
1931. 32-1066 | 
Natelson, Samuel. Condensation of unsatu- 


rated hydrocarbons with phenols—mecha- 
nism for condensation of ethylenic bond 
with phenols. (Thesis (Ph. D.)—New York 
univ., 1931.) 13 p. N. Y¥., 1931. 32-1071 
Nordstrom, Hugo F. Study on interaction 
between engine, the screw propeller, and 
the ship. 91 p., illus. Stockholm, Central- 
tryckerlet, 1931. 31-31811 
Peel, Dorothy C. (Bayliff), “Mrs. C. S. Peel.” 
The stream of time; social and domestic 
life England, 1805-1861. 265 p., illus. 
Lond., John Lane, 1931. 32-1105 
Phillips, Mrs. Marie (Tello). Ten thousand 
candles; souvenir of Pittsburgh, Pa. 
Pittsburgh, Observer press, 1931. 
Powell, Mrs. Marie C. Junior method in church 
school. Rev. and rewritten. (Abingdon 
religious educ, texts, J. W. Langdale, gen. 
ed. Community training school ser.) 465 
p. N. Y., Abingdon press, 1931. 32-1089 
Reynolds, Helen W. Dutchess county door- 
ways and other examples of period-work in 


in 


wood, 1730-1830, with accounts of houses, 
pleces and people. 280 p. N. Y., W. F. 
Payson, 1931. 32-1059 
Rollie, Richard, of Hampole. English writ- 
ings of Richard Rolle, hermit of Hampole, 
ed. by Hope E. Allen. 180 p. Oxford, 

| Clarendon press, 1931. 32-1104 
Saintsbury, Geo. E. B. A consideration of 
| Thackeray. 273 p. Lond., H. Milford, 1931. 
32-1103 

Selous, Edmund. Thought-transference (or 
what?) in birds. 255 p. Lond., Constable 
& co., 1931. 32-1068 
Sexton, Randolph W., ed. American public 


buildings of today; city halls—courthouses 
—municipal buildings—fire stations—libraries 
—museums—park buildings. 209 p., tllus. 
N. Y., Architectural book pub. co., 1931. 


32-1060 

Wedeck, Harry E. Third year Latin. intro- 
duction, notes, vocabulary, and grammati- 
cal appendix. (Heath Latin ser., W. L. Carr, 
gen. ed.) 410 p. Boston, D. C. Heath & 
co., 1931 32-1093 


Weiss, Charles. Metaphysical implications of 
modern physics. 69 p. N. Y., Prtd. by Bris- 
tol press, 1931. 32-1072 
illis, John C. Dictionary of flowering plants 
and ferns. 6th ed., rev. (Cambridge bio- 
logical ser.) 752 p., illus. Cambridge, Eng., 
University press, 1931. 32-1069 
Willitts, Ethel R. Healing in Jesus’ name. 

sermons and addresses on salvation and 

healing. (ist ed.) 251 p. Crawfordsville, 

Ind., Ethel R. Willitts, 1931. 32-1087 
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8S. 1058. Repealing various provisions of act 
to — acts of interference with foreign 
relations, neutrality, and foreign commerce 


of U. &., to punish espionage, and ‘better to 
enforce criminal —. Reptd. to 8. Mar. 23, 
or 

tus: 
For payment of prevailing rate 
of wages to laborers employed on certain pube 
lic works. Reptd. to H. Mar. 23. 

National Defense 
| Bills introduced: 
\ = . 10776. Crail. To extend specially 
| meritorius medal to certain officers and men 
| of Navy and Marine Corps who served dure 
ing World War; Naval Affairs. 

.-4196. Davis. Extending time for award- 
ing medals of honor and distinguished-service 
} medals, etc.; Military Affairs. 
| §&, 4199. Watson. To authorize design, con- 
| struction, and procurement of one detachable 
combination aircraft suitable for transport 
| purposes for Army Air Corps; Military Affairs, 

Public Lands 
Changes in status: 

H. R. 10495. Amending act granting San 
Diego certain lands in Cleveland Natl. Forest 
and Captail Grande Indian Reservation for 
dam and reservoir purposes for conservation 
of water. Passed H. Mar. 23. 

Rivers and Harbors 
Bills introduced: 

8. 4191. Steiwar. For prelim. examination 

of Chetco Cove, Oreg.; Commerce. 
Territories 


Changes in sta 
H. R. 10739 


Bills introduced. 

8. 4193. Bingham. To authorize issuance 
of bonds by St. Thomas Harbor Board, Virgin 
Islands, for acquisition of dry dock; Terrie 
tories and Insular Affairs. 


Veterans 
Bills introduced: 
H. R. 10774. Igoe. To extend time in 
| which ications may be made for benee 


appl 
Bisabled Emergency Officers’ Retire- 
1928; World War Vete 


fits of 
ment Act of May 24, 
erans' Legislation. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


| Monthly Labor Review—Vol. 34, No. 3, March, 





| 1932, Bur. of Labor Statistics, U. S. Dept. 
of Labor. Subscription price, $1 a year. 
(15-26485) 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


| N. C.—Ann. Rept. of State Auditor, f. yr. 

ended Je. 30, 1930, Baxter Durham, Auditor, 

Raleigh, 1930. 

| Okla.—23d Ann. Rept. of Ins. Dept., cal. yr., 
1929. Oklahoma City, 1930. 

N. Y¥.—Exec. Budget—Vol. I, including Gov's, 
Message, Summary Tables, Budget in Detail, 
1. yr. beginning July 1, 1932, Franklin D, 

| Roosevelt, Gov. Albany, 1932 

Exec. Budget—Vol. II, Recommended Ap- 
propriations, f. yr. beginning July 1, 1932, 
Franklin D. Roosevelt, Gov. Albany, 1932. 

Okla.—Directory of State of Okla. State 
Congressional and County Officers, Legisla- 

| tures, comp. by J. Wm. Cordell, Secy, Elece 

tion Bd. Oklahoma, 1931. 
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RAILROADS . 


Exemption Sought 
For Motor Lines 
From Regulation 


Spokesman for New York 
Merchants Oppose Plan 
For Federal Control of 


Highway Carriers 


Federal control of joint rail and highway 
rates, but exemption of common freight 
carriers by public highway from rate regu- 
lation “until some necessity therefor de- 
velops for the protection of the shipping 
public,” was recommended March 25 to 


the Senate Interstate Commerce Com- 


mittee. 


W. H. Chandler, traffic bureau manager 


of the Merchant Association of New York, | 
and representing also the Shipping Con-| 
ference of Greater New York, in making) 
this recommendation to the Committee, | 


contended also that it is not “in the pub- 
lic interest to require motor carriers of 
merchandise to publish freight classifica- 
tions.” 

Would Increase Rates 


Calling attention to the stand of the 
railroads for motor carrier regulation, Mr. 
Chandler asserted: “The only benefit that 
the railroads can obtain from regulation 
is an increase in motor ,truck rates and 
possibly a return of some of this business 
to the rails. 


| 
“If these carriers are to be surrounded 


‘with the red tape that now surrounds the 
railroads,” he continued, “if they are to 
be afflicted with traffic departments, ac- 
counting departments and other expenses 
which are now not felt necessary either 
by the motor truck operators or the ship- 
pers who use thém, obviously the cost of 
transportation will be increased.” 

He testified that “the shippers are not 
complaining about the rates, rules, or reg- 
ulations of motor carriers.” 

Mr. Chandler presented the following 
suggestions: 


1. Amend the Interstate Commerce 
Commission Act by providing that joint 
rail and highway or joint rail-water and 
highway rates be made subject to the 
jurisdiction of the Interstate Commerce 
Commission, but that the rates of high- 
way common freight carriers be not made 
subject to regulation until some necessity 
therefor develops for the protection of the 
shipping public. 


Railway Operation of Trucks 


2. That rail carriers be authorized to 
participate in highway transportation by 
motor vehicles through subsidiary compa- 
nies, but the law should provide that 
losses from operation of such subsidiaries 
in strictly highway service should not be 
charged against rail revenues derived 
from other operations. ffl 


3. Regulation of passenger transporta- 
tion by motor buses. 


4. Requirement of certificates of con- 
venience and necessity. 


5. That those carriers actively in op- 
eration when the act is approved be en- 
titled to certificates if their financial stip- 
ulations‘and interests of the public are 
mei. 

6. That carriers of freight by highway 
“be not required to file their rates with the 
Interstate Commerce Commission. 

7. That it is not in the public interest 
to require motor carriers of merchandise 
to publish freight classifications. 

“A great deal of the business which mo- 
tor trucks are handling is business which 
the railroads never handled,” Mr. Chan- 
dler testified. 

“Due to economic conditions which have 
resulted in quite a revolution in the man- 
ner in which business is now done, as 
compared with 1921, which has resulted 
in merchants all over the country carrying 
smaller stocks and demanding more fre- 
quent deliveries, and also due to\ the fact 
that motor vehicles are delivering in some 
instances a class of freight, such as pro- 
duce, at points which previous to motor 
service being inaugurated was - never 
handled by the railroads, it is humanly 
impossible to determine what percentage 
of the total tonnage handled by motor 
trucks is freight that the trucks have 
taken away from the rail carriers. 


Use of Consolidated Cars 


“Everyone knows that a substantial 
amount of less than carload business that 
was formerly handled in less than car 
load service is still moving by railroad in 
consolidated cars,” he continued. “They 
claim that less than carload business does 
not pay and have actively solicited this 
business for consolidated cars and con- 
tainers through their subsidiary com- 
panies and are now trying to show that 
the entire falling off in less than carload 
traffic is due to motor truck competition.” 

Mr. Chandler emphasized that legisla- 
tion for interstate motor carriers con- 
trol must specifically provide that the In- 
terstate Commerce Commission can not 
interfere with or attempt to regulate in- 
trastate commerce. He contended that the 
railroads themselves are largely responsible 
for the growth of highway transportation, 
because of not altogether satisfactory less 
than carload service. 

“Human nature is such that there will 
always be merchants who will take ad- 
vantage of any kind of cut-rate trans- 
portation,’ Mr. Chandler pointed out. 
“What I am suggesting is not offered as a 
protection to business men who will not 
see the advantage of protecting them- 
selves, but is offered with a view to pro- 
tecting the transportation systems. 


Might Increase Rail Business 


“The only benefit that the railroads can 
obtain from regulation is an increase in 
motor truck rates and possibly a return 
of some of this business to the rails,”*~he 
contended. 

Mr. Chandler asserted that Examiner 
Leo J. Flynn in his report to the Inter- 
state Commerce Commission on this sub- 
ject “has swallowed lock, stock, and barrel, 
the plan the railroads have laid down. 
There is something in his report that re- 
minds me of the German motor truck 
law, which was framed in the interest of 
the government-owned railroads of Ger- 
many. 

“There is a tendency on the part of the 
Commission to use the railroad yardstick 
for measuring the price of every form of 
transportation. That is only natural, but 
: = consider it is in the public in- 
erest.” 


Higher Robbery Insurance 
Rates Upheld in Wisconsin 


Mapison, Wis., March 24. | 


The State Insurance Commissioner, H, J. 
Mortensen, has notified the State Banking 
Department and the banks of the State 
that an investigation he has conducted at 
the direction of the State Legislature dis- 
closes increased rates for bank robbery in- 
surance in the State are justified by ex- 
perience. 


Wisconsin was one of a number of States 
in which rates were increased 100 per cent 
because of poor experience, it was stated. 
In recent years the loss ratio in the 
Staite has been as follows: 1927, 19 per 
cent; 1928, 231 per cent; 1£29, 577 per cent, 
and 1930, 162 per cent. 


. . FINANCE 


Wholesale Prices 


Index Number for Week Stands 
At 66.5, Says Bureau of 
Labor Statistics 


The Bureau of Labor Statistics of the 
Department of Labor announces that the 
index number of wholesale prices for the 
week ended March 19 stands at 66.5 as 
compared with 66.5 for the week ended 
March 22. This index number, which in- 
cludes 784 commodities or price series, 
weighted according to the importance of 
each article and based on the average 
prices in 1926 as 100.0, shows that no 
change has taken place in the general av- 
erage of all commodities for the week of 
March 19, when compared with the week 
ended on March 12. ‘ 

The accompanying statement shows the 
index numbers by groups of commodities 
| for the weeks ended Feb. 20, 27, and March 
|5, 12 and 19. 
| Feb. Feb. 
| 27 
66.3 
51.2 
62.9 


77.9 
59.7 
67.8 


80.9 
13.6 
75.7 





= 
8 


. Mar. Mar. 
12 
66.5 
51.0 
62.9 


77.9 
59.0 
68.7 


80.8 
73.4 
75.3 


All commodities .... 

Farm products 

| Foods 

Hides and 
products 

Textile products.... 

Fuel and lighting... 

Metals and metal 
products 

Building materials.. 

Chemicals and drugs 

Housefurnishing 
goods -7 78.6 6 78.6 

Miscellaneous -7 64.6 646 648 

(Issued by the Department of Labor.) 


Utility’s Acquisition 
Of Power Plants in 
New England Shown 
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Transcript of Testimony at 
Federal Inquiry Concerns 
Profit Made in Transfer 
Of Operating Units 





[Continued from Page 5.] 


ice Company secure control of the Central 
Maine Power Company? A. In 1925. 

Q. How did it obtain this control? A. Con- 
trol was obtained through purchase of the 
Central Maine Power Company common stock. 

Q. From whom was the common stock ac- 


Q. How many shares were acquired from 
the Middle West Utilities Company? A. 23.365 
shares were acquired from the Middle West 
Utilities Company under the terms of a con- 
tract dated Sept. 18, 1925. . 

Q. Were these 23,365 shares of the common 
stock of the Central Maine Power Company 
part of the securities turned over by the 
Middle West Utilities Company to New Eng- 
land Public Servfte Company at its organ- 
ization? A. Yes, sir. 

Q. When and from whom had the Middle 
West Utilities Company acquired this stock? 
A. As of June 4, 1925, the Middle West Com- 
pany entered into an agreement with Walter 
S. Wyman and Guy P. Gannett for the pur- 
chase of the Central Maine common stock. 

Q. And what was the stock purchased from 
those two gentlemen by the Middle West 
Utilities Company? A. That is 23,365 shares. 

Q. Yes. A. Of the common stock of the 
Central Maine Power Company. 

Q. What was the agreed purchase price? A. 
The agreed price was $140 per share for as 
many shares as should be delivered prior 
to July 15, 1925. 

+ 2%.» 


Q. Did the Middie West Utilities Company 
have the option of cancelling that contract, 
and, if so, under what conditions? A. Yes, 
sir. The Middle West Company had the op- 
tion of cancelling the contract in the event 
that less than 65 per cent of the 25,000 out- 
standing shares of the Central Maine stock 
were delivered by July 15, 1925. 

Q@. How many shares were purchased by 
Middle West Utilities Company under the 
agreement? A. 23,365 shares. 

Q. What was the total purchase price? 
A. The total cost was $3,310,410.18. This 
amount includes expenses of $1,510.18. 

Q. You have stated that the Middle West 
Utilities Company transferred these 23,365 
shares of Central Maine to New England Pub- 
lic Service Company; what did New England 
Public Service Company pay for these shares? 

A. These shares were purchased by the New 
England Public Service Company, together 
with securities and obligations of other com- 
panies, at the organization of the New Eng- 
land Company, and a certain consideration 
was paid for the entire group. At a later 
date, the 23,365 shares of Central Maine stock 
were carried by the New England Company 
at a ledger value of $140 per share, or a 
total value of $3,308,900. 

Q. This is the same value, is it not, that 
the shares cost the Middle West Utilities 
Company after excluding the small item of 
expenses you have mentioned, $1,510.18, as_be- 
ing included in cost by the Middle West Util- 
ities Company? A. Yes. sir. 

Q. Were additional shares of the Central 
Maine Power Company common stock ac- 
quired by the New England Public Service 
Company at later dates? A. Yes, sir. Dur- 
ing the years 1926 to 1929, 1,361 additional 
shares were purchased for cash from sundry 


holders, 
ae 

Q. What amount was paid for the 1,361 
shares? A. A total amount of $191,740. 

Q. What was the average cost per share? 
A. $140.88. 

Q@. How many shares of the common stock 
of Central Maine Power Company did 
England Public Service Company hold Dec. 31, 
1930? A. The New England Company held 
24,996 shares. 

Q. These shares were carried on the New 
England Company’s books at a ledger value of 
how much? A. $3,500,000. 

Q. Did this 24,996 shares comprise practi- 
cally all of the Central Maine Power Com- 
pany’s outstanding common stock? A. Yes, 
sir, all except 4 shares. There were 25,000 out- 
standing shares. 
|  @. Were those carried in the New England 
Company’s investment account? A. They 


were. 

Q. As what; were they carried as invest- 
ments in the Central Maine Power Company? 
A. Yes, sir; they were carried as investments. 

Q. And not as notes receivable, is that cor- 
rect? A. That is correct. 

Q. And when was the first of these notes 
received by New England Public Service Com- 
pany? A. In the latter part of 1928, demand 
loans to the Central Maine Power Company, 
aggregating $3,250,000 and taking its 7 per cent 
note, payable 11 months from date. 

Q. Was this 7 per cent note payable in 11 

from date issued? A. Yes, sir. 





nee 
Q. What rate did this note have as com- | 


pared with other indebtedness or stock issues 
of the Central Maine Power Company? 

A. It_had the same rating as the Central 
Maine Power Company’s common stock, that 
is, it ranked junior, as to principal and in- 
terest, to the er? preferred stocks. 

+ + 


Q. Was there an agreement that it should 
have that rank: was there such an under- 
standing and agreement between the Central 
Maine Power Company and the New England 
Public Service Company? A. Judging from 
the minutes of New England Public Service 
Company there was such an agreement. 

Q. Do you base your statement that the 
new note was to have the same rating as Cen- 
tral Maine Power Company's common stock 
and to rank junior to the company’s preferred 
stock on something that you saw in the rec- 
ords of the New England Public Service Com- 
pany? A. Yes, sir. 

Q. Were the records referred to the records 
of the meetings of the directors? A. Yes, sir. 

Q. And was there provision to the effect 
that you have already described as to the 
rating of this note? A. Yes, sir. Extracts 
from the minutes in regard to this matter 
are presented in Appendix 9 of the report. 

Q. Was there some statement made to you 
as to whether New England Public Service 
|; Company to receive cash in payment for this 





A. Evidently cash payments were not expected. 
As a meeting of the board of directors of 
New England Public Service Company held 
on May 6, 1930, it was stated that the com- 


pany did not desire payment of these notes 


in cash, but wished to have the notes paid 
by the issue and delivery of Central 


Service Company 
Company. 
(Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of March 26.) 


* 


in Central 


Remain Unchanged 


note and subsequent notes of a like nature? | 


Maine 
common stock, as it was expected that at 
some time the authorization of the Maine 
Public Utilities Commission could be secured 
for the issue of such stock as evidence of 
the money invested by New England Public 
Maine Power 
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Weather Reports 
For Aviators Put 


On New Schedule 


Simplified System Adopted 
Whereby Broadcasts Are 
Given at Definite Times 
During Each Hour 


A simplified system of schedules for 
broadcasting weather information to avia- 
tors along the Federal airways has just 
been put in operation by the Aeronautics 
Branch, according to information made 
available March 24 by the Department of 
Commerce. . 

All gradiotelephone weather stations 
along the airways have been grouped in 
one of g¢hree chains, and -the.stations in 
each group broadcast at different inter- 
vals. The chief advantage of the new 
) procedure is that it is a more uniform sys- 
| tem than was previousty employed, it was 
pointed out, and it is more convenient for 
flyers. 

The following additional 
was supplied: 

The chains are called red, yellow and 
blue. Stations on the red chain broadcast 
on the hour and 5 minutes after the hour. 
Yellow chain stations transmit at 10 and 
15 minutes after the hour, while stations 
on the blue chain broadcast at 50 and 55 
minutes after the hour. 


Local Conditions Broadcast 

The radiotelephone weather stations 
broadcast on the frequencies of the radio 
range beacons, making it necessary for 
the signals of the beacons to be inter- 
rupted while the weather information is 
given. With the new procedure the range 
beacons are interrupted for only a short 


information 





period near the beginning or end of each 
hour, leaving the rest of the period for 
radio range operation. 

In addition to the hourly broadcasts, 
each station broadcasts the local weather 
at 30 minutes after each hour. This 
broadcast gives only general conditions, 
ceiling, visibility, wind direction and force. 

When it becomes necessary to~ send 
emergency messages for the safety of air 
navigation, the operator stops the radio 
range beacon, calls the airman on the 
range frequency and tells him to adjust 
his receiver to 237 kilocycles. The mes- 
sage then is given without prolonged in- 
|terruption to the radio range signals. 
| Single emergency message of not over 12 
| words are broadcast on the range fre- 
| quency. 

Wire Service Described 

When an airman is approaching a field 
at which he expects to land under favor- 
able weather conditions during a scheduled 
period for the radiotelephone weather 
| broadcast and needs the radio range sig- 
|nals to assist him in locating the landing 
}area, the fange, upon request, is inter- 
rupted only for a short. broadcast of local 
weather. It then resumes operating on 
its regular frequency and the complete | 
| airway weather broadcast is transmitted | 
on 237 kilocycles. 

In broadcasting reports received by the 
| radiotelephone stations from points not no 
| ee teletypewriter circuits, and also 
from intermediate points on long lines 
where there are no commissioned United 
| States Weather Bureau personnel, the time 
|of observation is broadcast if it is not 
; within the 8 minutes generally allowed 
| between the time of observation and the 
| time of broadcast. 

Since hourly teletypewriter sequence 
|reports are broadcast not later than eight 
minutes or less after observation, it is not 
|necessary for the operator of the station 
| to precede such reports with the time of 
observation. The Weather Bureau has 
agreed to furnish complete new observa- 
tions for broadcast at terminals at any 
|time within the hour that a material 
change in weather occurs. 


Information on Winds 

Information on winds aloft to 13,000 
feet is broadcast by the radiotelephone 
stations usually four times a day. This 
broadcast is given after the completion 
of the regular scheduled airway weather 
report. 

Just before the report is given, however, 
the radiobeacon signals are turned on for 
one minute so that airmen will not be 
without radio guidance for a prolonged 
period. Winds aloft are broadcast, with 
a few exceptions, only for points at which 
radiotelephones stations are located. 

If a landing field is dangerous and un- 
safe for use, the condition is reported im- 
mediately and is included in the airway 
weather broadcast for 24 hours after it is 
first broadcast. Dangerous conditions be- 
yond 24 hours’ duration are covered by 
bulletins posted at terminal fields. A 
| radiotelephone station broadcasts such in- 
formation only for fields within 200 miles. 











Finance Corporation Asks 


Additional $100,000,000 


The Reconstruction Finance Corpora- 
tion on March 24 announced that the 
Board of Directors of the Corporation had 
called upon the Treasury for the payment 
of an additional $100,000,000 of the sub- 
scribed capital stock of the Corporation. 
This makes a total of $350,000,000 out of 
the $500,000,000 of subscribed capital 
which has been called by the Board.— 


Issued by the Reconstruction Finance 
Corporation. 


Transfer of Cotton Belt 
To Be Effective April 13 


The Interstate Commerce Commission 
on March 23 set April 13 as the effective 
date of its order approving acquisition of 
| the St. Louis-Southwestern Railway by the 
Southern Pacific Company. 


eeererentteitesinenentennelieee a 


that that original transaction, taken alone, 
| Was a violation of law. Indeed, it appears to 
| have been encouraged by executive officials | 
as that time with a view to strengthening | 
| the position of the United State interna- 
tionally in the field of radio communication 
; and in the interests of national defense, but 
the matter did not stop'there. 


There have been enormous developments 
and ramifications in the business since that | 
date and consequent new arrangements by | 
the defendants, and the pleadings disclosed 
consequent agreements, arrangements, and 
| combinations in the years 1920, 1921, 1925, 1926, 
1929 and 1930, culminating on or about Jas. 
1, 1930, in the transfer by the General Elec- 
tric and the Westinghouse Company to the 
Radio Corporation of all their factories, equip- 
ment, facilities, and rights for the manufac- 


| Suance to them of a large amount of stock 


PRODUCTION AND DISTRIBUTION 
Bituminous coal production (da. av.), 
thous. tons 
Building contracts 
thous. dolls. eee 
Electrical current output, mills. of kw.- 
hours 
Exports: 
Corn, thous. of bush. ............ 
Wheat, thous. of bush. ..... 
Wheat flour, thous. of bbls. . 
Freight cars: 
Loadings, total, cars 
Coal and coke, cars 
Forest products, cars . 
Grain and grain products, cars ..... 
Livestock, cars 
Merchandise, 1. c. 1. 
Miscellaneous, cars ..... 
Ore, cars .. see 
Net available surplus (da.. av.), cars. 
Petroleum production (da. av.), thous. 
OF DBS, cccccccscceccccccescvccccccecs 
Receipts: 
Cattle and calves (12 markets), thous. 
Cotton into sight, thous. of bales .... 
Wheat, primary marxets, thous. of bush, 
Wool, total, Boston, thous. of lbs 
Steel ingot production, pct. of capacity. 
WHOLESALE PRICES 
Chemical index, rel. to 1924 
Copper ingots, electrolytic, New York, 
GONE. DOE Dy ce secocessceniscdsevacseye 
Cotton, middling, spot, New York, dolls. 
per lb. 
Food index (Bradstreet’s), dolls, per Ib... 
Iron and steel composite, dolls. per ton.. 
Wheat, No. 2, hard Winter, Kansas City, 


dolls. bu. 
FINANCIAL 
Bank debits: 
New York City, mills. of dolls 
Outside New York City, miils. of dolls., 
Bond sales, New York Stock Exchange: 
United States Government, thous. 
GOS. cccvoriccporvesvecssccveterccveses 
Average price 40 corporation bonds, 
dolls, 
Business tailures, number 
Federal reserve banks; 
Bills discounted, mills. of dolls. . 
Total reserves, mills, of dolls. ......... 
Federal reserve reporting member banks: 
Total loans and discounts, mills. of 
GOR... 22025 C000 be 00nd oe rerecsssesece 
Total investments, mills. of dolls. ..... 
“Other” loans, mills. of dolls. .......... 
Net demand deposits, mills. of dolls... 
Time deposits, mills. of dolls. ...... eee 
Sterling exchange, rate quoted (da. av.), 
dolis. eCivcedesacdececsaseccccsvce ‘ 
Interest rates on brokers’ loans: 
Time money, New York, per cent, ...... 
Call money, New York, per cent ...... 
Money in circulation (da. av.), mills. of 
GOS, os vcvcccecsivseccrsece 
Stocks, New York Exchange: 
Average price 50 stocks, dolls, . 
Sales, thous. of snares 
Stock prices, weighted: 
Industrials, rails, and utilities 
rel. to 1926 
All industrials (351), rel. to 1926 
All railroads (33), rel. to 1926 


of 


(421), 


March 
19 
1932 


March 
12 
1932 


March 
5 
1932 


21 
1931 


1,345 
3,982 
1,538 


16 
726 
149 


575,481 
148,666 
18,967 
27,194 
16,801 
185,122 
176,486 


962 


1,520 | 


50 
945 
130 


559,439 | 
100.451 
20,488 | 
31,373 
16,952 | 
191,498 
196,581 | 


741,942 
135,966 
33,963 
38,634 
21,458 
222,227 
283,778 
5,916 
621,926 


2,268 
240 
113 
6,821 
4,160 
57 
106.4 
098 
-109 
2.37 

31.71 


-70 


.071 
1.79 
29.55 


.53 


3,343 


6,647 
3,022 


4,674 


13,003 


81.95 
685 


748 
3,167 


2,102 


96.41 
549 


162 
3,294 


12,436 
6,869 
7,010 

10,970 
5,714 


3.61 


3.50 
2.50 


5,563 


76.96 
7,510 


15,518 
7,593 
8,153 

13,782 
7,249 


4.86 


2.13 
1.50 


4,588 


163.33 
14,578 





60.7 
57.2 
35.4 


122.5 
112.7 


March 


March March 


14 
1931 


1,562 
15,558 
1,676 


51 
157 
139 


733,580 
149,089 
34,793 
36,237 
20,018 
220,328 
267,237 
5,875 
626,890 


2,191 


193 
162 
7,905 
2,321 
57 


106.4 
- 099 
-108 
2.37 
31.61 


-70 


96.54 
565 


173 
3,281 


15,377 
7,209 
8,140 

13,725 
7,247 


4.86 


2.25 
1.67 


4,587 
162.06 
14,377 


121.0 
110.7 


22 
1930 


| 875,385 
136,519 
58,400 
37,657 

| 211241 
251,445 
360,080 

| 10,043 
| 478,592 


2,536 
215 
117 

3,186 

3,001 

73 
110.7 
178 
159 
2.93 
34.89 
98 

9,794 

5,875 

4,463 


95.84 
558 


206 
3,221 





16,847 
5,667 
8,793 

13,076 
6,975 


4.86 


4.13 
3.00 


4,517 
229.68 
23,424 


176.6 
167.2 
144.7 


March 
15 
1930 
1,346 
14,852 
1,735 
191 
371 
158 


881,308 


139,830 | 


60,222 
39,252 


23,864 | 


252,271 
356,892 


8.977 | 


467,182 
2,583 


246 
104 
4,074 
1,384 
74 


110.7 
178 
147 
2.94 

34.94 
1.00 

8,317 

5,294 

2,743 


94.79 
560 


266 
3,223 


16,704 
5,528 
8,821 

13,152 


6,948 | 


4.86 


4.38 
3.88 


4,534 
226.34 
20,434 


173.8 
164.4 


March 


23 
1929 


¢ 211 
3.46 
86.37 


1.17 


13,418 
6,799 





3,770 


94.64 
438 


943 
2,878 


16,552 
6,028 
8,910 

13.281 
6,805 


4.85 


8.00 
8.50 


4,692 
245.57 
26,096 


190.9 
198.8 


SHIPPING . . . AVIATION 


March 
16 
1929 


1,627 
17,753 
1,687 


904 
590 
296 | 


958,601 | 
170,959 | 
61,524 
43,237 | 
22,529 | 
260,959 
382,387 
11,925 | 
238,518 


2,625 
219 
192 
6,332 | 
5,630 
95 

_ 110% 

211 
216 
3.47 
36.37 


1.19 





11,698 
5,952 


2,706 | 


94.69 | 
460 | 


956 
2,860 | 


16,430 | 
5,953 
8.918 

13,398 
6,855 | 


4.85 


7.88 | 
7.38 


4,703 | 


243.43 
23,247 





| 
190.2 | 
197.2 | 


March 
24 
1928 


1,672 
1,510 
576 


492 
197 


950,194 . 


167,453 
69,142 
46,617 
28,008 

260,564 

369,862 

8,548 

345,272 


2,387 
227 
176 

5,168 

3,540 

85 

112.3 

139 
198 
3.37 
35.70 
1.41 
11,124 
6,128 
2,686 


99.32 
468 


477 
2,946 


15,350 
6,205 
8,805 

13,431 
6,712 


4.88 


4.63 
4.50 


4,699 
188.74 
19,573 


140.3 
143.7 


March 
17 
1928 


1,684 
21,214 
1,520 


813 
626 
241 


942,572 
171,459 
68,273 
46.617 
29,229 
260,303 
361,842 
8,113 
340,195 


2,389 
223 
177 

6,223 

9,663 

112.3 

-139 
-195 
3.34 
35,91 


1.36 


9,099 | 


5,210 


2,869 
99.25 


76 freedom in making port-to-port rates. For 


472 
2,957 


15,407 
6,088 
8,793 

13,773 
6,663 


4.88 | 


4.63 
4.50 


4,705 
184.25 
20,476 


137.5 
140.4 


| 


Dealing With Radio Patents 
Explained by Attorney General Mitchell 


[Continued from Page 4.] 


| conditions in the way of undoing that trans- 


if ion is requested to the end that Jegis- 
ture of radio apparatus in return for the is-/| ormat q g 





of the Radio Corporation, a transfer which 
became an accomplished fact about Jan. «1, 


ment until some weeks later. 


tions which is questioned in the Govern- 
ment's suit. It is not accurate to say that 
the Government is assailing a transaction of 


1930, but was not disclosed to the Depart- | 


jin 
It is the final and complicated situation | 


produced by this progressive series of transac- | 





11 years’ standing or that it is attacking 
any transactions which received the approval 
of former Attorneys General. 





radio manufacturing properties of the West- 
inghouse and General 


Corporation in exchange for stock, with the 


Indeed, the final | 
act mentioned, which is the transfer of the | 


Electric to the Radio| 


95.3 
192.4 


97.8 


All utilities (34), rel. to 1926 189.0 


99.7 


Improved Employment in Satine Ladustiies 


For Month Is Shown in Federal Survey) 124 World in Salmon Pack 


JRCRRARES in the employment and pay-roll total figures in the manufacturing 
industries for the first time in a year were shown for February as compared with 
January, the Bureau of Labor Statistics of the Department of Labor stated March 21 
in its current comment on employment conditions in the 48 States and the District 
of Columbia. (A synopsis of the comment was published in full text in the issue 
of March 22.) A summary of conditions in various States follows in full text: 


Michigan.—Some improvement was regis- 
tered in the industrial-employment situation | 


during February. Several plants manufactur- | throughout February included building-trades 
ing automobiles stepped up to full-time! men, 
+++ 


schedules, while the tool and die concerns 
Montana.—There was no change in the in- 


large building or construction programs were 


worked overtime. The volume of building 
under way showed little change compared | 
with January; however, many projects were 


being planned throughout the State. One |% Jabor obtained during February. 


number of men continued to be employed 
electric concern expects to expend $8,000,000 | on highway-maintenance work and bridge 


on new construction during 1932. Repairing, | 

painting, and improvements to = and | Construction. 
other river craft engaged a number of men. 
A state-wide employment drive was reported | 
to have absorbed many idle workers. ° High- | 
way construction continued and many farm- | 
ers were engaged on this work, and additional | 
road contracts recently awarded are expected 
to be released during March, Considerable 
unemployment was apparent throughout the 
month, particularly noticeable among build- 
ing-trades men. \ There was practically no 
demand for farm help. . 


+ + + 


Minnesota.—Several thousand men were) 
given temporary employment in the removal | 
of snow from streets and highways. Cur-| 
tailed employment prevailed in the lumber) 
camps, iron mines, and on State highway 
projects. Ice harvesting continued in some 
sections. Little improvement is anticipated 
in building during the ensuing 30 days, and 
a marked surplus of labor exists in this in- 
dustry. Considerable made work was under 
way in several cities. Slight increases in em- 
ployment occurred in the railroad repair 
shops, automobile-assembly plants, and meat- 
packing houses. Customary Winter schedules 
prevailed in the flour-milling industry. No) 
change was noted in mail-order houses, de-| 
partment stores, or wholesale establishments. | 
There was some call for farm labor, but the 
supply was more than sufficient to meet re- 
quirements. Restaurant help and domestic 
workers were in fair demand. 


++ + 


Mississippi.—Federal levee construction on 
the Mississippi River and flood control in the 
Delta section gave employment to a large 
number of men. Ginning and the opera- 
tion of cottonseed-oil mills continued to em- 
ploy many workers. Naval-stores establish- 
ments, lumber mills, cotton-textile factories, 
creameries, railroad shops, and other miscel- 
laneous enterprises operated part time, but | 
with an increase in the number employed. 
pace cand all <e other THAR UsSCCUFIOg es- 
tablishments and lumber mills increas ei: 
forces. While muhicipal ene pe activities, and lumber-camp operations. Rail- 
tinued to increase in volume in several cities, | rae employment registered a further slight 
a surplus of skilled and unskilled labor pre- LGaesine comnenee with canes. eet a 
vailed in agli localities. A slight increase in | Hie, Con’ nued on 8 greatly curtailed basis. 
the demand for male and female clerical help | #!8hway construction furnished employment 
was noted. A $495,000 highway-construction to about 140 men. One highway contract, to 
program was under way, with increased forces a wise. 28, ar amenities ber tend ean, 
engaged. Seasonal activities usually employ- Boe hy: xu _- = _ : ft r 24 fi ao 
ing farm labor remained below normal. There ponies - faci TOLCRSOR, ey oF 70 eee lee 
was a decided improvement in the indus- eave TOSUETAC ng and the other for on om 
trial situation, many miscellaneous plants = ee Seeerers eo anne eee con sone 
resuming operations and giving employment WOE SIArSOG Sn0u uraish employmens’ to 
to many workers. a large number of workers. The volume of 

ee building in the cities and towns was below 

Missouri.—There was little change in the 


normal. The Hoover Dam project continued 
industrial-employment situation throughout 
the State, although no further curtailment 
of schedules or of forces occurred in the 
manufacturing establishments. The . Ameri- 
can Legion and cooperating agencies were suc- 
cessful in. placing many people in employ- 
ment in the cities and towns. River work 
opened up, furnishing employment for 
several hundred men. There was a decrease 
in employment on highway projects. No 


remained unchanged. Mining and smelting 
of copper, lead, zinc and other metalliferous 
ores remained far below normal. Railroad ac- 
tivities continued unchanged as compared 
with January. While some of the sawmills 
and logging camps remained inactive, sev- 
eral operated on restricted schedules. Cur- 
tailed activities also prevailed in many of 
the manufacturing plants. Construction of 
telephone projects provided employment for 
a few men. No large volume of building 
or construction was reported. Lambing will 
soon be in full swing and the sheep industry 
will require the services of several thousand 
men. The department stores expect to take 
on additional help to take care of the Easter 


trade. 
++ + 


Nebraska.—Reports from all sections of the 
State revealed a general surplus of labor dur- 
ing February, including many professional 
and clerical workers. Severe Winter weather 
and snow interfered with work on several 
large construction projects. and forces were 
engaged intermittently only. 


in the removal of snow from the highways, 
railroad tracks, and city streets. There was 
a general decrease in production and employ- 
ment in the industrial field, although some 
increase in forces was reported in a few in- 
stances and one plant reopened with 125 men 
employed. Flour mills continued to operate 
full time, with full forces engaged.. Wood- 
working plants reported full-time operations 
and normal forces employed. Meat-packing 
plants operated on the usual basis for this 
|season of the year. Many agricultural labor- 
ers were assisting the farmers for living ex- 
penses, pending the starting of Spring ac- 


tivities. 
++ + 
Nevada.—There was a general surplus of la- 
bor throughout the State during February. 


versely affected outdoor projects, aggicultural 


the State. 
++ + 


New Hampshire.—Although the industrial 
situation generally showed no improvement 
during February, there was an increase in the 


compared with the previous month, due to 





Curtailed schedules and reduced forces con- 
tinued in the lumber, textile, machine, and 
asbestos-products plants, but increased activi- 
ties were shown in the shoe industry. No 
major building projects were started. There 
was no demand for farm help. 


5 ++ + 


New Jersey.—A general surplus of labor pre- 
vailed throughout the State during February; 
however, a slight improvement was noted in 
certain industries. The shipbuilding yards 
augmented their forces and maintained full- 
time operations. A gain in employment was 
also recorded in a large woolen mill. 
Plants manufacturing rubber soles and heel: 
reported increased operations and recalled 150 
employes. Certain canning factories operated 
below normal, but with slightly increased 
forces. The automobile industry operated on 
a 1 to 3 day week basis. The tobacco-prod- 
ucts plants maintained fairly satisfactory 
schedules and forcce Restricted operations 
continued in the foundries, metal plants, car 
and machine shops, elevator plants, electrical- 
equipment concerns, pump shops, radio and 
radio tube factories, oil refineries, chemical 
plants, and in a number of other industries. 
Building remained below normal throughout 
the State and a large number of building- 
trades men were idle. Various outdoor activi- 
ties continued to‘ furnish employment to 
many workers. The supply of farm help was 
adequate for all requirements. 

>. @ ¢$ 

New Mexico.—Employment in the irrigated 
agricultural areas if the southern part of 
the State continued in good volume, with im- 
provement noted compared with January. 


practical difficulties under present business 
action, presents one of the™Wifficult problems 
of the case. 

It is but fair to say that since the suit 
was instituted some of the defendants and/| 
their officers, while consistently maintaining 
that they have not transgressed the law, have 
earnestly striven to bring about such changes 
in their contracts and arrangements as would 
meet the legal objections of the Government. 

If there is any further information which 
the Committee desires I shall be glad to fur- 
nish it. 

As the conduct of Government litigation 
in an executive function, basis for Senate 
Resolution 146 is to be found, I assume, in 
its last sentence which states that the in- 


lation may be initiated. Not having any in- 
timation as to the nature of legislation which 
could operate on the present suit, the in- 
formation furnished may not be intelligently 
directed to the matters which the Senate had 
mind, and further details can be fur- 
nished if desired. 

It has been the general practice of the 
Department to refrain from making public 
statements about pending Government litiga- 
tion for fear of eropudiems the Government's 
position or of being unfair to the defendants, | miscellaneous establishments operated part 
but in the present case sO much publicity has | time, with reduced forces engaged. Building 
already been made necessary by our consulta-| was fairly active in many sections of the 
tions with independent manufactuerrs, whose | State. Public-utility activities and munici- 
practical knowledge could be made useful in| pal improvements provided employment for 
connection with the proposed open patent|a large number of laborers in a number of 
pool, that I have no reluctance in giving | cities. The supply of craftsmen, however, ex- 
the Committee any information it wants. ceeded requirements in practically all locali- 


tinued on curtailed schedules, resulting in 
considerable unemployment among _ these 
workers. The factories and a number of 





249.1 


reported and the surplus of labor apparent | 


| dustrial situation and a surplus of all classes | 
Quite a 


| Cans. 
Coal mining continued in fair) 


volume and the number of miners engaged | producing areas as follows: 


| States, 
| cases; British Columbia, 685,104 cases, and 


|Isseud by the Department of Commerce. 


Applications Received 





Employment | 
was given many men throughout the State | 


|New York, N. Y., 


Low temperatures prevailed generally and ad- | 


to be the principal source of employment in 


volume of employment throughout the State | 


the heavy snow fall and the harvesting of ice. | 


Two | 


Lumber mills and woodworking plants con- | 


‘tion permit to erect a new station to use 





144.8 


| 139.7 
243.3 | 


203.7 


127.2 
135.6 


127.5 
133.3 


141.1 | 
204.6 | 


United States and Alaska 


The United States and Alaska is pro-| 
ducing an increasingly large percentage 
of the entire canned salmon supply of 
the world, according to information made 
public March 22 by Commissioner Henry | 
O'Malley, of the Bureau of Fisheries. 


According to preliminary estimates, the 
United States and Alaska produced 175 
per cent of the world pack in 1931, com-| 
pared with 58 per cent in 1930 and 66} 


per cent of the average pack in the years | 
from 1926 to 1930, inclusive. | 

According to the estimates, the world) 
pack of canned salmon amounted to 9,-| 
018,121 standard cases of 48 one-pound 


The pack was allocated among the | 





Alaska, 5,403,811 cases; 
1,336,234 cases; 


Pacific coast 
Siberia, 1,134,702 


Japan, 458,270 cases. 

The world pack in 1931 represented a 
14 per cent decrease compared with the 
previous year, but it was a decrease of only 
8 per cent from the five-year average.— 


By the Radio Commission 


Applications made public March 24 by 
the Federal Radio Commission follow: 


Broadcasting applications: | 

WHOM, New Jersey Broadcasting Corpora- ; 
tion, Jersey City, N. J., construction permit 
to move station locally and install new 
equipment. 

WCDA, Italian Educational Broadcasting Co., | 
construction permit to| 
make changes in equipment. 

WCAE, Inc., Pittsburgh, Pa., 
urement of antenna input. 


Bernard Hanks, Abilene, 


direct meas-/| 


Tex., construc- 


1,340 ke., 100 w., unlimited time. 


KFH, The Radio Station KFH Co., Wichita, 
Kans., install automatic frequency control. 
Claude Raymond Brand, Deadwood, S. Dak., 
construction permit to erect a new station | 
to use 1,200 ke., 100 w., four hours daily 
(facilities of WCAT). 


KGCA, Charles Walter Greenley, Decorah, 
Iowa, modification of license amended to re- 
quest 100 w. instead of 90 w. 

KMPC, R. S. MacMillan, Beverly Hills, Calif., 
license to cover construction permit granted 
June 17, 1931, for oe 

a 





Applications (other than broadcasting): | 


Communications, Inc., Oakland, Calif, new | 
construction permit for 27,100, 34,600, 41,000, | 
51,400, 60,000-400,000, 401,000 and above, 300 
w.; general experimental. 


W2XW, W2XU, W2XY, Bell Telephone Lab- ; 


| 
| 
oratories, Inc., portables, in New Jersey, li-| 
cense covering construction permits. 


W3XK, Jenkins Laboratories, Inc., Silver | 
Spring, Md., construction permit for instal- | 
lation of new transmitter; experimental visual | 
broadcasting. | 








ties. Various plans were under considera- | 
tion in many communities to secure funds to | 
alleviate the unemployment situation. The} 
State Highway Department curtailed its} 
forces to some extent. A contract was| 
awarded for a Federal-aid project to cost ap- 
proximately $98,585, which should employ from 
60 to, 80 men. Operations and employment 
in the coal fields continued irregular. The 
majority of the metal mines were closed, 
while those in operation worked far below 
normal, affecting quite a number of miners. 
The railroad shops, employing several hun- 
dred men, maintained 4-day-week schedules. 
Telephone and telegraph construction work 
in the various cities of the State provided | 
employment to a large number of men. 


(Survey of conditions in other States 
will be published in full text in the 
issue of March 26.) 


a 


SPECIAL NOTICE 


DEPARTMENT OF INTERIOR, Washington, 
March 23, 1932. SEALED BIDS in duplicate, 
subject to plans and specifications therefor, | 
will be received at the Interior Department, 
Washington, D. C., until 2 p. m., Tuesday, 
April 19, 1932, for the construction and com- 
pletion of a clinics building at Freedmen’s | 





| Hospital, Washington, D. C. 


Drawings and specifications may be ob- 
tained upon application to the Department. 
A certified check for $50 payable to the Sec-| 
retary of the Interior will be required as 
security for the safe return of plans within | 


|}tenm days after date of opening proposals. 


Guaranty will be required with each bid to} 
insure execution of the contract, and no bid| 


| will be considered unless so guaranteed. The 


bidders may at their option furnish a guar- 
anty bond, certified check or United States 
bonds for not less than 10 per cent of the| 
total bid. The right is reserved to reject any) 
or all bids, waive any informality in bids re- 
ceived and accept or reject any item or a 
bid, unless such bid is qualified by specific | 
limitation. 

Envelopes containing bids must be sealed, | 
addressed to Secretary of the Interior, Room | 
6119 Interior Department Building, Washing- | 
ton, D. C., and marked “Bid for construction | 
of clinics building, Freedmen's Hospital, Wash- | 
ington, D. C., to be opened April 19, 1932.” 

JOHN H. EDWARDS, 
Assistant Secretary. | 


Public Support 


Asked for Use of 


Inland Waterways 


Essential Part of Coordin- 
ated Transportation Sys- 
tem, Says President of 
Federal Corporation 


[Continued from Page 1.] 
rail lines, their decline of traffic, is due 
to such competition, anc may be perma- 
nent; whereas the facts are that the de- 
cline in railroad earnings is due te a gen- 
eral business depression, and can ‘not be 
cured by restrictive or prohibitory stat- 
utes, or raising or lowering of rates.” 
Higher Rates Criticized 


Recent freight increases granted the 


|railroads may or may not be effective in 


increasing their revenues, he said, declar- 


g4|ing that it certainly is a “paradoxical sit- 


j uation” when the citizens of the United 


States, suffering from real and physical 
depression, are told’ that, in order to get 
their goods to the market, freight rates 


}must be increased, when they know that 


the cost of transportation “in these 
parlous times” is one of the reasons they 
can not export—particularly those people 
of our mid-continent, who are already 
cramped by Panama Canal rates and 
blanketed railroad rates. 

“One ot those policies which I have con- 


sistently upheld,” said General Ashburn, 4 


“has been to maintain the safeguards 
thrown by Congress around the right of 
interior water carriers to have _ perfect 


in this power to make such rates lies the 


|salvation and prosperty of our great agri- 


cultural and industrial interests through- 
out the United States.” 

He declared that the railroads have 
been seeking to create a “breach” in these 
port-to-port rates through which they 
could “attack any and all” of the ex- 
isting rates. 


Barge Service Rates 
General Ashburn declared that the “at- 
tack upon our rates” were based on the 


charge that they were not compensatory, 
that no other water line could carry the 


|traffic at the same rate, and that the 


whole situation was damaging to the rail 
lines and was caused solely because the 
Federal Barge Lines were in the picture.” 

He referred to the port-to-port cotton 
rates from Memphis and Vicksburg to New 
Orleans. He said that, in order to en- 
courage the private barge lines, the Fed- 
eral barges were withdrawn from this 
traffic; and that immediately the railroads 
reduced their rates, and have today in 


|effect “rates from Memphis lower than 


the joint rail-barge rates.” 

The President of the Inland Waterways 
Corporation stated that Congress has ex- 
pended over $1,000,000,000 in harbors, 
seacoast, lake, gulf and interior streams. 
This development, he said, was as much 
for the benefit of the railroads as for othey 
forms of transportation. 

There are now, continued General Ash- 
burn, 200 common carriers, 98 contract 
carriers, and 187 private carriers operating 
on the inland waterways of the country, 
with a capital investment of approximately 
$250,000,000, and employing thousands of 
skilled workmen, and there is an invest- 
ment of millions of dollars in municipal 
and privately-owned terminals. 

“Would they have us throw these into 
the discard with the $1,500,000,000 they 


| want us to throw away?” he asked. 


Industrial Development 

“The industrial development brought 
about by water trasportation,” continued 
General Ashburn, “naturally has a very 
close relationship with agriculture, by 
creating large industrial centers and 
greater population as a consuming market 
near the agricultural producing areas. 
This brings about better distribution of 


| population throughout the United States 


and a greater national economy by bring- 
ing the consuming and producing markets 
closer together. 

“Insteade of driving our interior manu- 
facturers to large cities where transporta- 
tion is already saturated, thus increasing 
that saturation, we can offer through 
cheap inland water transportation op- 
portunities for their location in our in- 
terior. 

“We have greatly advanced toward the 


| solution of the problem of not only restor- 


ing economic parity, but of bringing about 
a better distribution of population and dis- 
tribution of wealth, and have offered to 


| the people of the United States a better 


chance of earning a living wage through 


| the sweat of their brow, or the genius of 


their brain, and have given aid to all 
forms of transportation through our ability 
to produce and our abilityto buy,” General 
Ashburn concluded. 


Railway Finance Rulings 
Are Announced by I. C. C. 


The Interstate Commerce Commission 
on March 24 made public decisions in 
finance cases, which are summarized as 
follows: 


F. D. No. 9160.—Boston & Maine Railroad 
Bonds. Authority granted to issue $7,500,- 
000 of first-mortgage 5 per cent gold bonds, 
series KK, to be pledged and repiedged 
from time to time as collateral security for 
short-term notes issued within the limi- 
tations of section 20a(9) of the Interstate 
Commerce Act. 

F. D. No. 9218.—Norwood & St. Lawrence 
Railroad Company Bonds. Authority granted 
to issue not exceeding $198,000 of first- 
mortgage 6 per cent gold bonds to be 
sold or otherwise disposed of at not less than 
95 per cent of par and accrued interest 
and the proceeds and (or) the bonds ysed te 
retire maturing bonds. 





How Safe 
is 
Hidden Money? 


Money, accumulated in hiding places 
may be found by thieves, or destroyed 
by fire— dampness—even rodents. 
But an investment in Associated 
Gasand Electric 8% Eight Year Gold 
Bonds, (participating conditionally 
to 10%), combines safety of princi- 
pal with initial interest of 834%. 
7% is paid on partial payments. 
These bonds are available in reg- 
istered form in denominations of $10 
and multiples, and bearer (Coupon) 
form in$100,$500,and $1000pieces. 
See your security dealer, bank, or write 


for Circular C436, to which reference 
is hereby made, for complete details. 


General Utility Securities 


Incorporated 


61 Broadway New York City 
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Means Discussed | 
To Control Rail 
Security Holdings 


Authority in I. C. C. te Com- 
pel Divestiture in Public 
Interest Favored by Com- 
missioner Eastman 


[Continued from Page 1.] 
obstruct to the consolidation policy 
Cengress. 

If the Interstate Commerce Commission 
approves, without modification, the four- 
system proposal of the trunk lines, said 
Mr. Eastman, in answer to a question, 
the holdings of the Pennroad Corpora- 


tion might further the plan; but if it ad-| 


heres to its present plan or proposes a 
modification of the plan of the carriers, 
such holdings might well be contrary to 
the consolidation policy. 
Says Delay Not Desirable 
Asked by Representative Wyant (Rep.), 
of Greensburg, Pa., if it would not be 


best to defer legislation of this kind until | 


the Commission passes upon the four- 
system plan, Commissioner Eastman said 
that he could not see why, since the leg- 
islation would place the Commission in a 
better position to deal with the situation. 


FEDERAL BANKING | 


of | 








Credit Decline in Boston Area 
For Year Is Highest of Record 


Banking Situation in District Members Is Re-| 
viewed by Reserve Bank 


| 





Boston, Mass., March 24.—The most 
extensive decline ever recorded in member 
bank credit outstanding occurred in the 
| First Federal Reserve district during 1931, | 
according to the annual report of the Fed- 
eral Reserve Bank of Boston, to the Fed- | 
deral Reserve Board at Washington, just 
made public by the Federal Reserve Agent 
at Boston, Frederic H. Curtiss. 
| The review of member bank credit for 
| the year, as carried in the report, and a 

tabular presentation of New England | 
banking indices for 1930 and 1931 follow 
in full text: 

The depressed level of general business 
activity, not only in New England but 
throughout the United States, and indeed | 
throughout the entire world, was reflected 
in the figures and operations of the mem-/| and while a number of small banking in- 
ber banks. The volume of member bank | stitutions outside of Boston were forced | 
credit outstanding, both as measured by|to close, the fact that the failures were | 
total deposits and by total loans and in-|not even more numerous was, no doubt, | 
vestments of the New England member | due to the beneficial assistance given by 
|banks, was subjected during the year to|that corporation either directly or indi- 
the most extensive decline ever recorded.| rectly to other banking institutions hav- 
| Total deposits in the reporting member /|ing heavy withdrawals. | 
banks in this district declined 16 per cent| The psychological effect of the existence | 
| between Dec. 31, 1930, and Dec. 30, 1931./of the National Credit Corporation was 
This rate of decline was only slightly|of great stabilizing value, organized as it| 


amount as the parent bank, with which} 
they had more or less interiocking loans. | 
As a result all of these banks were forced | 
to be taken over by the national and State | 
authorities at the time of the closing of | 
the Federal National Bank. | 


Because of this situation runs developed | 
on one or more Boston banks, and on Dec. 
17 the Boston-Continental National Bank | 
of Boston, with deposits of about $6,367,- | 
000, was forced to close. The runs on other | 
Boston banks were overcome through the 
| assistance of the: Federal Reserve Bank, 
}and the aid of the Boston Clearing | 
House banks and of the National Credit | 





banks throughout the country which had | 
begun its operations early in December), | 











Representative Huddleston (Dem.), of 
Birmingham, Ala., questioned Mr. East- 
man as to the advisability of eliminating 


the provision for divestiture of stock. He | 


asked if this provision would not cause a 
considerable sacrifice by throwing large 
blocks of stock on the market, with loss 
to the owners thereof, and a general bad 
effect upon the financial situation of the 
railroads. 

Protection of Stockholders 


Commissioner Eastman did not think 
so, and pointed out that the Commission 
would look after the interests of stock- 
holders in any event and permit the trus- 
teeing of the stock for a limited time until 
it might be sold at a “fair, normal market 
price.” He said that divestitute would 
not be resorted to except in unusual cases, 
but that in any event, the Commission 
would provide protection against a forced 
sale in order to prevent undue loss on the 
securities. 

Representative Beck (Rep.), of Phila- 


delphia, Pa., questioned Mr. Eastman as | 


to how the Pennsylvania’s holdings of 22 
per cent of stock in the New Haven coul 
ossibly effect the confolidation plan of 
he Commission promulgated in 1929. Mr. 
Eastman said that the New England Gov- 
ernors’ Committee, after careful consider- 


ation of the subject, had come to the con- | 
-clusion that the Pennsylvania’s holdings | 
roads constituted a 


in New England 
“working control.” 


Views of Mr. Warren 


He quoted from a statement from Bent- 


|greater than the corresponding rate for} was to make advances to banks against 
all reporting member banks throughout | assets ineligible for discount with the Fed- 
the United States, where the contraction|eral reserve bank. The other - Boston | 
| was about 15 per cent. |banks were in a liquid position to with- 
Boston member banks suffered nearly | stand the extraordinary withdrawal of de-| 
twice as severe a contraction as the re-| posits during 1931. 
porting outside banks, deposits in the re-| 
porting Boston banks having dropped 19 
per cent, and those in the reporting out- 
side banks 11 per cent. 
| The declining trend in New England 
|member bank credit began in the Spring 


banks lost $189,000,000 in deposits and 
|their contraction in loans was_ even 
greater, amounting to $215,000,000. This 
| was made up of a reduction in commer- 
cial loans of $127,000,000, in real estate| 


Tenders Invited 


Bids Asked on Discount Ba-| 


L. Mills, announced, March 23, that the 
Department of the Treasury is offering 
for sale on a discount basis a new $100,-| 
000,000 issue of 91-day bills running from | 
|March 30 to June 29 and replacing an 
Corporation (a voluntary organization of | issue of Treasury bills amounting to $101,-| 
000,000. 


received at Federal reserve banks up to 
2 p. m. on March 28. 
announcement was published in the issue 
of March 24.) 


that 
|to the amount of $100,000,000, or thereabouts. 
They will be 91-day bills: 
on & discount basis to the highest bidders. 


serve banks, or the branches thereof, up to 
2 o'clock p. m., Eastern Standard time, on 
Monday, March 28, 1932. 
received at the Treasury Department, Wash- 
ington. 


printed forms 
cial 
the Federal reserve banks or branches upon 
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On Short Term 
Treasury Bills 


sis on $100,000,000 Ma-| 
turing in 91 Days With- 


out Interest 


The Secretary of: the Treasury, Ogden 


Tenders for the bills, he said, will be 
(A summary of the 


The announcement follows in full text: 


The Secretary of the Treasury gives notice | 
tenders are invited for Treasury bills 


and will be sold 


Tenders at Reserye Banks 
Tenders will be received at the Federal re- 


Tenders will not be 






Financial Condition of 


As of March 23, Made Public March 24 
RESOURCES (in thousands of dollars) 





































Gold with Federal reserve agents...............0ccsceecs ve BSED 
Gold redemption fund with United States Treasury....:..; 48:410 
Gold held exclusively against Federal reserve notes........ 2,240,957 
Gold settlement fund with Federal Reserve Board.......... 282/879 
Gold and gold certificates held by banks.................... 483,651 
Total gold reserves............. . 
Reserves other than gold......... Saba arian 
Total reserves 
Nonreserve cash ....... ..+ an 
Bills discounted: p 
Secured by United States Government obligations........ 341,647 
OCERSF BULIS, GINGOUNTOE. 006 occccscccsdcocsecctessccvvecccece 323,936 
Ku we OU er erent eee 665,583 
Bills bought in open market..... 81,696 
United States Government securit: : 
BD puna keddavctsascqneveces 318,732 
Treasury notes ............ 83,896 
Special Treasury certificates . aes 
Other certificates and bills .............. 432,370 
Total United States Government securities......... seeee 834,998 
WEE CUOUIIUINE 5 pas Co Reese cc oudcuVieveleveeklersececccas 6.991 
Total Bills aNd eOcuritles ........ccccccccccccceccccseces 
Due from foreign bankS.............cseeeeees : ons 
Federal reserve notes of other banks...........eeeese0e- 14,009 
Uncollected items 343.167 
Bank premises .......... 57.828 
All other resources 36,143 
Total resources 5 
LIABILITIES oe 
Federal res®rve notes in actual circulation.....sssccseecsees 2,572,815 
—— bank ; 
ember bank-reserve account . 
Government .........56 1S 980 
Foreign bank ....... 10,874 
GENE GUNORED conc ccibsccpacvesesseaces 18,333 
Total de BUM So side's ¥Os5u 000 000 cecnsdseccuebeeerceseceess 
Deferred availability items ............. SiWuwtenecéssvars vce a 
SEER EME TEE 50.40.0006 06806840 bb0cc0sudeee ee 





The Treasury bills will be dated March 30, 
1932, and will mature on June 29, 1932, and | 


on the maturity date the face amount will be 


Durin y g ini }payable without 
sing the year 1981 these remaining sued in bearer form only, and in amounts or 
denominations 
$500,000, and $1,000,000 (maturity value). 


interest. They will be is- 


of $1,000, $10,000, $100,000, 


It is urged that tenders be made on the 
and forwarded in the spe-| 
be supplied by 


envelopes which will 


}of 1928,-and continued for a little more} 
|than a year until the late Spring of 1929; 
| thereafter there was an irregular upward | 
}movement until the Fall of 1930, where- 
}upon the declining trend of the previous 
year was renewed. It continued through- 


|} Of $83,000,000. 


loans of $5,000,000 and in collateral loans! application therefor. 


Terms of Bonds 


No tender for an ambdunt less than $1,000 
be considered. Each tender must be 
$1,000. The price offered must 


_ On the other hand, these banks increas- 
ing their holdings of United States obli- | Wl! f 
gations by $37,000,000 and their holdings | 12 multiples o 


q| Stock of the United States during the six} 


|of other bonds and stocks by $12,000,000 
During this period their liquid position 
was actually improved as indicated by the 
increasing proportion which their com-| 
bined eligible paper and United States 
Government obligations bore to their to-| 
tal deposits. 

Outside of Boston the decline in de- 
|posits in the reporting member 


}out 1931, gathering momentum rapidly 
| during the last three months of the year. 


Effect of Abandonment 
Of Gold by England 


| It was perhaps inevitable that England's 
j}abandonment of the gold standard, and 
the reduction of $728,000,000 in the gold 


| 
\ 


banks | 
s amounted to $65,000,000, while the decline | 
| weeks following England’s abandonment |in loans was only $47,000,000. Holdings of 
|of the gold standard, should have reper-| United States Government obligations, as | 
| cussions throughout the United States, in-|in the case of Boston banks, increased 
cluding New England. This was indicated|the addition amounting to $16,000,000, | 
by the increasing rapidity of the decline} while holdings of other bonds and stocks 
|in deposits and gathered a momentum | owned declined $6,000,000. 

which continued throughout December in C dc 
|spite of the fact that the outward flow| Continued C i 
|of gold from the United States ended late 7 reeen 


in October and was followed by an in- | In Real Estate Loans 








be expressed on the basis of 100, with not 
more than three decimal places, e. g., 99.125 
Fractions must not be used. 


posit from 
companies and from responsible and_recog- 
nized dealers in investment securities. Tenders 


| ceipt of tenders on March 28, 1 
{received at 


Tenders will be accepted without cash de- 
incorporated banks and _ trust 


from others must be accompanied by a de- 
posit of 10 per cent of the face amount of 


Treasury bills applied for, unless the tenders 
}are accompanied by an express guaranty of 


payment by an incorporated bank or trust 
company. 
Tenders Opened March 28 
Immediately after the ciceing hour for re- 
32, all tenders 
the Federal reserve banks or 
branches thereof up to the closing hour wiil 
be opened and public announcement of the 
acceptable prices will follow as soon as pos- 
sible thereafter, probably on the following 
morning. The Secretary of the Treasury ex- 
pressly reserves the right to reject any or all 
tenders or parts of tenders, and to allot less 
than the amount applied for, and his action 


ley W. Warren, counsel for the New Eng- 
land Committee, that it was not necessary 
for two railroads to be competitive in or-| 
der to bring about a restraint of trade 
through common control. Mr. Warren 
said, according to Mr. Eastman, that the 
Clayton Act might be invoked in the case 
of the New Hayen and Pennsylvania Rail- 
roads because of a possible restraint of 
trade, despite the fact that they are not} 
competitive. 

He said the Pennsylvania could exercise 
a considerable influence, if it so desired, 
over the New Haven and prevent the free} 
operation of that line in connection with 
other trunk lines competitive with the 
Pennsylvania. 

Mr. Beck suggested that the Department 
of Justice could step into the situation} 
where there was a restraint of trade! 
shown, and it was his opinion that there! 
could not be any contro’ by the Pennsyl- 
vania over the New Haven when only 22 
per cent of the stock was involved. Mr. 
Eastman replied that it was the intent 
of the consolidation plar promulgated by) 
the Commission that the New England 
lines be kept independent entirely of the 
trunk lines. 


Status of Conditions 
Asked by Mr. Beck if this situation could | 
not be taken care of by a condition to 
approval of the four-system plan that 
the Pennsylvania would not vote its New| 
Haven holdings to infiuence or control) 
that road, the Commissioner said that 
there was still considerable doubt as to the 
legality of such conditions as suggested 
by Mr. Beck, and the issue might well be 
taken to court. 
Representative Beck said that his posi- 
tion was that he did not want to bring 
about legislation which, under present 


ward 
months which restored nearly one quarter | p 
|of the previous six weeks’ reduction in 
gold stock. 


actions 


movement during the next two| 


of events such as 
certain important re- 
on the banking 
throughout the United States. 
stock and high grade bond prices falling 
rapidly back to the level of 1921 and with 
second grade bond prices the lowest ever 
recorded, the collateral behind secured 


A succession 
this produced 


loans in many instances became depleted. | 


Furthermore, the bond portfolios of the 


member banks showed serious shrinkage | 


at a time when banks were losing deposits 
so heavily. 

The decline in the price of farm prod- 
ucts, especially potatoes, developed a seri- 


|} Ous problem for the banks in the agricul- 


tural sections of this district, especially in 
Aroostook County, Me., where the potato 
crop is the principal industry. This bank- 


ing situation was further aggravated in| 


September, when England went off the 
gold standard, by the withdrawal of de- 


posits into Canada from banks close to the | 


Canadian line, exchange on the United 
States going to a premium of about 20 per 
cent in Canada. 

Apart from the failure of one small 
trust company at Fort Kent, the stituation 
was taken care of through the consolida- 
tion of banks in certain localities, and as- 
sistance rendered by the Federal Reserve 
Bank, correspondent banks, the National 
Credit Corporation, the Federal Land 
_—. and the Federal Intermediate Credit 

ank. 


Freedom From Failures 
During Year Is Noted 


Although the bank failures in the coun- 


structure | actual amo : 
With | unt of demand deposit contrac- 


: }im any such respect shail be final. 

Time deposits in the Boston member| Those submitting tenders will be advised of 
anks proved to have relatively no greater | the acceptance or rejection nerews, Farman 
stability i 1 . .o | at the price offered for Treasury 8 allotte 
—— — = — deposits, Since |} must be made at the Federal reserve banks in 
| of decline in time deposits was | cash or other immediately available funds on 
23 per cent as compared with only 16 per! March 30, 1932. 

|cent in demand deposits, although the| The Treasury bills will 
~ | principal and interest, and any gain from the 
sale or other disposition thereof will also be 
exempt, from all taxation, except estate and 
inheritance taxes. No loss from the sale 
other disposition of the Treasury bills shall 


be exempt, as to 


| tion amounted to $110,000,000, while the 
| drop in time deposits was $63,000,000 Out- | 
| Side of Boston, on the other hand, most 


|Of the decline occurred in demand de- 


nized, for the purpose of any tax now or 


The declinin i ‘ci .| of its possessions. 

lef the Boston 5 eae ™ comnpreial loans | Treasury Department Circular No. 418, as 
: : anks has been in| amended, and this notice prescribe the terms 

progress steadily since the latter part of 


| All other Covece 
| Investments—total ., 


or | 
be allowed as a deduction, or otherwise recog- | 


hereafter imposed by the United States or any | 






SUPPIUS secs cccsevvece 
All other labilities 


rR Re Pere ere eecccccces 5,342,002 
Ratio of total reserves to deposit and Federal reserve note 

SED GURU ic cccctnsccrevaccssnccqesebaescpesecctce 70.6% 
Contingent liability on bills purchased for foreign cor- 

WOUEUGOUEEE bnew scarcndececcne buicbadded bd Un bbO0 NV OCC cCebes 334,881 


Following is the Board's statement of condition of the weekly reporting member b in | 
central reserve cities on March 23, 1932, on March 16, 1932, and on Maren Ss 1931 tne Reures 


being in millions of dollars: 























NEW YORK 3-23-32 
Loans and investments—total............6 eo vevevcercevceess 6,486 
Loans—total ........05. (Pd ese coceers eoveccce Cevccceccewccece 4,048 
On securities .........+ Cecvcces Coc cececcsccescescece eceee 
All other ...... ebesisae 3 098 
Investments—total oveeecenes 2,438 
United States Government securitie ° 1,601 
Other securities ....... epevccerecce 837 
Reserve with Federal reserve bank. 659 
COB I VEUIE .oecrercccccccccceces 40 
Net demand deposits ........se0 4,666 
Time deposits .......... Saereess "753 
Government deposits ........seeee. 214 
Due from banks ....... Soeccececctoscveeveos 73 
Due to banks ..... geceeepeserevcrcerecsecss Ceecee Occccccccce 885 
Loans on securities to brokers and dealers: 
WOE CUR QOOOUMS .occsecccesccrcccdecsccce bocccccceveccces 399 
For account of out-of-twon bDankS........ccececssceeeeeces 120 
For account of others........ eseces ee eer eceerecseeccccense 5 
WEEE ccccse Oooo cece cece tecceseneesssceceseeees 524 
On demand 
On time ..... 


CHICA 
Loans and investments—total... 
Loans—total 


On securities ...... 







United States Government securitie......cceccesesees . 248 

OURO? SOCUTILIOS 2.4..cecccscccccscccece eeeeccece 210 
Reserve with Federal reserve bank...... 140 
Cash in vault ......... CO vercccccccccce 14 
Net demand deposits ...........0. ecccccetios 925 
Time deposits ....... . seeeeerecceees 384 
| Government deposits . oeeacceseceees 24 
Due from banks ...... eevecece 112 
Due to banks .......... Peecccccccccces ° 252 
Borrowings from Federal reserve bank ....... 2 





of the Treasury bills and govern the condi- 
1925, with the result that the level on Dec.| tions of their issue. Copies of the circular 
7 ae y r r re 

30, 1931, was the lowest recorded since | hank be obtained from any Federal reserv 
comparable statistics have been available. | 
Contraction in collateral loans also has 
been rapid during 1931, but represented a 
much less prolonged decline, having 
Started early in 1930 and by the end of 
1931. having reached a level comparable 
with that of 1925. | 

The contraction in real estate loans 
began in the Spring of 1929 and con-| 
tinued uninterruptedly until a level was 
reached at the end of 1931 comparable 
with that in 1927. can be denied upon the latter ground, it 

Holdings of bonds and stocks by the|could for the same reason be denied upon 
Boston member banks, on the other hand,|the former. Can our public officers per- 
maintained an upward trend until the end | mit such discrimination? Courts with- 
of October, 1931, following which the cu-| out exception announce the rule that no 
mulative momentum of the decline in de-|such discrimination can be made. 
posits reached such large proportions that| “The claim is made that costly delays 
| holdings of bonds and stocks also declined |and added expenses may occur because 
}rapidly during November and December. | Of possible trouble if the contract be not 
| Outside of Boston, substantially the same|awarded to the bidder employing union 
movements occurred, with the exception |labor. This claim assumes that a great 
that little or no decline in the reporting|State cannot control its laws requiring 
member banks’ holdings of real estate| Public bidding; cannot protect its citizens 
jloans took place. from unconstitutional discrimination. If 


‘Open Shop’ Is Not Grounds 
To Reject Public Works Bid 


[Continued from Page 1.] 
bidder upon the sole ground that he em- 
ploys only union labor or uponthe ground 
that he does not employ exclusively union 
labor. If an award of a public contract 





business conditions, might 
shadow upon the market” of forced sale 
of vast amounts of stock. 





Rail Reconstruction Loans 


Total Nearly 14 Millions | 


[Continued from Page 1.] 


“throw a 


try had been very numerous throughout The strength of the credit situation in | 
s| the year, the New England district had Boston was put to a severe test during 
| been almost free from banking difficulties | December and culminated in a four days’ 
of this nature, and until Dec. 15, with the/Tun on the Boston Five Cents Savings 
failure of the Federal National Bank of| Bank, one of the largest and oldest of 
| Boston, had had no member bank failures,| the Boston mutual savings banks, a run 
| while only seven small out-of-town non-| Which was successfully met, all deposits 
member trust companies had failed. | being paid in cash without invocation of 
| The Federal National Bank had total | the 90-day stop law. 
assets at the date of closing of about $33,-;| The restoration of confidence 


in this 


one from the Pennsylvania and one from 000,000 and was not a member of the Bos- | mutual savings bank was so marked, fol- 


the Baltimore & Ohio. 


|ton Clearing House Association. It had|lowing the cessation of its run. that the| 


The Corporation's last large draft on| five branches located largely in outlying|net reduction in the number of accounts 
the Treasury Department, prior to March | sections of the city and controlled through |on the bank’s books at the end of Decem- 


22, when it drew $25,630,000, 


March 2, the day the four railroad loans | near-by localities in Masschusetts. 


were announced, and amounted to $14, 
463,000. 
has drawn $57,600,000, with which it ha 
made loans. 

The announcement concerning the For 
Smith & Western loan follows in full text 

The Reconstruction Finance Corpora 
tion today announced that it had ap 


proved a loan of $162,000 to the receivers | Cester. 
of the Fort Smith & Western Railroad | 


Company for the purpose of making pay 


ment of material and supply bills, taxes 


and other items. The loan is to be se 


came on| stock ownership eight banks in other|ber was not great, 85 per cent of the! 


;}number of accounts closed during the 


The affiliated banks were: Brockton | month having been offset by new accounts | 


Since March 2 the Corporation | Trust Company of Brockton, Inman Trust|opened. Furthermore, the net decline in 


s| Company of Cambridge, Gloucester Na-|savings on i | 
tional Bank of Gloucester, Lawrence Trust | the Greednn of bee oa — eae kl 

t ane of Lawrence, Middlesex we per cent. ; 
:| Bank of Lowell, State National Bank of | Although the 90-day stop law is | 
.| Lynn, Salem Trust Company of Salem, |rarely invoked in ae Picasa 4 
.|and Bancroft Trust Company of Wor- | Massachusetts, the seven mutual savings | 
banks in Lowell voted on Dec. 16 to in-| 
voke it in that city, at the same time lim- | 
_ Same | iting each depositor to a withdrawal of | 
$100 during that period. This action ‘fol- | 


These banks had aggregate assets of! 
$36,000,000, or about the 


| about 


such discrimination be permitted, all the 
laws controlling public bidding and re- 
quiring awards to be made to the lowest 
bidder have no potency, the State would 
be helpless. 

“But let us assume that the shoe had 
been placed on the other foot—assume 
that public officers, anticipating labor 
troubles, would refuse to award a bid to 
a contractor employing union labor. What 
would be the answer of the respondent 
to that proposition and what would be 
the answer of the dissenting member of 
this court? In such event organized labor 
would protest, and rightly so; and this 
court would scrupulously protect it from 
such unconstitutional discrimination. 

“In the case of La Franco Co. v. Elec- 
trical Workers, 108 Ohio State, 61, this 
court was called upon to protest, ‘and it 
did protest, the lawful rights of union 
labor. In the course of that opinion, it 
was said: ‘Equality and justice demands 
that in any controversy the rights of all 
parties be scrupulously maintained. The 
right of workmen to be employed, irre- 
spective of union membership, must be 
maintained; the right of the employer to 
conduct his business without illegal intet- 


cured by receiver's certificates to be is-| 
sued under the authority of the Federal 
Court for the Western Distrizt of Arkan- | 
sas, Fort Smith division. Application for 
a loan of an additional amount of $88,000 


Ready Market Is Found 
For Oklahoma Warrants 


Ox.anoMA City, OKLA., March 24. 


| lowed immediately after the closing of | 
|two of the commercial banks in Lowell, | 
| the Middlesex National Bank and the 
Lowell Trust Company. 


ference must be upheld; and the legal 
; means employed by striking must not be 
| curtailed.’” 





was deferred without prejudice. 


Sales of Wheat Abroad 





Said to Need Financing 


While Oklahoma’s deficit probably will 
increase somewhat until tax collections in 
the various counties are well under way, 
the nonpayable warrant situation is satis- 
factory enough for optimism, according to 
Ray O. Weems, State Treasurer, who re- 


FOREIGN EXCHANGE | 


As of March 24 








New York, March 24.—The Federg] Reserve 
Bank of New York, today certified to the 
Secretary of the Treasury the following 


Information Is Sought 
From Credit Corporation 
Details of loans and personnel salaries 


of the Reconstruction Finance Corpora- 
tion are asked in a resolution which Rep- 


[Continued from Page 3.} 
loaned to cooperative marketing associa- 
tions is being repaid steadily when due, 
and all 2ventually will be returned 

Wheat sales abroad by the Grain Sta- 
bilization Corporation would not neces-| 
sarily affect prices adversely, the effett 
depending on the circumstances of the 
sale. In the case of the sales made to 
China and Germany, for instance, higher 
prices followed the sales 

The cooperative marketing associations 
are making an excellent showing. The 
American Cotton Cooperative Association, 
for instance, has increased its grower | 
membership by about 20,000 in the last! 
two months, and now has some 205,000 
members. During the recent period of | 
heavy mortality of business concerns, 
failures of cooperatives have been small. 
Less than 80 cooperatives out of 12,000 in 
e Istence have failed since 1929, and only 
one of those which failed was affiliated 
with the system fostered by the Farm 
Board. 

The Board has not yet adopted a policy | 
for handling stabilization stock of wheat | 
and cotton during the next season. The} 
cotton policy will depend largely on the 
extent of acreage reduction this Spring. | 


ported a tentative proposal had been made 
by a New York City bank to buy from 
$10,000,000 to $12,000,000 in Oklahoma 
warrants provided it is made the State 
fiscal agency. 

Mr. Weems said there is little likelihood 
of a change in the fiscal agency, now the 
Manufacturers Trust Company, which al- 
ready holds about $6,000,000 in outstand- 
ing Oklahoma warrants, since banks are 
accepting the warrants readily in Okla- 


| homa. 


He said one Oklahoma City bank has 
reported posting such warrants with the 
Reconstruction Finance Corporation as se- 
curity for loans and has been informed 
by Corporation officials the warrants were 
considered first-class security. 

Oklahoma banks recently have elimi- 
nated about $200,000 in Liberty bonds from 
their security holdings and replaced them 
with State warrants drawing 6 per cent 
interest, Mr. Weems said. 

Because of payments totaling $750,000 
for the school-aid fund, the general reve- 
nue deficit increased to about $10,800,000 
during February, according to report of 
the State Auditor. 

From the Auditor's office it was an- 
nounced plans are being made to take up 
about $1,500,000 in the warrants. 





resentative Bachmann (Rep.), of Wheel- 


Austria (schilling) 13.9730 | ing, W. Va., introduced March 23. It was 
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the figures tO the retirement of the special Treasury 








| certificate held last week being partly off- 
|set by increases of $24,000,000 in holdings 
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Public Service Company of Northern 
Illinois, Insull Utility Investments, Inc., 
National Electric Power Company, and 
National Public Service Corporation: 
Ask for our list of investment offerings: 


Uritity Securities CoMpPany 


pelavem (belga) Sania dashed habeas 13 $330 referred to the House Committee on Bank- “YY 
Czechoslovakia (crown) 2.2.00... 2'9633. | 498,and Currency. . 
Denmark (krone) .......... 9 The resolution follows in full text: 
pan naaeas 20.3230 [ 

Bngiand (pound) istnbadkente dents 370.0583 “Resolved, that the president of the Re- 

niand (markka) 6050 | construction Finance Corporation be and 
France (franc) ‘ 3.9209 |he is her - ‘ 
Germany (reichsmark 37992 \ne is hereby directed to submit to the 
Greece (drachma) . = mn |House of Representatives within 10 days MONG the companies whose 
Hungary (pengo) 17.4250 | after the passage of this resolution, the securities we distribute a m 

. eve 7 . monw 

qtaly (lire) ver tades tubes ak base name of each official and employe of the , ute are Co C ealth 
ree Meters secenege oa Reconstruction Finance Corporation, thelr Edison Company, The Peoples Gas Light 
Boland (BlOCY) ..cccscccccoces 11,1625 | Places of residence an e amount 0 : eas 
Portugal (escudo) StAgaatieae 3.3400 their annual salary. Also, the names and and Coke Company, Middle West Utili- 

Ree AEE 2190000800008 000 -3954 | amounts of loans that have been made to i : ; 
8 Os neem aah ets 7.534: mes ties Co 
Seeien ore seececcassccos 19 oizn any parties or corporations and the place Company, Midland United mpeay, 
Switzerland (franc) ......... 19.2885 Of residence of each.” 
Yugoslavia (dinar) ......... 1.7737 ne nen 
bed Bons eee 24.3281 Ch A A d 

nha (Shanghai tael) 32.2812 “ » 
China (Mexican dollar) 23°3325 | anges Are Announce 
Chi doll 75 
ae See See) - eh In Status of State Banks 
Japan (yen) ........+. -» 32.3750 
Singapore (Ollar) .....scsseeeceees 41 7500 Missouri: S. L. Cantley, Commissioner of 


Canada (dollar) Finance, has announced: Bank of Grand Pass, 





230 South La Salle Street, CHICAGO 


Cuba (peso) Grand Pass, closed 

Mexico (Pef0) .......ssseneeee New York: Joseph A. Broderick, Superin- Glavelend St. Louis Detroit Los Angeles San Francisco Kansas City 
Argentina (peso, tendent of Banks, has announced: Medina waukee Louisville Tulsa Des Moines Indianapolis Minneapolis 
Braz'l (milreis) Trust Company, Medina. organization cere 

PMR ALMOND, «obs 60s dedeadacosaden 12.1500 | tificate approved and filed. capital, $100,000. UTILITY SECURITIES CORPORATION, 111 BROADWAY, NEW YORK 
SRE TORO. oon ccs ko ea wannesce> 47.0000 Texar James Shaw, Bank Commissioner, . . 

Ce CRONE: cance cdncnisbnccsss 95.2400 has announced: Citizens State Bank, Kyle, 

BOS GEVOE ocrccocccccesecccscececior 29.5000 | charter issued. 








INDEX SERVICE 


Daily Index on. Page 2. Weekly Index in every 
Annual Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00. 


Monday issue: 
separately after March of each year. 


VOL. VII. NO. 19 


— Ehe Guited States Daily 


Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 
WASHINGTON, FRIDAY, MARCH 25, 1932 


Proportional Representation 
in City Government ++ + + 


Plan for Revision of Election System as 
Measure of Municipal Reform Is Explained 


by Mayor of Jamestown, New York 


By SAMUEL A. CARLSON 
Mayor, City of Jamestown, New York 


NN THESE days when we are discussing the 
reconstruction of industrial and social con- 
ditions it is equally important that we also 

consider the need of governmental recon- 
struction especially in municipal adminis- 
tration. Deep students of government are 
constantly asserting that our democracy is 
breaking down because of the failure of many 
cities to properly govern their local affairs. 

In recent years various remedies have been 

proposed. First came the civil service re- 
former. He told us that he had the panacea 
for all our municipal ills. But we have had 
civil service during the last 40 years; and 
yet inefficiency and maladministration are 
prevalent in most cities, notwithstanding 
the fact that more than 95 per cent of those 
who perform municipal service have quali- 
fied according to the “questionnaire test.” 


++ 


Perhaps civil service would produce better 
results if it were made less theoretical and 
more practical. This, in the opinion of the 
Baumes Crime Commission in New York 
State, would tend to improve police service in 
our cities. Civil service mail carriers success- 
fully distribute mail, but civil service police- 
men are not successful im exterminating 
crime. 


Experts and close students of government 
are all agreed that the administration of 
government, particularly of city government, 
is becoming more and more a science. 

The old theories that any citizen is capable 
of filling any public office, that no particu- 
lar qualifications, except political ones, are 
necessary for a city job, that city business 
is not subject to the same principles of ad- 
ministration as private business—are rapidly 
being discarded. In their place have come 
scientific research into the methods and prob- 
lems of public administration and the appli- 
cation of the principles of sound adminis- 
tration. 


As a rule the theory and practice of gov- 
ernment has been divided between the poli- 
tician who has power but no knowledge and 
the technician who has knowledge but no 
power. 

It ts now recognized’ that government is 
not only. a matter of men, but also of 
methods.. Many years of effort and much 
money’ have been‘spent in trying to improve 
city government by merely electing so-called 
good men to office. Such efforts had value 
but had little effect in permanently improv- 
ing city administration. 


++ 


Recognition of the fact that the persons 
elected to office are but a part of the govern- 
ment has been the basis for an entirely new 
attack. Methods—the organization and pro- 
cedure, the processes of operation, the han- 
dling of personnel—are the machinery or 
tools through which elected officials work. 
The same elective officials, with authority to 
employ trained administrators and competent 
employes who know and use modern methods, 
will get much better results. 


The late James Bryce, author of “The 
American Commonwealth,” pointed out that 
American cities were defective in adminis- 
tration because of partisan politics and the 
too frequent change in official control. Benja- 
min Harrison said: “Partisan politics is a 


Effects on Child 
of Family 
Distress 


By 
Francis G. Blair 
Superintendent of Public 
nstruction, State of 
Illinois. 


VERY thoughtful parent or teacher under- 
stands that prosperous times may have a 
bad influence upon children. 


Too many sweets, too many toys, too many 
amusements, too many conveniences, too 
many servants, may seriously interf@re with 
the right development of the child’s physical, 
mental or emotional possibilities. The re- 
cent flood tide of national, community and 
family wealth brought these dangers very 
pointedly before everyone who had any re- 
sponsibility in the up-bringing of children. 


Now we are looking upon the other side of 
the shield. Millions of children can not fail 
to feel the pinch of the present depression. 
In so far as it may correct the results of 
the previous surfeit of riches on our children, 
it is a matter of congratulation rather than 
regret. But unfortunately it will not stop 
there. 

The members of the family who suffer most 
deeply when the landlord orders it out of 
the house are the children. It breaks up 
social relations ana brings about dangerous 
emotional strains. Especially in the cities 
where hunger and cold arge added to the in- 
conveniences, children are bound to be the 
main sufferers. 

But when the Winter months are ended 
and the great out-of-doors opens its gates, 
we must see to it that these children that 
have felt the brunt of this financial crisis 
are taken out into the open where they can 
get their feet upon the ground and have their 
hearts and imaginations touched by the ap- 
peal of running brooks, singing birds, and 
blossoming trees and flowers. 

It is not given to any pedagogical alchemist 
to analyze the influence upon a child’s 
imagination of this intimate contact with 
Nature. To walk for a time among the trees 
in the forest and near the rustling of the 
leaves and the chorus of bird voices may be 
worth a year of our ordinary plodding edu- 
cation endeavor. To sit by a stream and 
watch its waters as they flow onward to the 
great river and to the sea, may give an en- 
largement and an enrichment to the fancy 
and the imagination beyond anything pos- 
sible in our ordinary course of study. 

Perhaps the best cure for the debilitation 
that came. from too much riches as well as 
for the heartaches which come from too much 
privation lies in the open fields and forests, 
along the streams or in the city parks. 


=r 


national necessity but.a municipal misfor- 
tune.” 

Recently, it has been urged by noted au- 
thorities that inasmuch as the American 
electorate has passed through three evolu- 
tionary stages—property qualifications, man- 
hood suffrage, and universal suffrage—it may 
now be necessary that another step be taken 
by providing that all voters be subjected to 
an intelligence test which will be more effec- 
tive than that which now prevails in the 
State of New York. 

The existence of a widespread civic apathy 
among the masses of our people is the most 
serious indictment of American municipal 
democracy. . 

We have bad politics and bad government 
because there are too many indifferent and 
uninformed voters. It is this class of voters 
that is so easily controlled by “political ma- 
chine methods” and so effectively marshalled 
into determining maJorities. 

++ 


Obviously, if there is anything wrong in 
our American democracy, the place to begin 
the process of reform and betterment must 
be in our election system, which constitutes 
the very foundation of our political insti- 
tutions. 

The direct primary and the initiative, re- 
“call and referendum have not purified our 
body politic. Direct primaries have not 
given us better United States Senators or 
better government. 

What we need is an election system which 
will make it less difficult to get fair repre- 
sentation for the enlightened element of the 
electorate, and one which will give propor- 
tionate representation to different divisions 
of public opinion in. the counity as well as 
representation on the mere basis of geo- 
graphical divisions, Reforms along this line 
would mean a long step forward in munici- 
pal democracy. 

In recognition of this fact, the New York 
Citizens’ Union is urging proportional repre- 
sentation, knowing that under the present 
elective system the minority or Republican 
party casts 40 per cent of the vote but. gets 
only 5 per cent of ‘representation in the gov- 
erning body of the City of New York. 

If it is proper and desirable to give minor- 
ity representation to-small districts or- wards 
within a city or State, why is it not equally 
proper and desirable to give representation 
to minorities receiving the same percentage 
of the vote from the city as a whole that 
is usually received by a candidate for a ward 
office? 

We should permit any citizen to be a candi- 
date for representation in a ‘legislative gov- 
erning body without a previous primary nomi- 
nation. Any candidate who receives a speci- 
fied percentage of the total vote—say 10 or 
20 per cent—should be declared elected, re- 
gardless of the number of candidates who 
may receive such percentage of the vote. 

A flexible governing body will function just 
as well as one containing a fixed number Of 
representatives. A legislative body thus 
constituted would always be large enough to 
be democratically representative and never 
too large to be unwieldy. 


+ + 


Every voter should be permitted to vote 
for any two or three candidates. This would 
enable any important percentage of the 
voters to unite in securing the election of 
representatives from a particular section of 
the city or State, if so desired; or it would 
enable any equally representative element of 
the voters to unite from various parts of the 


city or State and secure the election of candi- . 


dates pledged to promote some public meas- 
ure which they may favor. 

It might also be provided that candidates 
who receive a preponderance of the total vote 
at large be given increased voting power in 
the legislative body, similar to that con- 
ferred upon certain members of the New 
York City Board of Estimate and Apportion- 
ment who represent large constituencies. 


A proportional representation plan of elec- 


tion would bring into the governing body a 
number of strong, independent and scholarly 
men, who would wield a wholesome and 
guiding influence in the determination of 
public policies. Everybody knows that such 
men, as a rule, are not mixers or skilled in 
the political tricks of securing majorities 
under the old election method in vogue in 
most cities and States, hence this caliber of 
citizen is seldom elected. But under the pro- 
portional representation plan such men and 
women would not find it difficult to secure 
the support of a sufficient percentage of 
like-minded citizens. 

Cincinnati has been transformed under the 
Hare system of proportional representation 
from one of the worst to one of the best gov- 
erned cities in America. 

Most of our majority ruled cities have 
failed governmentally, mainly because politi- 
cal and civic minorities have been without 
representation. Secretary Wilbur, of the 
President's Cabinet, in a recent address, gave 
emphasis to this fact. 


+ + 


This proposed proportional representation 
election system should be coupled with a pro- 
vision that all candidates be elected for a 
long term except those who are not candi- 
dates to succeed themselves. This would tend 
to a better and more stable government. 

Under the proportional representation sys- 
tem no candidate would base his campaign 
on merely seeking the defeat of any other 
candidate. Each candidate would go before 
the voters because of an affirmative atti- 
tude towards some proposed policy or meas- 
ure, and not because of opposition to any 
other candidate. This would raise the tone 
of our elections and make principles, not 
personalities, the dominant issue. 

Instead of a contest between the picked 
candidates of two rival partisan organizations 
fighting merely for patronage, which usually 
means that the voters must choose between 
one of two evils, we would have municipal 
and State elections waged upon a_ higher 
plane, in which the contest would center 
upon declared princigles and civic policies to 
which each candidate would be pledged. 

It is also important that the community 
possess a civic consciousness that keeps wide 
awake all the year around. No form of gov- 
ernment or system of checks and balances 
can secure good government for a city if the 


Topical Survey of the Federal Government 


STUDY OF FUEL PROPERTIES 
OF COAL RESOURCES 


Investigations Conducted by Bureau of Mines for Solu- 
tion of Technical Problems of Industry 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with coal. : 


By O. P. HOOD 


Chief, Mechanical Division, Technologic Branch, Bureau of Mines, 
Department of Commerce 


HE Bureau of Mines, in its investi- 
gations on the use of fuels, has been 
a pioneer irf solving special problems 
of public interest: One of the most im- 
portant movements in modern times in 
which it has been active, has been the 
movement to conserve and use more effi- 
ciently our national coal resources. 
+++ 

Twenty-five years ago, people were just 
beginning to realize that although the 
Nation had seemingly unlimited coal re- 
sources, at an extremely low price, never- 
theless, the current wasteful use of our 
very best and most easily won coals was 
something that should not continue. 

Our technical colleges taught little or 
nothing about the efficient use of fuel. 
Wasteful methods of hand firing were 
almost universal. It was just beginning 
to be realized that a scientific study of 
the process of combustion was necessary 
to reduce waste of fuel. 

Methods of investigation of combus- 
tion processes were developed by the 
Bureau of Mines. The Bureau developed 
methods of sampling and of determining 
the heating value of coal. Scientific in- 
vestigations were made as to the quality 
and performance of coal and these were 
published in such a way as to give engi- 
neers new tools in their efforts to pro- 
duce. cheap steam and power. 

‘ +++ 

This initial impulse given by the Bu- 
reau was taken up by industry, with a 
result that will ultimately put the coal 
industry on a much more ‘stable basis 
than it was when its product was so 
largely wasted. It has also enlarged the 
usefulness of coal and will extend our 
national coal resources. 


At the present moment, the Bureau is 
cooperating with national societies in 
studying ash problems as presented in 
powdered coal plants where an attempt 
is made to remove the ash as liquid slag. 
The Bureau is endeavoring to increase 
the efficiency with which coal is used 
in ceramic plants so that in this art as 
economical results can be had as are 
obtained in modern power plant prac- 
tice. The Bureau is also investigating 
the several claims that are made by those 
who propose to use chemicals to remove 
soot or who claim to obtain increased 
efficiency or freedom from trouble by 
the use of small amounts of chemicals 
added to coal. 

+++ 

The Mechanical Division of the Bu- 
reau’s Technologic Branch conducts in- 
vestigations in the use of fuel to im- 
prove fuel-burning efficiency in Govern- 
ment plants and to reduce waste of re- 
sources. It measures the quality of 
American coals, and gives information 
largely used by coal producers. It acts 
as consulting engineer on the use of fuels 
in Government plants. It makes scien- 
tific studies of the constitution of coal 
and of the carbonization of coal and the 
quantities and qualities of by-products 
to be obtained from the various ¢oal 
seams found in this country. It makes 
contributions to the chemistry of coal 
and of the by-products obtained. ‘The 
results tend to increase the value of coal 
and to decrease the cost of service ren- 
dered by coal to coal users. 

A long series of publications on coal 
technology have been issued which can 
be had from the Superintendent of Docu- 
ments. 


Published by permission of the Director, United States Bureau of Mines. (Not 


subject to copyright.) 


In the next of this series of articles on “Coal,” to appear in the issue of March 
26, George S. Rice, Chief. Mining Engineer, Bureau of Mines, Department of 
Commerce, will tell of the functions of the Chief Mining Engineer as they relate 


to the coal industry. 


Land Grants for Education 


Basis of School Financing in South Dakota 
By O. P. J. ENGSTROM 


Commissioner of Schools and Public Lands, State of South Dakota 


HE IDEA of donating public lands for the 
benefit of public schools had its first in- 
ception in the Continental Congress in 

1785 when lot number 16 in each township 
was reserved for the maintenance of com- 
mon schools. 


At first it applied only to the western ter- 
ritory embracing what is now the States of 
Wisconsin, Michigan, Illinois and Ohio, but 
from the grants then made developed the 
general policy of granting land for the sup- 
port of schools. It was gradually extended 
to all new States having public lands and 
the grants were increased to cover one or 
more sections in each township. The adop- 
tion of this policy, which resulted in the es- 
tablishment and development of our public 
schools, has proven to be the greatest agency 
to mold the various elements of our popula- 
tion into one people and into one nation. 


The Federal land grant policy was made 
applicable to South Dakota through the en- 
abling act admitting this State into the 
Union in 1889. It is, of course, generally 
known that sections 16 and 36 of each town- 
ship were set aside for the benefit of the 
common schools and whenever such sections, 
in whole or in part, had been sold or other- 
wise disposed of by the Government, the 
State, by act of Congress, was permitted to 
take up other lands in lieu thereof, as in- 
demnity for such loss. 

Large tracts of land were also donated to 
the educational and charitable institutions. 
The Federal Government further donated 5 
per cent of the proceeds from the sale of 
public lands for the purpose of creating a 
permanent school fund, which has since been 
augmented by the sale of school lands and a 
few farsighted men succeeded in having a 
paragraph incorporated into our State Con- 
stitution providing that the permanent school 
fund of the State should forever remain in- 
violate and that only the interest from this 
fund, together with rentals from school land 
fines from violations of State laws, trespass 
on school lands, interest from the sale of 





people as a whole are not aroused to the 
fact that eternal vigilance is the only in- 
surance against abuse of power or mal- 
administration. 

And in order that our governmental agen- 
cies may be able rightfully to attain this 
proper sphere and render the character of 
service which is necessary to general com- 
munity well-being, it is highly important that 
the machinery of administration be so consti- 
tuted that it will function with directness, 
simplicity and effectiveness. 

The manager plan has given satisfaction 
in some 400 cities; but the so-called “Strong 
mayor plan” will accomplish the same re- 
sult, because under this plan all the power 
of appointment of administrative heads is 
conferred upon one single executive without 
the necessity of compromising with the legis- 
lative body as to confirmation, etc. 

The people generally hold the mayor re- 
sponsible for results; hence he should be 
clothed with adequate power to carry out 
administrative policies. Even a mediocre 
mayor can be forced by the pressure of well- 
organized civic influences to appoint capable 
persons to responsible positions and if he 
fails to measure up to proper standards it 
will be less difficult to replace him at elec- 
tion time, because the finger of accounta- 
bility can always be put upon any man pos- 
sessing full power and control. 


school lands, shall be apportioned to the sev- 
eral schools of the State in proportion to the 
number of children of school age in each dis- 
trict. 


Our .permanent fund as of June 10, 1930, 
amounted to $21,342,345.17. Of this amount 
$4,295,626.78 represents deferred payments on 
outstanding contracts and the balance has 
been invested in first mortgages on farm 
lands and municipal, school and county 


bonds, all of which is drawing 5 per cent 


interest per annur., payable semiannually. 


There has been some agitation to the effect 
that this fund should be invested’ exclusively 
in Government or State bonds, which, if car- 
ried out, would conclusively prove that we 
had lost faith in land values in our own State 
and would ultimately and inevitably open the 
gate for foreign loan companies to raise the 
interest rates and thus enable them to recover 
some of the losses they have sustained at the 
expense of the already hard pressed farmers 
of our State, and it is to the credit of the 
1931 Legislature that they emphatically 
squelched all efforts to bring this about. 

It seems to be the impression with certain 
people that the School Land Department col- 
lects interest from the date money is received 
by the county, and that the county must de- 
posit the money in banks at a lower rate of 
interest until such time as they can find 
someone who wishes to take up a school loan, 
and that to save the county from this loss on 
interest the county commissioners at times 
make excessive loans in order to get the 
money invested and to stop the leak. 

This is an erroneous impression, as the 
School Land Department does not send out 
any money to counties until the loans have 
been approved by the county commissioners, 
and if for some reason the money cannot be 
immediately loaned it can be returned within 
10 days without the payment of interest. The 
demand for school loans far exceeds the 
funds available and it would be a crime 
against the farming population of this State 
to cease making farm loans or to raise the 
interest rate at this time. 

The last session of the Legislature 
amended the law providing for the sale of 
lands which have been taken over by the 
counties on foreclosure so that terms are now 
the same as for the sale of sghool lands, and 
because of this it is reasonable to hope that 
as soon as conditions become anything like 
normal the counties should be able to dis- 
pose of lands taken over by foreclosure with- 
out any loss whatever. 

Interest on permanent school funds, rental 
of school lands, receipts from fines and tres- 
pass are called interest and income fund, 
which in 1890 amounted to. $23,860.94, and has 
gradually increased until in 1930 it amounted 
to $1,513,285.91, which was distributed to the 
common schools of the State at the rate of 
$7.91 per pupil. In addition to this there was 
$190,399.77 apportioned to the several char- 
itable and educational institution for the year 
1930. Since statehood there has been appor- 
tioned to the common schools of the State 
by the State Land Department the sum of 
$30,580,648.71, and to the State institutions 
the sum of $3,250,438.62, without in any man- 
ner impairing the permanent fund. which is 
designed to function for all future +enera- 
tions. 

The School Land Department still owns 
and has charge of 2,782,625.77 acres of land 
as compared with 2,713,009.52 acres in 1920. 
Most of this increase in acreage is agricul- 
tural lands which have reverted back to the 


ANDREW JOHNSON 


President of the United States 1865-1869 


“Government is extended to every opinion in the 
quiet certainty that truth needs only a fair field to 
secure the victory.” 
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Lightening Burden of Taxation 
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Governor Turner Reviews Economies Put 
into Effect by His Administration to Effect 
Reduction of $10,000,000 in Revenues 


By DAN W. TURNER 


Governor, State of Iowa 


OR many years we have heard the state- 
F ment made and sometimes by citizens of 
prominence, that it is impossible to re- 
duce the cost of Government. This theory 
was based on the fact that social problems 
tend to become more complicated, and each 
session of the Legislature adds to the number 
of our laws and the structure of Government 
becomes more burdensome. 

I know we have often heard that statement 
made in the last 10 or 15 years; namely, 
that it is not possible to reduce the cost of 
Government. I have never conceded that 
that argument is sound, and we have had 
recent proof that it is possible to reduce 
taxes. 

Since the organization of the State there 
has been a constant increase in taxes decade 
by decade and in fact, almost year by year, 
but this year we have turned about and are 
starting in the other direction. The reduc- 
tion in the State levy this year is more than 
20 per cent. This has been accomplished 
without threatening the balances in the State 
treasury, ahd“is the greatest reduction in 30 
years, comparing any one year with the year 
just preceding it. 

+> 


There will be a definite decrease in the 
amount of taxes paid in Iowa this year. 
This reduction in taxes in all the taxing dis- 
tricts of the State will amount to approxi- 
mately $10,000,000. This is encouraging but 
it is only a fractional part of what can be 
accomplished in reducing taxes, when we set 
our minds and purposes to this task, and it 
can be accomplished without impairing effi- 
ciency of Government in State, county, school 
or municipality. 

The Committee on~Reduction of Govern- 
mental Expenditures and the Director of 
the Budget have reports from 80 of the 99 
counties of the State giving information in 
this regard. 

In these 80 counties the reduction of the 
State tax amounts to $2,049,785.70. In these 
same counties the county taxes have been 
reduced $3,493,722.92. In the cities and towns 
of these counties the tax reduction amounts 
to $857,319.34. 

In the schools of the cities and towns the 
reduction is $1,132,710.88. In the rural schools 
of these 80 counties the reduction is $82T7,- 
986.16. There is no reduction in the town- 
ship schools; in fact there is a small in- 
crease here, amounting in the 80 counties 
to. $11,480.62. 


The total amount of this decrease in taxes - 


this year as compared to last is $8,350,044.38. 
We still have 19 counties to hear from, and 
a@ conservative estimate warrants us in the 
belief that the reduction in taxes in Iowa 
this year will be more than $10,000,000. This 
reduction includes the reduction of 20 per 
cent in the State levy, the 5 per cent manda- 
tory tax reduction fixed by the last Legis- 
lature, and the very substantial reduction 
that has been made by the different county 
and local taxing districts of the State. 

My immediate responsibility is in connec- 
tion with the cost of State Government and 
in striving for a Legislature that will effect 
economy in county, municipal and school gov- 
ernment. 

+t 

In February, 1931, I had a conference in 
my office with the heads of all the depart- 
ments of State and set forth to them the 
necessity of cutting down the appropriations 
that were being asked of the 44th General 
Assembly. In this effort I received the coop- 
eration of some of the departments of State 
so that some reductions in appropriations 
were obtained and that, in conjunction with 
the fact of added revenue coming into the 
State treasury from outside sources enabled 
us to reduce the State levy over $2,000,000. 


The Board of Control, in their report show- 
ing their operations for the first eight months 
of the new fiscal year, from July 1, 1931, to 
March 1, 1932, show that they have made 
a@ saving of $490,892.88. This is an indica- 
tion of what can be done when we really 
bend our minds to the effort of tax reduc- 
tion and get value received in the expendi- 
ture of, the taxpayer’s dollar. 


The Highway Commission, although main- 
taining 500 miles more primary road than 
last year, has made a reduction of $571,000 
or 25 per cent in their maintenance costs for 
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State from canceled contracts, and hence has 
materially increased the work and expense of 
the Department because of maintenance and 
insurance on farm improvements. In 1920 
there were only 14,601.11 acres of agricultural 
lands leased, while for 1930, leases of agri- 
cultural lands were 90,975.26 acres. In 1920 24 
per cent of the school lands were not leased, 
while in 1930 only 14% per cent were not 
under lease. 

A number of leases for oil and gas have 
been issued by the School Land Department 
the last couple of years. One company se- 
cured permits aggregating 18,000 acres of 
school land for which they paid a yearly 
rental of nearly $7,000 and they expect to 
spend $250,000 in a search for oil in that 
vicinity. 

During the five-year period from 1925 to 
1930, the School Land Department has col- 
lected $123,420.06 for trespass, and for fines 
for violation of State laws during the same 
period they have collected $496,874.44, a total 
of $620,294.50, which is more than four times 
the total amourt expended for maintaining 
the Department for that period. 

The statutes provide that not less than 
50,000 acres nér more than 150,000 acres of 
school land shall be sold each year, but this 
is left discretionary with the Commissioner 
of School and Public Lands, and in view of 
the depressed conditions the last two years 
no general sales have been held since 1920, 
although small sales have been made in a 
number of counties each year since 1926 
where certain parties requested tracts to be 
advertised for sale, and where a rentative 
offer had been made to assure the Depart- 
ment that a reasonable price would be offered. 

The requirements are that sales be adver- 
tised for nine weeks, and the land offered at 
public auction and sold to the highest bidder 
at the office of the County Auditor of the 
county in which the land is located. 





1932 as compared with the average for the 
last three years; they have reduced the num- 
ber of employes, cutting their wage expense 
in that manner approximately $650,000 as 
compared with last year; they have made a 
reduction on all salaries over $1,000, totaling 
$76,000. These reductions make a total of 
approximately $1,297,000 savings thus far ef- 
fected by the Highway Commission. 


The appropriations of the 44th General 
Assembly for the institutions under the State 
Board of Education for this biennium were 
reduced $893,300 as compared with the bien- 
nial period just previous to this one. 


+ + 


My purpose in citing these figures and facts 
is not to assume that we have reached the 
goal in tax reduction—in fact, we have only 
made a good start. We should insist on re- 
duction until the cost of Government in 
Iowa is brought back to the point where it 
is commensurate with prices obtained for our 
raw materials. The low price oi farm prod- 
ucts and general business conditions warrant 
us in the demand that taxes be thus reduced. 

In 1915 the total amount of taxes collected 
in Iowa was $50,050,164.53. In 1929 direct 
taxes in Iowa amounted to $110,754,929.08. 
Give us a Legislature that is responsive to 
the needs of the overburdened taxpayers and 
we will have genuine tax reduction—tax re- 
duction that will be encouraging to the owners 
of farms, homes and other visible property, ~ 
and that will stimulate busMess. This is the 
most constructive work that can be accom- 
plished in the State. 

While the Committee on Reduction of Govy- 
ernmental Expenditures is not directly con- 
cerned in the matter of tax reviston, it must 
be considered in any attempt to reduce the 
taxes on visible property. The time is here 
when we must demand revision that will 
bring to the State treasury money from in- 
direct sources. The State income tax is part 
of wise tax revision. The next General As- 
sembly should incorporate in the law a plain 
provision that hereafter there shall be no 
mileage levy on property for State purposes. 

All the cost of State Government can be 
derived from an income tax and other indi- 
rect sources, and when the law is equitable 
there will also be funds from such indirect 
sources to allocate to the local school dis- 
tricts of the State. 


There are other matters that are of vital 
importance such as the necessity of a decent 
price for our products, a stabilized dollar, the 
revival of confidence in Iowa securities in- 
cluding land, increased credit facilities at 
lower rates of interest—these are highly im- 
portant but our influence in shaping a pro- 
gram in relation to these matters is indirect. 
Such is not the case in considering the matter 
of taxes. Wehave it within our own hands 
to reduce taxes and the responsibility is ours. 


Hazards to Health 


of Inexperienced 


Medical Care 


y 
Dr. Theodore B. Appel 
Secretary of Health, 
Commonwealth of Penn- 
sylvania. 


ERE is an old saw which states: A little 

knowledge is a dangerous thing. And 

the truth of this familiar adage is no 
more aptly illustrated than in its connection 
with the human body. 


Literature on health and illness is exceed- 
ingly prevalent these days. Much of it is 
admirable. Some of it quite otherwise. 


In the former class may be placed the 
popular articles on health over the names 
of recognized authorities appearing in maga- 
zines and newspapers. in the latter cate- 
gory are to be found the near-truths of the 
faddists, cultists and the simon-pure fakirs. 
However, there is much more to do than to 
be able to differentiate between the two. 

For example, a mother of five children 
for years was an ardent student of a very 
excellent daily health feature. And despite 
the frequent warnings by the writer that ill- 
ness was a matter for professional, rather 
than amateur, attention, she unfortunately 
arrived at the conclusion that she knew as 
much about some ailments as did a physician. 
Consequently, when the eldest child “went 
down with a cold,” calling on her over-rated 
information on the subject, the mother 
treated her boy. The fact that three days 
later pneumonia killed him has sadly reduced 
her estimation of her own medical worth. 

Now the point of this tale lies in the truth 
that all the information on medical sub- 
jects to be found in printed form, no matter 
how excellent it may be, can not, nor is it 
expected to, supplant the services of the 
family physician, or when needed, the spe- 
cialist. 

To be able to talk glibly about blood pres- 
sure, calories, vitamins, thrombosis, goiter and 
many other interesting, subjects may be a 
social asset, and within reason to follow the 
practical advice found in health features is 
displaying excellent common sense. On the 
other hand, to imagine that the constant 
reading of such material automatically gives 
one a professional insight to curative, or 
even many phases of preventive, medicine is 
the sheerest folly. 

It must not be forgotten that doctors are 
not made in a day. Most of them have grad- 
uated from a four-year college course, a four- 
year intensive medical study, have had a 
year’s hospital experience, and to all this 
preparation have added years of daily, pro- 
fessional attention to the personal illness of 
many hundreds of persons. 

To set off against this type of training a 
few hundred columns of newsprint is a 
pathetic exhibition of misplaced egotism. 
Therefore, if tempted to self-treat and give 
medical advice, it is well to remember that 
a little knowledge is a dangerous thing, and 
that it is the doctor’s and no one else’s busi- 
ness to attempt to care for the sick. 
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